

















NATIONAL ATOMIC COMPANY “KAZATOMPROM” JSC

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE 6 MONTHS ENDED JUNE 30 2012

OPERATING ACTIVITIES
Cash receipts from customers
Interest received

Payments to suppliers
Payments to employees

Cash flows from operations

Income tax paid

Interest paid

Cash flows from operating activities

INVESTING ACTIVITIES

Proceeds from disposal of property, plant and equipment
Proceeds from disposal of investments (net of cash derecognized)
Redemption of term deposits

Dividends received from associates and other investments
Proceeds from grants

Loans to related parties

Placement of term deposits

Acquisition of property, plant and equipment
Advances paid for property, plant and equipment
Acquisition of intangible assets

Acquisition of mine development assets
Acquisition of exploration and evaluation assets
Acquisition of investments in associates

Other

Cash flows from/(used in) investing activities

FINANCING ACTIVITIES

Proceeds from issuance of bonds

Proceeds from contribution to capital by non-controlling interests
Proceeds from borrowings

Repayment of borrowings

Transaction costs relating to borrowings

Payment of finance lease liabilities

Purchase of assets held for the benefit of the ultimate controlling party
Dividends paid to shareholder

Cash flows (used in) /from financing activities

Net increase/ (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year (Note 32)
Effect of exchange rate fluctuations on cash and cash equivalents

Cash and cash equivalents at end of year (Note 32)

For 6 months
ended 30 June

Fori6 months
ended 30 June
2011

2012
000 KZT 000 KZT
156.824.879 171.426.637
573,016 1.623.707
(131,642,097) (109,615.617)
(16,052.317) (13,307.241)
9,703,481 50,127/486
(6,811,672) (7.733.550)
(2.855.461) (2.9531665)
36,348 39,440.271
16.196 47,329
26.363.815 48.692/902
12,168,555 12.686200
; (8/000)
(23.307.793) (44.6901132)
(10.757.942) (3.845472)
(2.238.326) ©(187/840)
(43.428) (257/470)
(3.213.175) (6.642,064)
(112.988) (7821334)
(1.979.129) (4.692,815)
204.419 6,046
(2,899,796) 326,350
- 221,970
10,079.395 1,137,653
(7.846.408) (6.512,871)
(178.,605) (14.912)
(20,629) (25.102)
(3.030.017) (3.711.876)
(4,349) (11.011.572)
(1,000,613) (19,916},710)
(3,864,061) 19,849,911
41.837.161 22.384.108
189.727 (1.154,889)
38,162,827 ;41,074,130
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Kaliveva Z.G.
Chief Accountant
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NATIONAL ATOMIC COMPANY “KAZATOMPROM"” JSC

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS FOR THE 6 MONTHS ENDED J

2012

UNE 30

(a)

(b)

GENERAL

Organizational structure and operations

National Atomic Company Kazatomprom JSC ("the Company") and its subsidiaries and jointly controlled

entities (together,"the Group") comprise Kazakhstan joint stock and limited liability companies as defined
Civil Code of the Republic of Kazakhstan. The Company was established pursuant to the Decree
President of the Republic of Kazakhstan on the establishment of National Atomic Company Kazatompro

in the
of the
m No.

3593, dated 14 July 1997, and the Decree of the Government of the Republic of Kazakhstan National Atomic

Company Kazatomprom Issues No. 1148 dated 22 July 1997,

In accordance with the Order of the President of the Republic of Kazakhstan No. 669 dated 13 October 20
19 January 2009 Fund of National Welfare Samruk-Kazyna (the “Shareholder”) became the sole dwner
Company. The Shareholder is wholly owned by the Government of the Republic of Kazakhstan.

The Company's registered office is 10, Kunayeva Street, Astana, Republic of Kazakhstan.

In June 2011 the Company relocated its head office to Astana city in accordance with the decision

Management Board of the Shareholder.

The Group's key activities are:

o The production of uranium, processing and sale of uranium products.

e  The manufacture and sale of beryllium products as well as related research and development.
o The manufacture and sale of tantalum products as well as related research and development.
o The generation and sale of electricity, heating and water.

¢ The generation and sale of other products and rendering of services for the main production,

The Group's products are sold in Kazakhstan and are also exported outside of Kazakhstan.
Operating environment

The markets of developing countries including Kazakhstan are subject to economic, political, social, j

08, on
of the

of the

dicial

and legislative risks differing from the risks of more mature markets. As it has happened in the past, antigipated

or actual financial problems of the countries with developing economy or an increase of the perca}aived
investments into these economies could adversely affect the economy and the investment, clim
Kazakhstan.

Laws and regulations governing the businesses in Kazakhstan continue to change rapidly. Tax, curren
customs legislation within Kazakhstan are subject to varying interpretations, and other legal and
impediments contribute to the challenges faced by entities currently operating in Kazakhstan; The
development tendency of Kazakhstan mainly depends on national economic, fiscal and monetary, polic
the adopted laws and regulations as well as on the change of political situation in the country. ‘

The global financial system continues to exhibit signs of deep stress and many economies around the wo
experiencing lesser or no growth than in prior years. Additionally there is increased uncertainty abg
creditworthiness of some sovereign states in the Eurozone and financial institutions with exposure
sovereign debt of such states. These conditions could slow or disrupt Kazakhstan’s economy, adversely
the Group’s access to capital and cost of capital for the Group and, more generally, its business, res
operations, financial condition and prospects.
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NATIONAL ATOMIC COMPANY “KAZATOMPROM” JSC

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS FOR THE 6 MONTHS ENDED JUNE 30

2012, CONTINUED

17  MINE DEVELOPMENT ASSETS

000 KZT Field Site Ton- - Tota
preparation restoration exchange
asset resin

Cost
AtJanuary 1,2012 47,321,233 6,248,662 3,316,616 56,880,511
Additions 4,441,062 - 155.982 4,597.044
Change in estimate (21,607) &2 - (21658)
At June 30, 2012 51,740,688 6,248,611 3,472,598 61,461,897
Amortization and impairment loss
At January 1, 2012 20,669,733 370,487 761,014 21,801,234
Depreciation charge 4,232,793 154,777 105,405 | 4,492.975
At June 30, 2012 24,902,526 525,204 866,419 26,294,209
Net book value
At December 31, 2011 26,651,500 5,878,175 2,555,602 35,088,277
At June 30,2012 26,838,162 5,723,347 2,606,179 35,167,688

21




NATIONAL ATOMIC COMPANY “KAZATOMPROM” JSC

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS FOR THE 6 MONTHS ENDED JUNE

30
2012, CONTINUED
18 MINERAL RIGHTS
000 KZT
COST Total
Balance at January 1, 2012 §531,319
Change in estimate (518)
Balance at June 30, 2012 81530,801
Amortization and impairment losses
Balance at January 1, 2012 205,259
Depreciation charge 41.825
Balance at June 30, 2012 133,209
Net Book Value
At December 31, 2011. 8,326,060
At June 30,2012 8,283,717

According to a number of subsoil use agreements for uranium deposits the Group undertakes to; finanjce the
development of social sphere and training programs. The Group recognizes the costs for social development and
training programs in the expenses when incurred.

In connection with the Order of the Ministry of Industry and New Technologies of the Republic of Kaza
the right on subsoil use on the Central Mynkuduk field was revoked from LLP “Ken Dala KZ”, a third

and given to Kazatomprom.

19  EXPLORATION AND EVALUATION ASSETS

000 KZT

Cost
Balance at 1 January 2010
Additions

Balance at June 30, 2012

20 INVESTMENTS IN ASSOCIATES

hstan,
party,
Tangible Intangible Total
assets assets
2,122,595 575,593 2,698,188
250,963 700,757 951,720
2,373,558 1,276,350 3,649.908

The Group has the following investments in associates:

At June 30,2012 At December 31, 2011
Country Interest/ 000 KZT Interest 000 KZT
Voting right Voting right
JV Betpak Dala LLP Kazakhstan 30% 18,794,162 30% 15.093.411
IV KATCO LLP Kazakhstan 49% 31,072,666 49% 45326638
Uranenergo LLP Kazakhstan 44.82% 4431813 44 .82% 4,371,343
1V “SKZ Kazatomprom™ LLP Kazakhstan 22% 639,447 22% 657573
JV Inkai LLP Kazakhstan 40% 10,574.381 40% 9.614.565
JV Zarechnoe JSC Kazakhstan 49.67% 2,887,174 49.67% 2,875,243
JV Rosburmash LLP Kazakhstan 49% 432900 49% 171716
Kazakhstan Nuclear University
LLP Kazakhstan 40% 17,263 40% 16,180
Kazgeomach LLP» Kazakhstan 49% 12,668
Kyzytkum LLP Kazakhstan 30% 3.042.407 30% 1539273
NPK Ulba Kazakhstan - - -
SKZ-U LLP Kazakhstan 49% 3,480,401 49% 3.590.018
JV IFASTAR France 49% 8,839 49% 11,179
PKF Ulba Electro Kazakhstan 30% 48,139 30% 42.073

25
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NATIONAL ATOMIC COMPANY “KAZATOMPROM” JSC
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS FOR THE 6 MONTHS ENDED JUNE 30
2012, CONTINUED
For the six months ended on June 30, 2012, the Group recognized its share in the associates in the amount KZT
8,150,945 (at 30 June 2011: KZT 15,015,250), that resulted in increase of the investments current valiye. The total
amount of dividends received from the associates was KZT 17,982,476 (at June 30,2011: KZT 11,733,936) and it led
to the respective decrease of the investments current value. The authorized capital of the associates was increased at
KZT 1,973,317. The remainder of the investment change in the amount of KZT 69,960 is attributed to fpreign
currency translation,
INVESTMENTS IN JOINTLY CONTROLLED ENTITIES
The Group has the following investments in jointly controlled entities:
June 30 2012 December 31, 2011
Interest/ Interest/
h ] ) . ‘ T . . 000 KZT
Country Voting right 000 KZ1 Voting right WK
Karatau LLP Kazakhstan 50% 14.663.874 50% 1.292.526
IV Akbastau LLP Kazakhstan 50% 6.215.740 50% 6.299.839
CISC COU Kazakhstan 30% 634,980 50% 658.039
JSC Yingtan Ulba Shine
Metal Materials Co., Ltd Kazakhstan 50% 326,917 50% 341.289
ULBA Conversion LLP Kazakhstan 50% 29.894 50% 29.605
JV UKR TVS CISC Ukraine 33.33% 3,922 33.33% 3.922
Chemieanlagenbau Chemitz Germany 50% 2,372 50% 2.420
Kazakhstan-Russian company
Atomic Stations JSC Kazakhstan 50% - 50% -
Geotechnologia KKRUMC  Kyrgyzstan 50% 1,840 50% 1,840
Kazperoxide LLP Kazakhstan 50% 10841 N
__2LEO0080 18630500
For the six months ended June 30 2012 the Group recognized its share in the amount of KZT 4,121,092 (at June
30,2011: KZT4,358,286) in jointly controlled entities, that resulted in increase of the investments current|value.
Total amount of dividends gained from jointly controlled entities was KZT 852,455 (at June 30, 20111 KZT
725,293) and it led to the respective decrease of the current value of the investments. The remajinder of the
investiments changed is mainly attributed to foreign currency translation.
OTHER INVESTMENTS
December 31,
June 30 2012 201
000 KZT 000 KZT
Investments available for sale
‘Toshiba Nuclear Energy Holdings (US) Inc. 48,892,455 48.892.455
Toshiba Nuclear Energy Holdings (UK) Ltd. 17,112,425 17.112.425
Baiken-U LLP 1,021,590 1.02]1.590
Other investments available for sale 29.714 29.714
67,056,184 67,056,184
Investments to «Toshiba Nuclear Energy Holdings (US) Inc.» and «Toshiba Nuclear Energy Holdings
(UK) Ltd.»
The Company invested into «Toshiba Nuclear Energy Holdings (US) Inc.» (hereinafter - «TNEH-US») and
«Toshiba Nuclear Energy Holdings (UK) Inc.» (hereinafter - « TNEH-UK») in October 2007 by acquiring 10%
Class A ordinary shares of both companies to the total amount of US> 540,000 (USD 400,000 into TNEH-US
and USD 140,000 into TNEH-UK).
26




























NATIONAL ATOMIC COMPANY “KAZATOMPROM” JSC

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS FOR THE 6 MONTHS ENDED JUNE 1
2012, CONTINUED ‘

30

37 CONTINGENT ASSETS AND LIABILITIES

(a)

(b)

(i)

(i)

Insurance

The insurance market of Kazakhstan is on the stage of development and many forms of insurance common in

other countries of the world are not yet available. The Group does not have full insurance coverage ifor its
facilities, losses caused by suspension of production or third party liabilities in connection with' dame

plant
ge to

property or environment as a result of accidents or Group operations. Until the Group obtains an adgquate
insurance coverage, there is a risk that the loss or destruction of certain assets could have a material agverse

effect on the Group's operations and financial position.

Taxation contingencies

Taxation contingencies

The tax system of Kazakhstan is quite new and characterized by a large number of taxes (corporate incon

¢ tax,

value added tax, mineral extraction tax and other taxes having material effect on the Group’s operations) and
frequent changes in legislation, official explanations and judicial decrees which are often not clearly stated and
contradictory that allows their varying interpretations by the tax authorities. Correctness of tax calculations is
controlled and investigated by regulatory bodies entitled to charge fines and penalties. The correctness of tax

calculation can be reviewed within subsequent five calendar years but under certain circumstances this
can be increased. Various Kazakh legislative acts are not always clearly set forth and their interpre

eriod
tation

depends on the opinion of local tax authorities and the Ministry of Finance of the Republic of Kazakhstan, for

example, the definition of taxable turnover for VAT purposes, the deductibility of certain expenses for cor
income tax purposes, questions of application of the new tax code effective from 2009, the determination
timing of revenue recognition, and other issues. The opinions of the local, regional, and state tax officials

orate
of the
often

differ. The existing regime of charging penalties and fines in case of declared and discovered violations ofllaws,

decrees and standards of Kazakhstan are very strict, especially now and tax authorities are very aggressive

in the

inspection of subsurface users. The sanctions include confiscation of disputable amounts, and payment of
penalties of 2.5 times the official refinancing rate set by the National Bank of the Republic of Kazakhstan for

each day of the violation. The rate of penalty comprises 50% of the additional charge of the tax. Asa
penalties and fines can result in amounts many times greater than the incorrectly calculated taxes.

Such conditions can create more serious tax, penalty, and interest risks in Kazakhstan than in other cou
Management believes that it has appropriately provided for all tax liabilities based on existing interpretati

esult,

tries.
ns of

applicable tax laws, regulations and court rulings. Nonetheless, the opinions of the respective authorities can
differ, which can significantly impact the financial statements if the authorities manage to prove the legality of

their own interpretations.

The management of the Group believes that it adequately presented its tax liabilities in this consolidated

financial statements.

Excess profit tax (“EPT”)

In accordance with tax legislation from 2009 the subsoil users must pay EPT on the amount of net income
carned from contractual operations in a calendar year, which exceeds the amount equal to 25% from the
deductions used for EPT calculations. For the EPT calculation purposes, EPT expenditures include the

following:

o corporate income tax deductions claimed in a reporting year, net of any fixed asset depreciation and

intangible asset amortization charges, as determined for corporate income tax purposes;







NATIONAL ATOMIC COMPANY “KAZATOMPROM” J5C

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS FOR THE 6 MONTHS ENDED JUNE 30

2012, CONTINUED

(e)

On 12 March 2010 the court sentenced the former chief executive to 14 years imprisonment. Also, the

prosecutor's office announced in March 2010 that there was a new investigation into allegations that the f

rmer

chief executive was involved in money laundering. Management believes that these investigations and

allegations do not have any effect on the consolidated financial statements, as they are initiated against f
management and not the Company or the Group.

Guarantees

The maximum credit risk under financial guarantees given for financing of certain related parties is as of Jyne

30,2012, KZT 37,507,112 (in 2011: KZT 35,712,325).

prmer










