






































































































JSC National Atomic Company Kazatomprom 
Notes to the Separate Financial Statements - 31 December 2018 

25. Investments in Joint Ventures 

The Company's interests in its principal joint ventures were as follows: 

2018 2017 
Country of In millions In millions 
incorporation Principal activit}'. interest held of Tenge interest held ofTenge 

TsOU CJSC Russia Production of advanced uranium 
products 50% 12,892 50% 12,892 

JV Budenovskoe LLP Kazakhstan Extraction, processing and export of 
uranium products 51 % 11 :687 51% 11,687 

Semizbay-U LLP Kazakhstan Extraction, processing and export of 
uranium products 51% 11,264 51% 11,264 

SKZ-U LLP Kazakhstan Production of sulphuric acid 49% 3,833 49% 3,833 
Uranenergo LLP Kazakhstan Transfer and distribution of electricity, 

grid operations 54.07% 228 47.21% 2,441 
Karatau LLP Kazakhstan Extraction, processing and export of 

uranium products 50% 1,600 
JV Akbastau JSC Kazakhstan Extraction, processing and export of 

uranium products 50% 105 

JV UKR TVS CJSC Ukraine Production of nuclear fuel 33.33% 33.33% 22 

Total investments in joint ventures 39,904 43,844 

All of the above joint ventures are accounted for in these financial statements at cost less impairment where necessary. 

26. Other Investments 

In millions of Kazakhstani Tenge 

Investments available-for-sale 

IUEC JSC 
Baiken-U LLP (Note 24) 
Other 

Total other investments 

27. Accounts Receivable 

In millions of Kazakhstani Tenge 

Trade accounts receivable 
Trade accounts receivable from related parties 

Total gross trade accounts receivable 
Provision for impairment of accounts receivable 
Provision for impairment of accounts receivable from related parties 

Total net trade accounts receivable 

Other accounts receivable from related parties 
Other accounts receivable 
Provision for impairment 

Total net other accounts receivable 

Total current accounts receivable 

2018 

55 

564 

619 

2018 

71 ,845 
9,419 

81,264 
(24) 

(128) 

81, 112 

395 
(344) 

51 

81,163 

2017 

13 
1,021 

598 

1,632 

2017 

36,320 
1,884 

38,204 

(117) 

38,087 

11,690 
1 

(11,629) 

62 

38,149 

Information on the Company's exposure to credit and currency risks and provision for impairment for accounts receivable 
is disclosed in Note 38. 
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28. Other Assets 

In millions of Kazakhstani Tenge 

Non-current 

Restricted cash 
Prepaid expenses 
Loans to employees 
Long-term inventories 
Advances for non-current parties 

Total other non-current assets 

Current 

Dividends receivable from related parties 
Advances to related parties for goods and services 
Advances for goods and services 
Prepaid insurance 
Prepaid taxes other than income tax 
Due from employees 
Prepaid expenses 
Other assets 

Total other current assets 

2018 2017 

1,001 2,593 
506 
376 404 
277 

3 10,534 

2,163 13,531 

8,272 13,409 
3,738 308 

663 656 
477 14 
390 58 
150 198 
139 62 

16 

13,829 14,721 

Financial assets within other current and non-current assets include restricted cash, loans to employees and dividends 
receivable. Other current and non-current assets are non-financial assets. 

29. Inventories 

In millions of Kazakhstani Tenge 

Finished goods and goods for resale 
Work-in-process 
Other materials 
Provision for obsolescence and write down to net realisable value 

Total inventories 

Movements in the provision for obsolescence are as follows: 

In millions of Kazakhstani Tenge 

Balance at 1 January 
Additions from business combinations 
Provision for the year 
Reversal of provision for the year 

Balance at 31 December 

2018 2017 

144,421 137,210 
3,758 6,349 

523 174 
(553) (3,361) 

148,149 140,372 

2018 2017 

3,361 900 
50 

2,548 
(2 ,858) (87) 

553 3,361 
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30. Loans to Related Parties 

In millions of Kazakhstani Tenge 

Non-current 

Kyzylkum LLP 
Kazakhstan Solar Silicon LLP 
Provision for impairment 

Total non-current loans to related parties 

Current 

Kyzylkum LLP 
Kazakhstan Solar Silicon LLP 
Astana Solar LLP 
MK KazSilicon LLP 
Provision for impairment 

Total current loans to related parties 

2018 

13,399 

(154) 

13,245 

10,373 

10,373 

2017 

20,302 
2, 117 

(2 , 117) 

20,302 

4,851 
2,516 
2,061 

(9,428) 

In 2010, the Company provided an interest-bearing long-term loan to Kyzylkum LLP with maturity to 2024. The loan is 
collateralised by the property of Kyzylkum LLP. JV Khorasan-U LLP is a co-borrower of the loan to Kyzylkum LLP and is 
a guarantor of the loan. The weighted average annual interest rate on loans to related parties in 2018 was 8.5% (2017: 
8.5%). Internal assigned credit rating is B. 

In 2012, as part of financing of the KazPV investment project the Company provided to Astana Solar LLP, Kazakhstan 
Solar Silicon LLP and MK KazSilicon LLP loans in the form of separate unsecured credit lines with maturity in December 
2018 and June 2019. In 2018 the loans were fully repaid. 

31. Cash and Cash Equivalents 

In millions of Kazakhstani Tenge 

Current bank accounts 
Demand deposits 
Cash in hand 
Provision for impairment 

Total cash and cash equivalents 

32. Share Capital 

2018 2017 

45,035 210,944 
10 20 

1 12 
(12) 

45,034 210,976 

At 31 December 2018, the total number of authorised and issued (paid) ordinary shares of the Company is 259,356,608 
(2017: 37,050,944). 

On 17 August 2018, the National Bank of the Republic of Kazakhstan registered the split of the total number of issued 
(paid) shares of the Company in the ratio of 1 to 7. As a result of this increase, the number of announced and issued 
(paid) common shares of the Company was 259,356,608 shares, which, as on 31 December 2018 remained unchanged. 

In November 2018, Samruk-Kazyna JSC as a selling shareholder placed 15% of the Company's shares (equivalent to) 
38,903,491 shares I global depositary receipts on the London Stock Exchange (LSE) and the Astana International 
Exchange {AIX). As of 31 December 2018, Samruk-Kazyna JSC is the controlling shareholder of the Company and owns 
85% of the issued ordinary shares. Each ordinary share carries one vote. 
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32. Share Capital (Continued) 

Dividends declared and paid during the year were as follows: 

In millions of Kazakhstani Tenge 

Dividends payable at 1 January 
Dividends declared during the year 
Dividends additionally declared during the year 
Dividends paid during the year 

Dividends payable at 31 December 

Dividends per share declared during the year, in Tenge 

33. Loans and Borrowings 

In millions of Kazakhstani Tenge 

Non-current 

Bank loans 

Total non-current loans and borrowings 

Current 

Bank loans 
Bonds issued 

Total current loans and borrowings 

2018 

135,012 
26,649 

(161 ,661) 

624 

2018 

16,270 

16,270 

74,159 
73,535 

147,694 

2017 

65,849 

(65,849) 

254 

2017 

17,727 

17,727 

60,717 

60,717 

On 19 January 2015, the Company signed an agreement for an unsecured syndicated loan with five banks for a total 
amount of USO 450 million. The purpose of the syndicated loan was to refinance bonds issued in 2010 and which were 
repaid in 2015. The loan is repayable by equal instalments starting from September 2015 until June 2019 and bears 
interest at variable rates. The Company is also required to maintain a ratio of financial liabilities to EBITDA of not more 
than 3.5 to 1 and a ratio of financial liabilities to equity of not more than 1 to 1. 

On 11 October 2018, the Company issued bonds indexed to US Dollar with a fixed 4.6% coupon rate in the amount of 
Tenge 70 ,000 million for replenishment of working capital requirements according with Kazakhstani legislation. The bonds 
are repayable in November 2019. 

Information about the Company's loans and borrowings is presented below: 

In millions of Kazakhstani Tenge 

Bank loans 

Mizuho Bank, Limited 
Citibank Kazakhstan JSC 
Syndicated loan 
Societe Generale 

Total bank loans 

Bonds issued 

Forte bank 

Total bonds issued 

Currency Maturity 

US Dollar 2020 
US Dollar 2019 
US Dollar 2019 
US Dollar 2018 

US Dollar 2019 

In 2018, the weighted average interest on bank loans was 4.12% (2017: 3.32%). 

2018 

38,433 
30,744 
21 ,252 

90,429 

73,535 

73,535 

2017 

55,125 
23,319 

78,444 
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33. Loans and Borrowings (Continued) 

Loan covenants 

The Company's loan agreements with banks include covenant£, pursu_ant to whichJhe Company__must comply with 
applicable laws and regulations, cannot create or permit any security over its assets or dispose assets, unless allowed by 
the loan agreements, and must obtain the lenders' approval for any acquisitions, mergers and disposals. The Company 
may also sell uranium for non-military purposes only to customers residing in countries which signed the Nuclear Non
Proliferation Treaty and are members of the International Agency on Nuclear Energy. 

In addition, the Company must maintain key financial covenants based on the Group's consolidated financial information, 
such as the debt to equity ratio, debt to EBITDA ratio. Management believes that the Company complies with all applicable 
covenants as of 31 December 2018. 

Reconciliation of debt 

The table below shows an analysis of the debt amount and changes in the Company's liabilities arising from financing 
activities for each of the periods presented. These liabilities are reflected in the statement of cash flows as part of finance 
activities. 

In millions Kazakhstani Tenge 

Net debt at 31 December 2016 

Proceeds from loans and borrowings 
Repayment of loans and borrowings 
Interest accrued 
Interest paid 
Foreign currency translation 
Other changes 

Net debt at 31 December 2017 

Proceeds from loans and borrowings 
Issue of bonds 
Repayment of loans and borrowings 
Additions from business combinations 
Interest accrued 
Interest payment 
Foreign currency translation 
Other changes 

Net debt at 31 December 2018 

Loans and 
borrowings 

92,127 

23,326 
(37,048) 

3,035 
(2,524) 

(380) 
(92) 

78,444 

68,977 
70,000 

(66,712) 
2,235 
3,557 

(1,954) 
9,714 
(297) 

163,964 
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34. Provisions 

In millions of Kazakhstani Tenge 

At 1 January 2017 
Non-current 

Total 

Unwinding of discount 
Recovered 
Change in estimates 

At 31 December 2017 
Non-current 

Total 

Unwinding of discount 
Disposal (transfer of subsoil use contracts) 
Change in estimates 

At 31 December 2018 
Non-current 

Provision for restoration of mine sites 

Site restoration 

12, 163 

12,163 

886 
(178) 

2,485 

15,356 

15,356 

1,394 
(16,754) 

2,238 

2,234 
2,234 

Disposal during the period relates to transfer of subsoil use contracts form the Company to its subsidiaries. 

The Company estimated the site restoration costs for each mine operated by the Company as of the year end. The 
undiscounted estimated cost of reclamation activities is Tenge 7,907 million (2017: Tenge 24,140 million). The amount of 
provision for asset retirement obligations was calculated using current prices (the prices effective at the reporting date) for 
expenditures to be incurred and then inflated using the forecast inflation rate effective for the period until the settlement of 
obligations (5.13% for the period 2019-2038). The present value at 31 December 2018 has been estimated using a 
discount rate of 7.45% (2017: 9.06%), which is a risk free nominal rate as the future cash outflows reflect risk specific to 
the liability. 

In view of the long-term nature of reclamation liabilities, there is uncertainty concerning the actual amount of expenses that 
will be incurred in performing site restoration activities for each mine (Note 4 ). 

Changes in estimates occur due to annual revision of costs for site liquidation including newly drilled wells, sand traps and 
other facilities subject to subsequent liquidation. 

In accordance with the terms of the subsurface use agreements the Company places cash in long-term bank deposits to 
finance future site restoration activities. As at 31 December 2018 the accumulated amount of such restricted deposits was 
Tenge 5,469 million (2017: Tenge 8,045 million). 

The site restoration provision has decreased in 2018, as the Company transferred its subsoil use contracts and related 
assets and liabi lities to its subsidiaries in November 2018. The Company continue to own one subsoil use contract, Central 
Moinkum, and performs mining activities together with another participant at Budenovskoye mine blocks 1, 2, 3, 4. 

Key assumptions, in addition to the discount rate noted above, which serve as the basis for determining the carrying value 
of the provision for reclamation of mine sites provision are as follows: 

there is a high probability that the Company will proceed to development and production stages for its fields which 
are currently under exploration. The Company publicly announced about the plans to increase number of uranium 
mines as a part of the Company's long-term plan . The strategic plan was approved by the Government of the 
Republic of Kazakhstan. These facts set out a constructive obligation for the Company to recognise the site 
restoration provision for all mining and exploration licenses; 

the expected term for future cash outflows for the mine sites is based on the life of the mines. A substantial part 
of expenditures is expected to occur in 2019 - 2034, at the end of the life of the mine; and 

forecasted inflation rate - 5.3% per annum (2017: 5.4% per annum). 
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35. Accounts Payable 

In millions of Kazakhstani Tenge 

Non-current 

Trade accounts payable 

Total non-current accounts payable 

Current 

Trade accounts payable to related parties 
Trade accounts payable 

Total trade accounts payable 

Other accounts payable to related parties 
Other accounts payable 

Total other accounts payable 

Total current accounts payable 

2018 2017 

776 573 

776 573 

67,712 85,305 
17,987 6,446 

85,699 91,751 

125 
36 110 

36 235 

85,735 91,986 

The Company's exposure to currency and liquidity risk related to trade and other payables is disclosed in Note 38. 

36. Other Liabilities 

In millions of Kazakhstani Tenge 

Non-current 

Advances received 
Historical costs liabilities 
Issued financial guarantees 

Total non-current other liabilities 

Current 

Liability under joint operations 
Accrued unused vacation payments and bonuses 
Issued financial guarantees 
Wages and salaries payable 
Historical costs liabilities 
Social contributions payable 
Advances received 
Advances received from related parties 
Other liabilities 

Total current other liabilities 

2018 

3,260 
330 
89 

3,679 

16,998 
2,084 

422 
341 
162 
110 
81 
33 

20,231 

2017 

3,260 
1,056 

567 

4,883 

1,831 
17,415 

221 
363 

62 
65 
73 

311 

20,341 
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37. Contingencies and Commitments 

Legal proceedings 

From time to time and in the normal course of business, claims against the Company may be received. On the basis of 
its own estimates, management is of the opinion that no material losses will be incurred in respect of claims. 

Tax legislation 

The tax environment in the Republic of Kazakhstan is subject to change and inconsistent application and interpretations. 
In particular, existing subsurface use contracts do not have tax stability from 1 January 2009 and tax liabilities are computed 
under common regime. This could result in unfavourable changes to subsurface users' tax positions, including those of 
the Company. Non-compliance with Kazakhstani law and regulations as interpreted by the Kazakhstani authorities may 
lead to the assessment of additional taxes, penalties and interest. Kazakhstani tax legislation and practice is in a state of 
continuous development, and therefore is subject to varying interpretations and frequent changes, which may be 
retroactive. Tax periods remain open to retroactive review by the Kazakhstan tax authorities for five years. 

The Company's management believes that its interpretation of the relevant legislation is appropriate and the Company's 
tax positions will be sustained. In the opinion of the Company's management, no material losses will be incurred in respect 
of existing and potential tax claims in excess of provision that have been made in these separate financial statements. 

Transfer pricing legislation 

Under law on transfer pricing international transactions are subject to state control. This law prescribes Kazakhstani 
companies to maintain and, if required, to provide economic rationale and method of the determination of prices used in 
international transactions, including existence of the documentation supporting the prices and differentials. Additionally, 
differentials could not be applied to the international transactions with companies registered in off-shore countries. In case 
of deviation of transaction price from market price the tax authorities have the right to adjust taxable items and to impose 
additional taxes, fines and interest penalties. Regardless of the inherent risks that the tax authorities may question transfer 
pricing policy of the Company, related to the new law on transfer pricing, the management of the Company believes that it 
will be able to sustain its position in case if transfer pricing policy of the Company will be challenged by the tax authorities. 
From 1 January 2009 the Company self-assesses additional income tax to reflect market prices. The amount of recognised 
liability in 2018 is Tenge 121 million (2017: Tenge 188 million). 

Insurance 

The Kazakhstani insurance industry is in development stage, and many forms of insurance protection common in other 
countries are not yet available. The Company does not have full insurance coverage for its manufacturing plants, including 
for damages caused by the stoppage of production or obligations incurred to third parties in connection with damages 
caused to the property or the environment resulting from accidents or operations. 

Environmental obligations 

As at the reporting date management concluded that the Company has no legal or constructive obligation to finance 
dismantlement and rehabilitation of BN-350 reactor (including UPN unit) (Note 23). 

Guarantees 

Guarantees are irrevocable assurances that the Company will make payments in the event that another party cannot meet 
its obligations. The maximum exposure to credit risk under financial guarantees, provided to secure financing of certain 
related parties, at the reporting date is Tenge 13,935 million (2017: Tenge 51 ,748 million). 

Compliance with covenants 

The Company is subject to certain covenants related primarily to its loans and borrowings (Note 33). Non-compliance with 
covenants may result in negative consequences for the Company including growth in the cost of borrowings. The Company 
was in compliance with covenants at 31 December 2018 and 31 December 2017. 

Subsurface use commitments 

The Company has capital commitments under subsurface use contracts annual minimum working programmes in the 
amount of Tenge 1,949 million in 2018 (2017: Tenge 2,412 million) for damages caused by the stoppage of production or 
obligations incurred to third parties in connection with damages caused to the property or the environment resulting from 
accidents or operations. 

50 



JSC National Atomic Company Kazatomprom 
Notes to the Separate Financial Statements - 31December2018 

38. Financial Risk Management 

Accounting policies and disclosures in respect of financial instruments are applied to the following classes of financial 
instruments: 

In millions of Kazakhstani Tenge 

Financial assets 

Trade accounts receivable 
Current bank accounts 
Loans to related parties 
Dividends receivable from related parties 
Financial derivative asset 
Restricted cash 
Other investments 
Loans to employees 
Other accounts receivable 
Term deposits 
Demand deposits 
Cash in hand 

Total financial assets 

Financial liabilities 

Bank loans 
Trade accounts payable 
Bonds issued 
Provision for guarantees 
Historical costs liabilities 
Financial lease liabilities 
Other accounts payable 

Total financial liabilities 

Note 

27 
31 
30 
28 
8 

28 
26 
28 
27 

31 
31 

33 
35 
33 
36 
36 

35 

2018 2017 

81,112 38,087 
45,023 210,944 
23,618 20,302 
8,272 13,409 
1,369 
1,001 2,593 

619 1,632 
376 404 

51 62 
18 699 
10 20 
1 12 

161,470 288,164 

90,429 78,444 
86,475 92,324 
73,535 

511 17,982 
492 1,419 
479 130 

36 235 

251 ,957 190,534 

The risk management function within the Company is carried out in respect of financial risks, operational risks and legal 
risks. Financial risk comprises market risk (including currency risk, interest rate risk and other price risk), credit risk and 
liquidity risk. The primary objective of the financial risk management function is to establish risk limits, and then ensure 
that exposure to risks stays within these limits. Risk management policies and systems are regularly analysed for the need 
of revision due to changes in market conditions and the Company operations. The Company sets standards and training 
and management procedures to create streamlined and effective system of controls where all employees understand their 
roles and responsibilities. The operational and legal risk management functions are intended to ensure proper functioning 
of internal policies and procedures, in order to minimise operational and legal risks. 

This note presents information about the Company's exposure to each of the above risks, the Company's objectives, 
policies and processes for measuring and managing risk, and the Company's policy for management of capital. Further 
quantitative disclosures are included throughout these separate financial statements. 

The Board of Directors has overall responsibility for the establishment and oversight of the Company's risk management 
framework. The Management Board has established a Risk Management Committee, which is responsible for developing 
and monitoring the Company's risk management policies. The committee reports regularly to the Management Board and 
the Board of Directors on its activities. 
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38. Financial Risk Management (Continued) 

Credit risk 

The Company takes on exposure to credit risk, which is the risk that one party to a financial instrument will cause a financial 
loss for the other party by failing to discharge an obligation. Exposure to credit risk arises as a result of the Company's 
sales of products on credit terms and other transactions with counterparties giving rise to financial assets. Financial assets, 
which potentially expose the Company to credit risk, consist mainly of trade and other receivables, cash and cash 
equivalents, term deposits and loans to employees and related parties. 

The Company's maximum exposure to credit risk by class of assets is reflected in the carrying amounts of financial assets 
in the statement of financial position. 

The credit risk on cash and cash equivalents and term deposits is limited because the counterparties are banks with the 
highest available (in Kazakhstan) credit ratings assigned by international credit rating agencies. The table below shows 
credit ratings of banks where the Company had placements as at 31 December 2018: 

In millions of Kazakhstani Tenge 

Current bank accounts 
Restricted cash 
Term deposits 
Demand deposits 

Total 

Rated 
Standard & 

Poor's B 

45,023 
1,001 

18 
10 

46,052 

The table below shows credit ratings of banks where the Company had placements as at 31 December 2017: 

In millions of Kazakhstani Tenge 

Current bank accounts 
Restricted cash 
Term deposits 
Demand deposits 

Total 

Rated 
Standard & 

Poor's B 

210,944 
2,593 

699 
20 

214,256 

The Company's exposure to credit risk in respect of trade accounts receivable is influenced mainly by the individual 
characteristics of each customer. The demographics of the Company's customer base, including the default risk of the 
industry and country, in which customers operate, has less of an influence on credit risk. The Company is exposed to 
concentration of credit risk. In 2018, approximately 86% of the Company's revenue (2017: 84%) and 73% of trade accounts 
receivable (2017: 44%) is attributable to sales transactions with six main customers. The Company defines counterparties 
as having similar characteristics if they are related entities. 

The Company applies a credit policy under which each new customer is analysed individually for creditworthiness before 
the Company's standard payment and delivery terms and conditions are offered. The Company does not require collateral 
in respect of trade and other receivables. The maximum exposure to credit risk for trade receivables at the reporting date 
by geographic region was: 

In millions of Kazakhstani Teng_e 2018 2017 

India 53,430 412 
European Union 13,720 16,547 
China 10,482 16,967 
USA 3,275 8 
Kazakhstan 205 4,153 

Total 81,112 38,087 

The most significant clients in terms of revenue for 2018 of the Company are Directorate of Purchase & Stores, Government 
of India, China Nuclear Energy Industry Corporation, CGNPC Uranium Resources Company Limited , Electricite de France, 
Yellow Cake pie. As at 31 December 2018, the cumulative balance receivable from these clients was 59,313 million Tenge 
(2017: Tenge 16,792 million). 
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38. Financial Risk Management (Continued) 

The average credit period on sales of goods is 30-90 days. No interest is charged on receivables for the first 30 days from 
the date of the invoice. Thereafter, interest is charged on the outstanding balance at the refinancing rate set by the National 
Bank of the Republic of Kazakhstan, which is 9.25% in 2018 (2017: 10.25%). 

Expected Credit Loss (ECL) measurement 

Measurement of ECLs is a significant estimate that involves determination methodology, models and data inputs. The 
following components have a major impact on credit loss allowance: definition of default, significant increase in credit risk 
("SICR"), probability of default ("PD"), exposure at default ("EAD"), and loss given default ("LGD"), as well as models of 
macro-economic scenarios. The Company regularly reviews and validates the models and inputs to the models to reduce 
any differences between expected credit loss estimates and actual credit loss experience. 

The Company used supportable forward looking information for measurement of ECL, primarily an outcome of its own 
macro-economic forecasting model. Several assumptions that are easily interpretable were selected for analysis: GDP 
growth rate, inflation rate, exchange rate and economic indicator. Final macroeconomic function includes only inflation 
assumption. Forward-looking information is included in parameters of PD within the next 12 months after the reporting 
date. The most significant forward looking assumptions that correlate with ECL level and their assigned weights were as 
follows at 31 December 2018: 

Assumption for: 
Variable 2018 2019 2020 2021 2022 2023 

Inflation rate 6.2 7.2 6.3 6.4 4.2 3.7 

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime expected 
loss allowance for all trade and other receivables. 

To measure the expected credit losses, trade and other receivables have been grouped based on shared credit risk 
characteristics and the days past due. The expected loss rates are based on the payment profiles of sales over a period 
of 24 months before 31 December 2018 or 1 January 2018 respectively and the corresponding historical credit losses 
experienced within this period. 

Presented below is the provision matrix for trade receivables based on overdue balances. 

In % of gross value 

Trade accounts receivable 
- current 
- less than 30 days overdue 
- 30 - 90 days overdue 
- 91 - 180 days overdue 
- 181 - 360 days overdue 
- over 360 days overdue 

Total trade accounts receivables (gross carrying 
amount) 

Credit loss allowance 

Total trade accounts receivables (net carrying 
amount) 

Gross 
Loss carrying 
rate amount 

0.12% 81,130 
2.27% 88 

100% 46 

81,264 

81, 112 

Lifetime 
ECL 

(104) 
(2) 

(46) 

(152) 
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38. Financial Risk Management (Continued) 

Presented below is the provision matrix for other receivables. 

In % of gross value 

Other receivable 
- current 
- less than 30 days overdue 
- 30 - 90 days overdue 
- 91 -180 days overdue 
- 181 - 360 days overdue 
- over 360 days overdue 

Total other receivables (gross carrying amount) 

Credit Joss allowance 

Total other receivables (net carrying amount) 

Loss 
rate 

0.0% 

100% 

Gross 
carrying 
amount 

51 

344 

395 

51 

Lifetime 
ECL 

(344) 

(344) 

The following table explains the changes in the credit loss allowance for trade and other receivables under simplified ECL 
model between the beginning and the end of 2018 as well as impairment provision for trade and other receivables during 
2017: 

In millions of Kazakhstani Teng_e 2018 2017 

Impairment provision at 1 January (117) (4 ,918) 
Adoption of IFRS 9 (618) 5,213 
Increase during the year (89) (629) 
Reversal 663 
Amounts written-off during the year 9 217 

Credit loss allowance as of 31 December (152) (117) 

Credit risk exposure in respect of Joans to related parties (Note 30) and Joans to employees (Note 28) arises from possibility 
of non-repayment of provided funds. For loans to joint ventures and associates and employees the Company manages 
the credit risk by requirement to provide collateral in lieu of borrowers' property. In respect of loans given to subsidiaries 
the Company decreases the risk via participation in cash flow management of the borrowers. Borrowers do not have a 
credit rating. 

Liquidity risk 

The Company seeks to maintain a stable funding base primarily consisting of borrowing, trade and other payables and 
debt securities. The Company's approach to managing liquidity is to ensure, as far as possible, that it will always have 
sufficient liquidity to meet its liabilities as they fall due, under both normal and stressful conditions, without incurring 
unacceptable losses or risking damage to the Company's reputation. The Company invests the funds in diversified 
portfolios of liquid assets, in order to be able to respond quickly and smoothly to unforeseen liquidity requirements. 

Typically the Company ensures that it has sufficient cash on demand to meet expected operational expense of financial 
obligations which excludes the potential impact of extreme circumstances that cannot reasonably be predicted, such as 
natural disasters. Below is a summary of the Company's undrawn borrowing facilities and available cash and cash 
equivalents, including term deposits, which are the important instruments in managing the liquidity risk: 

In millions of Kazakhstani Teng_e 2018 2017 

Undrawn borrowing facilities 85,485 35,031 
Current bank accounts 45,035 210,944 
Current deposits 15 20 

Total 130,535 245,995 
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The table below shows liabilities at the reporting date by their remaining contractual maturity. The amounts disclosed in 
the maturity table are the contractual undiscounted cash flows. Such undiscounted cash flows differ from the amount 
included in the statements of financial position because the statement of financial position amount is based on discounted 
cash flows. 

When the amount payable is not fixed, the amount disclosed is determined by reference to the conditions existing at the 
end of the reporting period. Foreign currency payments are translated using the spot exchange rate at the end of the 
reporting period. 

The following are the contractual maturities of financial liabilities at 31 December 2018: 
On demand From 3 

In millions of Kazakhstani Carrying Contractual and less than From 1 to months to 1 From 1 to Over5 
Teng_e value cash flows 1 month 3 months }'.ear 5 }'.ears }'.ears 

Bank loans 90,429 92,367 30,974 16,913 27,740 16,740 
Trade accounts payable 86,475 86,475 85,699 776 
Bonds issued 73,535 76,428 76,428 
Provision for financial 

guarantees 511 13,935 13,935 
Other accounts payable 36 36 36 
Financial lease liabilities 479 564 43 129 392 
Historical cost liabilities 492 519 40 120 359 

Total 251,957 270,324 30,974 116,666 104,417 18,267 

The following are the contractual maturities of financial liabilities at 31 December 2017: 

On demand From 3 
In millions of Kazakhstani Carrying Contractual and less than From 1 to months to From 1 to Over5 

Teng_e value cash flows 1 month 3 months 1 ~ear 5 }'.ears }'.ears 

Bank loans 78,444 89,617 32,645 9,856 29,048 18,068 
Trade accounts payable 92,324 92,324 91,751 573 
Provision for financial 

guarantees 17,982 52,522 52,522 
Historical costs liabilities 1,419 1,569 91 273 1,205 
Financial lease liabilities 130 158 11 34 113 
Other accounts payable 235 235 235 

Total 190,534 236,425 32,645 154,466 29,355 19,959 

Maximum contractual cash outflows under guarantees are disclosed in Note 37. 

Market risk 

The Company takes on exposure to market risks. Market risk is the risk that changes in market prices will have a negative 
impact on the Company's income or the value of its financial instrument holdings. Market risks arise from open positions 
in (a) foreign currencies, (b) interest bearing assets and liabilities and (c) equity products, all of which are exposed to 
general and specific market movements. The objective of market risk management is to monitor and control market risk 
exposures within acceptable limits, while optimising the return on investments. Management sets limits on the value of 
risk that may be accepted, which is monitored on a daily basis. However, the use of this approach does not prevent losses 
outside of these limits in the event of more significant market movements. 

Sensitivities to market risks included below are based on a change in a factor while holding all other factors constant. In 
practice this is unlikely to occur and changes in some of the factors may be correlated - for example, changes in interest 
rate and changes in foreign currency rates. 
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Currency risk 

The Company is exposed to currency risk on sales, purchases and borrowings denominated in currencies other than the 
functional currency. Borrowings are denominated in currencies that match the cash flows generated by operating entities 
in the Company. Therefore, in most cases, economic hedging is achieved without derivatives. In respect of other monetary 
assets and liabilities denominated in foreign currencies, the Company ensures that its net exposure is kept to an acceptable 
level by planning future expenses taking into consideration the currency of payment. 

The Company is mainly exposed to the risk of USO currency fluctuations. The Company's exposure to currency risk was 
as follows: 

In millions of Kazakhstani Tenge 

Denominated in US Dollar 

Trade accounts receivable 
Cash and cash equivalents 
Loans to related parties* 
Other assets 

Total assets 

Bank loans 
Bonds issued 
Trade accounts payable 
Other financial liabilities 

Total liabilities 

Net exposure to currency risk 

2018 

76,591 
36,099 
23,618 

5 

136,313 

(90,428) 
(73,535) 
(3,471) 

(999) 

(168,433) 

(32, 120) 

2017 

36,320 
208,542 

20,302 

265,164 

(78,444) 

(10,778) 
(998) 

(90,220) 

174,944 

* - loans to related parties are denominated in Tenge, but are subject to indexation in case of USD/KZT exchange rate fluctuations. 

A 14% weakening and 10% strengthening of Tenge against USO as at 31 December 2018 (2017: 10% and 10%) would 
increase (decrease) equity and profit or loss by the amounts shown below. 

In millions of Kazakhstani Tenge 

US Dollar strengthening by 14% (2017: 10%) 
US Dollar weakening by 10% (2017: 10%) 

2018 

(3,597) 
2,570 

2017 

13,996 
(13,996) 

Movements of Tenge against USO above represent reasonably possible changes in market risk estimated by analysing 
annual standard deviations based on the historical market data for 2018. 

Price risk on the uranium products 

The Company is exposed to the effect of price fluctuations of uranium quoted in USO in the international markets. The 
Company prepares an annual budget based on future uranium prices. 
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Uranium prices historically fluctuate and are affected by numerous factors outside of the Company's control, including, but 
not limited to: 

demand for uranium used as fuel by nuclear electric stations; 

depleting levels of secondary sources such as recycling and blended down highly enriched stocks available to 
close the gap of the excess demand over supply; 

impact of regulations by the International Agency on Nuclear Energy; 

other factors related specifically to uranium industry. 

At the end of the reporting period there was no significant impact of commodity price risk on the Company's financial assets 
and financial liabilities. 

Interest rate risk 

Changes in interest rates impact loans and borrowings by changing either their fair value (fixed rate debt) or their future 
cash flows (floating rate debt). At the time of raising new loans or borrowings management uses its judgment to decide 
whether it believes that a fixed or a floating rate would be more favourable to the Company over the expected period until 
maturity. 

As at 31 December 2018 the Company issued bonds with a fixed interest rate 4.6% (2017: nil). 

At the reporting date, the interest rate profile of the Company's interest-bearing financial instruments was: 

In millions of Kazakhstani Tenge 

Fixed rate instruments 

Loans to related parties 
Restricted cash 
Demand deposits 
Bonds issued 

Net position 

Floating rate instruments 

Bank loans 

Fair value sensitivity analysis for fixed rate instruments 

2018 

23,618 
1,001 

10 
(73,535) 

(48,906) 

(90,429) 

2017 

20,302 
2,593 

20 

22,915 

(78,444) 

The Company does not account for any fixed rate financial assets and financial liabilities at fair value through profit or loss. 
Therefore a change in interest rates at the reporting date would not affect profit or loss. However, fixed rate financial 
assets and financial liabilities are exposed to fair value risk from change in interest rates. Reasonably possible changes 
in interest rates do not significantly affect fair values of those financial assets and financial liabilities. 

Future cash flows sensitivity analysis for floating rate instruments 

An increase {decrease) of 50 (15) basis points (2017: increase of 70 and decrease of 8 basis points) in interest rates at 
the reporting date would have (decreased) increased equity and profit or loss by the amounts shown below, represents 
management's assessment of reasonably possible changes in the interest rates based upon current interest rates and the 
current economic environment. This analysis assumes that all other variables, in particular foreign currency rates, remain 
constant and that balances due were outstanding for the year. 

In millions of Kazakhstani Tenge 

Increase of 50 basis points (2017: 70 basis points) 
Decrease of 15 basis points (2017: 8 basis points) 

2018 

(362) 
109 

2017 

(439) 
50 
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Fair values versus carrying amounts 

With the exception of instruments specified in the following table, the Company believes that the carrying value of financial 
assets and financial liabilities are recognised in the financial statements approximate their fair value due to their short-term 
nature. 

2018 2017 
Carrying Carrying 

In millions of Kazakhstani Tenfl_e value Fair value value Fair value 

Financial liabilities 

Bank loans 90,429 90,429 78,444 78,444 
Bonds issued 73,535 73,535 
Historical costs liabilities 492 492 1,419 1,569 

Total 164,956 164,956 79,863 80,013 

In assessing fair values, management used the following major methods and assumptions: (a) for interest free financial 
liabilities and financial liabilities with fixed interest rate, financial liabilities were discounted at effective interest rate which 
approximates the market rate; (b) for financial liabilities with floating interest rate, the fair value is not materially different 
from the carrying amount because the effect of the time value of money is immaterial. 

Capital management 

The Company's policy is to maintain a strong capital base so as to safeguard the Company's ability to continue as a going 
concern, to maintain investor, creditor and market confidence, to provide returns for shareholder, to maintain an optimal 
capital structure to reduce the cost of capital, and to sustain future development of the business. Capital includes all capital 
and reserves of the Company as recorded in the statement of financial position. The Company monitors the following 
indicators: 

financial stability, or measures of loan management, determining the degree of borrowing funds utilisation; and 

profitability, determining cumulative effects of liquidity, asset and capital management as a result of business 
activities. 

The Company follows the shareholder's policy on borrowings and financial stability in order to identify common principles 
and rules of fund raising for non-financial organisations. 

In order to evaluate the financial stability of the Company, the following key financial ratios are used: 

the debt to equity ratio of not greater than 1; 

the debt ratio to earnings before interest, taxes, depreciation and amortization (Debt/EBITDA) of not greater than 
3.5. 

The Company has complied with all externally imposed capital requirements throughout 2018 and 2017 including 
covenants (Note 33). 

39. Fair Value Disclosures 

Fair value measurements are analysed by level in the fair value hierarchy as follows: (i) level one are measurements at 
quoted prices (unadjusted) in active markets for identical assets or liabilities, (ii) level two measurements are valuations 
techniques with all material inputs observable for the asset or liability, either directly (that is, as prices) or indirectly (that 
is, derived from prices), and (iii) level three measurements are valuations not based on observable market data (that is, 
unobservable inputs). Management applies judgement in categorising financial instruments using the fair value hierarchy. 
If a fair value measurement uses observable inputs that require significant adjustment, that measurement is a Level 3 
measurement. The significance of a valuation input is assessed against the fair value measurement in its entirety. 

Assets and liabilities not measured at fair value but for which fair value is disclosed 

Estimates of all assets and liabilities not measured at fair value but for which fair value is disclosed, except bonds, are 
level 3 of the fair value hierarchy. 

58 



JSC National Atomic Company Kazatomprom 
Notes to the Separate Financial Statements- 31December2018 

39. Fair Value Disclosures (Continued) 

The fair values in level 3 of the fair value hierarchy were estimated using the discounted cash flows valuation technique. 
The fair value of floating rate instruments that are not quoted in an active market was estimated to be equal to their carrying 
amount. The fair value of unquoted fixed interest rate instruments was estimated based on estimated future cash flows 
expected to be received discounted at current interest rates for new instruments with similar credit risks and remaining 
maturities. 

Financial assets carried at amortised cost 

The fair value of floating rate instruments is normally their carrying amount. Estimate of all financial assets carried at 
amortised cost is level 3 measurement. The estimated fair value of fixed interest rate instruments is based on estimated 
future cash flows expected to be received discounted at current interest rates for new instruments with similar credit risks 
and remaining maturities. Discount rates used depend on the credit risk of the counterparty. 

Liabilities carried at amortised cost 

The estimated fair value of fixed interest rate instruments with stated maturities were estimated based on expected cash 
flows discounted at current interest rates for new instruments with similar credit risks and remaining maturities. The fair 
value of liabilities repayable on demand or after a notice period ("demandable liabilities") is estimated as the amount 
payable on demand, discounted from the first date on which the amount could be required to be paid . The discount rates 
used ranged from 3.3% p.a. to 6.3% p.a. depending on the length and currency of the liability. 

40. Presentation of Financial Instruments by Category 

For the purposes of measurement, IFRS 9 Financial Instruments classifies financial assets into the following categories: 
(a) financial assets at FVTPL; (b) debt instruments at FVOCI, (c) equity instruments at FVOCI and (c) financial assets at 
AC. Financial assets at FVTPL have two sub-categories: (i) assets mandatorily measured at FVTPL, and (ii) assets 
designated as such upon initial recognition or subsequently. All of the Company's financial assets as of 31 December 
2018 fell into the category AC, except for the financial derivative asset, classified as FVTPL (Note 8). 

For the purposes of measurement at 31 December 2017, IAS 39 Financial Instruments: Recognition and Measurement, 
classified financial assets into the following categories: (a) L&R; (b) AFS financial assets; (c) financial assets HTM and (d) 
financial assets at FVTPL ("FVTPL"). Financial assets at FVTPL had two sub-categories: (i) assets designated as such 
upon initial recognition, and (ii) those classified as held for trading. All of the Company's financial assets at 31 December 
2017 fell in the L&R category, except for certain investments classified as AFS financial assets (Note 5). 

As of 31 December 2018 and 2017, all of the Company's financial liabilities were carried at AC. 

41. Business combinations 

The Company and Uranium One Inc each hold a 50% interest in Karatau LLP and JV Akbastau JSC. In 2018, the Company 
and Uranium One Inc signed agreements that formalised their obligation to purchase all production of the investees on 
equitable terms, as well as to provide financing to the joint arrangement in proportion to their ownership interests. As a 
result of these agreements, both parties have effective rights to the assets and obligations for the liabilities of the investees. 
Accordingly, starting from 1 January 2018 the entities have been classified as joint operations. The Company recognised 
its direct right in joint assets, liabilities, income and expenses in proportion to its 50% ownership interest in these 
consolidated financial statements on a line by line basis. Until 2018, investments in Karatau LLP (50% interest) and JV 
Akbastau JSC (50% interest) were accounted for at cost. 

In accordance with IFRS 11 , the change in classification of Karatau LLP and JV Akbastau JSC from joint venture to joint 
operations was accounted for as a business combination. Accordingly, the acquired assets and liabilities are recognised 
using the acquisition method under IFRS 3. 

The Company has recognised net gain from business combination as follows: 

In millions of Kazakhstani Tenge 

Fair value of investments in joint ventures prior to acquisition 
Less carrying value of investments in joint ventures (Note 25) 

Net gain from business combination 

2018 

250,107 
(1,705) 

248,402 
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The acquisition-date fair value of the total purchase consideration and its components are as follows: 

In millions of Kazakhstani Tenge 

Cash consideration paid 
Liabilities from pre-existing relationships 

Total purchase consideration 

Fair value of investments in joint ventures prior to acquisition 

Total purchase consideration and previously held interest 
in the joint ventures 

JV Akbastau Karatau LLP 
JSC 

(5,333) (3,205) 

(5,333) (3,205) 

110,837 139,270 

105,504 136,065 

The valuation of identifiable assets and liabilities was performed by an independent professional appraiser. 

Total 

(8,538) 

(8,538) 

250,107 

241,569 

The difference between the consideration transferred and the net fair value of the acquiree's identifiable assets and 
liabilities assumed and contingent liabilities led to recognition of 'goodwill', as presented in the table below. A deferred tax 
of Tenge 43,329 million was recognised as a result of business combination (Note 17). 

Presented below is the information on the fair value of acquired assets, liabilities assumed (proportionate 50% share) and 
resultant goodwill of JV Akbastau JSC: 

In millions of Kazakhstani Tenge 

Cash and cash equivalents 
Accounts receivable 
Inventories 
Mineral rights 
Property, plant and equipment 
Mine development assets and exploration and evaluation 

assets 
Other assets 
Deferred tax liability 
Accounts payable 
Other liabilities 

Fair value of identifiable net assets acquired (before 
elimination of intra-group balances) 

Less: elimination of intra-group balances 

Fair value of identifiable net assets acquired 
Goodwill arising from the acquisition 

Total purchase consideration and previously held 
interest in the joint ventures 

Fair value 

1,513 
5,924 
1,206 

91 ,790 
4,425 

6,273 
1,385 

(18,520) 
(780) 
(899) 

92,317 
(5,333) 

86,984 
18,520 

105,504 

Based on the valuation, the assets value of JV Akbastau JSC increased by Tenge 92,600 million to fair value, mainly due 
to valuation of the subsoil use (mineral) right, as a result of which the carrying value increased from Tenge 95 million to 
Tenge 91 ,790 million. The value of property, plant and equipment increased by Tenge 905 million. 

Deferred tax of Tenge 18,520 million recorded on the excess of the fair value over the carrying value. 

As of 1 January 2018, the Company had payables to JV Akbastau JSC of Tenge 5,420 million under uranium purchase 
agreement and receivables ofTenge 87 million under supply contracts. 
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Presented below is the information on the fair value of acquired assets, liabilities assumed (proportionate 50% share) and 
arising goodwill of Karatau LLP: 

In millions of Kazakhstani Tenge 

Cash and cash equivalents 
Accounts receivable 
Inventories 
Mineral rights 
Property, plant and equipment 
Mine development assets and exploration and evaluation assets 
Other assets 
Deferred tax liability 
Loans and borrowings 
Accounts payable 
Other liabilities 

Fair value of identifiable net assets acquired (before elimination 
of intra-group balances) 

Less: elimination of intra-group balances 

Fair value of identifiable net assets acquired 
Goodwill arising from the acquisition 

Total purchase consideration and previously held interest 
in the joint ventures 

Fair value 

372 
4,977 
1,716 

123,268 
7,167 
6,134 

616 
(24,809) 

(2,235) 
(2,087) 

(658) 

114,461 
(3,205) 

111,256 
24,809 

136,065 

Based on the valuation, the assets value of Karatau LLP increased by Tenge 124, 123 million to fair value, mainly due to 
valuation of the subsoil use (mineral) right, as a result of which the carrying value increased from Tenge 61 million to Tenge 
123,270 million. The value of property, plant and equipment increased by Tenge 914 million. 

Deferred tax of Tenge 24,809 million was recorded on the excess of the fair value over the carrying value. 

As of 1 January 2018, the Company had payables to Karatau LLP of Tenge 4,027 million under uranium purchase 
agreement and receivables ofTenge 822 million under supply contracts. 

42. Accounting Policies before 1 January 2018 

Assets and liabilities not measured at fair value but for which fair value is disclosed 

Estimates of all assets and liabilities not measured at fair value but for which fair value is disclosed, except bonds, are 
level 3 of the fair value hierarchy. The fair values at level 3 of the fair value hierarchy were estimated using the discounted 
cash flows valuation technique. The fair value of floating rate instruments that are not quoted in an active market was 
estimated to be equal to their carrying amount. The fair value of unquoted fixed interest rate instruments was estimated 
based on estimated future cash flows expected to be received discounted at current interest rates for new instruments with 
similar credit risks and remaining maturities. 

Financial assets carried at amortised cost 

The fair value of floating rate instruments is normally their carrying amount. Estimate of all financial assets carried at 
amortised cost is level 3 measurement. The estimated fair value of fixed interest rate instruments is based on estimated 
future cash flows expected to be received discounted at current interest rates for new instruments with similar credit risks 
and remaining maturities. Discount rates used depend on the credit risk of the counterparty. 

Liabilities carried at amortised cost 

Fair values of other liabilities were determined using valuation techniques. The estimated fair value of fixed interest rate 
instruments with stated maturities were estimated based on expected cash flows discounted at current interest rates for 
new instruments with similar credit risks and remaining maturities. The fair value of liabilities repayable on demand or after 
a notice period ("demandable liabilities") is estimated as the amount payable on demand, discounted from the first date on 
which the amount could be required to be paid . The discount rates used ranged from 3.3% p.a . to 6.3% p.a. depending 
on the length and currency of the liability. 

42. Accounting Policies before 1 January 2018 (Continued) 
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Cash and cash equivalents 

Cash and cash equivalents include cash in hand, deposits held at call with banks, and other short-term highly liquid 
investments with original maturities of three months or less. Cash and cash equivalents are carried at amortised cost using 
the effective interest method. 

Presentation of Financial Instruments by Measurement Category 

For the purposes of measurement, IAS 39 "Financial Instruments: Recognition and Measurement", the Company classifies 
financial assets into the following categories: (a) loans and receivables; (b} available-for-sale financial assets; (c) financial 
assets held to maturity and (d) financial assets at fair value through profit or loss. Financial assets at fair value through 
profit or loss have two sub-categories: (i) assets designated as such upon initial recognition, and (ii) those classified as 
held for trading. All of the Company's financial assets fall in the loans and receivables category except other investments. 
Other investments fall into available-for-sale measurement category. 

All of the Company's financial liabilities were classified in other financial liabilities category. 

Financial instruments 

(i) Key measurement terms 

Depending on their classification financial instruments are carried at fair value, cost, or amortised cost as described below. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date. The best evidence of fair value is the price in an active market. An active 
market is one in which transactions for asset or liability take place with sufficient frequency and volume to provide pricing 
information on an ongoing basis. 

Fair value of financial instruments traded in an active market is measured as the product of the quoted price for the 
individual asset or liability and the number of instruments held by the entity. This is the case even if market's normal daily 
trading volume is not sufficient to absorb the quantity held and placing orders to sell the position in a single transaction 
might affect the quoted price. 

Valuation techniques such as discounted cash flow models or models based on recent arm's length transactions or 
consideration of financial data of the investees are used to measure fair value of certain financial instruments for which 
external market pricing information is not available. Fair value measurements are analysed by level in the fair value 
hierarchy as follows: (i) level one are measurements at quoted prices (unadjusted) in active markets for identical assets or 
liabilities, (ii) level two measurements are valuations techniques with all material inputs observable for the asset or liability, 
either directly (that is, as prices) or indirectly (that is, derived from prices), and (iii) level three measurements are valuations 
not based on solely observable market data (that is, the measurement requires significant unobservable inputs). Transfers 
between levels of the fair value hierarchy are deemed to have occurred at the end of the reporting period. 

Cost is the amount of cash or cash equivalents paid or the fair value of the other consideration given to acquire an asset 
at the time of its acquisition and includes transaction costs. Measurement at cost is only applicable to investments in 
equity instruments that do not have a quoted market price and whose fair value cannot be reliably measured and derivatives 
that are linked to, and must be settled by, delivery of such unquoted equity instruments. 

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of a financial 
instrument. An incremental cost is one that would not have been incurred if the transaction had not taken place. 
Transaction costs include fees and commissions paid to agents (including employees acting as selling agents), advisors, 
brokers and dealers, levies by regulatory agencies and securities exchanges, and transfer taxes and duties. Transaction 
costs do not include debt premiums or discounts, financing costs or internal administrative or holding costs. 

Amortised cost is the amount at which the financial instrument was recognised at initial recognition less any principal 
repayments, plus accrued interest, and for financial assets less any write-down for incurred impairment losses. Accrued 
interest includes amortisation of transaction costs deferred at initial recognition and of any premium or discount to the 
maturity amount using the effective interest method. Accrued interest income and accrued interest expense, including 
both accrued coupon and amortised discount or premium (including fees deferred at origination, if any), are not presented 
separately and are included in the carrying values of the related items in the statement of financial position. 
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The effective interest method is a method of allocating interest income or interest expense over the relevant period, so as 
to achieve a constant periodic rate of interest {effective interest rate) on the carrying amount. The effective interest rate is 
the rate that exactly discounts estimated future cash payments or receipts {excluding future credit losses) through the 
expected life of the financial instrument or a shorter period, if appropriate, to the net carrying amount of the financial 
instrument. The effective interest rate discounts cash flows of variable interest instruments to the next interest repricing 
date, except for the premium or discount which reflect the credit spread over the floating rate specified in the instrument, 
or other variables that are not reset to market rates. Such premiums or discounts are amortised over the whole expected 
life of the instrument. The present value calculation includes all fees paid or received between parties to the contract that 
are an integral part of the effective interest rate. 

(ii) Classification of financial assets 

Financial assets have the following categories: {a) loans and receivables; {b) available-for-sale financial assets; {c) financial 
assets held to maturity and {d) financial assets at fair value through profit or loss. Financial assets at fair value through 
profit or loss have two sub-categories: {i) assets designated as such upon initial recognition, and {ii) those classified as 
held for trading. 

Derivative financial instruments are carried at their fair value. All derivative instruments are carried as assets when fair 
value is positive and as liabilities when fair value is negative. Changes in the fair value of derivative instruments are 
included in profit or loss for the year. The Company does not apply hedge accounting. 

Certain derivative instruments embedded in other financial instruments are treated as separate derivative instruments 
when their risks and characteristics are not closely related to those of the host contract. 

Loans and receivables are unquoted non-derivative financial assets with fixed or determinable payments other than those 
that the Company intends to sell in the near term. 

All other financial assets are included in the available-for-sale category. 

(iii) Classification of financial liabilities 

Financial liabilities have the following measurement categories: {a) held for trading which also includes financial derivatives 
and {b) other financial liabilities. Liabilities held for trading are carried at fair value with changes in value recognised in 
profit or loss for the year {as finance income or finance costs) in the period in which they arise. Other financial liabilities 
are carried at amortised cost. 

(iv) Initial recognition of financial instruments 

All financial instruments are initially recorded at fair value plus transaction costs. Fair value at initial recognition is best 
evidenced by the transaction price. A gain or loss on initial recognition is only recorded if there is a difference between 
fair value and transaction price which can be evidenced by other observable current market transactions of the same 
instrument or by a valuation technique whose inputs include only data from observable markets. 
All purchases and sales of financial assets that require delivery within the time frame established by regulation or market 
convention {"regular way" purchases and sales) are recorded at trade date, which is the date on which the Company 
commits to deliver a financial asset. All other purchases are recognised when the entity becomes a party to the contractual 
provisions of the instrument. 

The Company uses discounted cash flow valuation technique to determine the fair value of loans given to related parties 
that are not traded in an active market. Differences may arise between the fair value at initial recognition, which is 
considered to be the transaction price, and the amount determined at initial recognition using a valuation technique. Any 
such differences are amortised on a straight line basis over the term of the loans to related parties. 

(v) Derecognition of financial assets 

The Company derecognises financial assets when {a) assets are redeemed or the rights to cash flows from the assets 
otherwise expire or {b) the Company has transferred the rights to the cash flows from the financial assets or entered into 
a qualifying pass-through arrangement whilst {i) also transferring substantially all the risks and rewards of ownership of 
the assets or {ii) neither transferring nor retaining substantially all the risks and rewards of ownership but not retaining 
control. 

Control is retained if the counterparty does not have the practical abi lity to sell the asset in its entirety to an unrelated third 
party without needing to impose additional restrictions on the sale. 
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(vi) Available-for-sale investments 

Available-for-sale investments are carried at fair value. Interest income on available-for-sale debt securities is calculated 
using the effective interest method and recognised in profit or loss for the year as finance income. Dividends on available
for-sale equity instruments are recognised in profit or loss for the year as finance income when the Company's right to 
receive payment is established and it is probable that the dividends will be collected. All other elements of changes in the 
fair value are recognised in other comprehensive income until the investment is derecognised or impaired at which time 
the cumulative gain or loss is reclassified from other comprehensive income to finance income in profit or loss for the year. 
If management cannot reliably estimate fair value of its available-for-sale investments in shares the investments are carried 
at cost. 

Impairment losses are recognised in profit or loss for the year when incurred as a result of one or more events ("loss 
events") that occurred after the initial recognition of available-for-sale investments. A significant or prolonged decline in 
the fair value of an equity security below its cost is an indicator that it is impaired. The cumulative impairment loss -
measured as the difference between the acquisition cost and the current fair value, less any impairment loss on that asset 
previously recognised in profit or loss - is reclassified from other comprehensive income to finance costs in profit or loss 
for the year. Impairment losses on equity instruments are not reversed and any subsequent gains are recognised in other 
comprehensive income. If, in a subsequent period, the fair value of a debt instrument classified as available-for-sale 
increases and the increase can be objectively related to an event occurring after the impairment loss was recognised in 
profit or loss, the impairment loss is reversed through current period's profit or loss. 

(vii) Offsetting financial instruments 

Financial assets and liabilities are offset and the net amount reported in the statement of financial position only when there 
is a legally enforceable right to offset the recognised amounts, and there is an intention to either settle on a net basis, or 
to realise the asset and settle the liability simultaneously. Such a right of set off (a) must not be contingent on a future 
event and (b) must be legally enforceable in all of the following circumstances: (i) in the normal course of business, (ii) in 
the event of default and (iii) in the event of insolvency or bankruptcy. 

Impairment of financial assets carried at amortised cost 

Impairment losses are recognised in profit or loss when incurred as a result of one or more events ("loss events") that 
occurred after the initial recognition of the financial asset and which have an impact on the amount or timing of the 
estimated future cash flows of the financial asset or group of financial assets that can be reliably estimated. If the Company 
determines that no objective evidence exists that impairment was incurred for an individually assessed financial asset, 
whether significant or not, it includes the asset in a group of financial assets with similar credit risk characteristics, and 
collectively assesses them for impairment. The primary factors that the Company considers in determining whether a 
financial asset is impaired are its overdue status and realisability of related collateral, if any. 

The following other principal criteria are also used to determine whether there is objective evidence that an impairment 
loss has occurred: 

any portion or instalment is overdue and the late payment cannot be attributed to a delay caused by the settlement 
systems; 

the counterparty experiences a significant financial difficulty as evidenced by its financial information that the 
Company obtains; 

the counterparty considers bankruptcy or a financial reorganisation; 

there is adverse change in the payment status of the counterparty as a result of changes in the national or local 
economic conditions that impact the counterparty; or 

the value of collateral, if any, significantly decreases as a result of worsening market conditions. 

If the terms of an impaired financial asset held at amortised cost are renegotiated or otherwise modified because of financial 
difficulties of the counterparty, impairment is measured using the original effective interest rate before the modification of 
terms. The renegotiated asset is then derecognised and a new asset is recognised at its fair value only if the risks and 
rewards of the asset substantially changed. This is normally evidenced by a substantial difference between the present 
values of the original cash flows and the new expected cash flows. 

Impairment losses are always recognised through an allowance account to write down the asset's carrying amount to the 
present value of expected cash flows (which exclude future credit losses that have not been incurred) discounted at the 
original effective interest rate of the asset. The calculation of the present value of the estimated future cash flows of a 
collateralised financial asset reflects the cash flows that may result from foreclosure less costs for obtaining and selling 
the collateral, whether or not foreclosure is probable. 

64 



JSC National Atomic Company Kazatomprom 
Notes to the Separate Financial Statements - 31 December 2018 

42. Accounting Policies before 1 January 2018 (Continued) 

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an 
event occurring after the impairment was recognised (such as an improvement in the debtor's credit rating), the previously 
recognised impairment loss is reversed by adjusting the allowance account through profit or loss for the year. 

Uncollectible assets are written off against the related impairment loss provision after all the necessary procedures to 
recover the asset have been completed and the amount of the loss has been determined. Subsequent recoveries of 
amounts previously written off are credited to the impairment loss account within the profit or loss for the year. 

Revenue recognition 

Revenues from sales of goods are recognised at the point of transfer of risks and rewards of ownership of the goods. If 
the Company agrees to transport goods to a specified location, revenue is recognised when the goods are passed to the 
customer at the destination point. 

Sales of services are recognised in the accounting period in which the services are rendered, by reference to the stage of 
completion of the specific transaction assessed on the basis of the actual service provided as a proportion of the total 
services to be provided. 

Sales are shown net of VAT and discounts. Revenue is measured at the fair value of the consideration received or 
receivable. When the fair value of goods received in a barter transaction cannot be measured reliably, the revenue is 
measured at the fair value of the goods or service given up. 

Delivery of uranium products vary depending on the individual terms of a sale contract usually in accordance with the 
lncoterms classification. Delivery of uranium products occurs: at the date of physical delivery in accordance with lncoterms 
or at the date of book-transfer to account with convertor specified by customer. Book-transfer operation represents a 
transaction whereby uranium account balance of the transferor is decreased with simultaneous allocation of uranium to 
the transferee's uranium account with the same specialised conversion/reconversion entity. 

Interest income is recognised on a time-proportion basis using the effective interest method. 
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43. Segment Information 

Operating segments are components that engage in business activities that may earn revenues or incur expenses, whose 
operating results are regularly reviewed by the chief operating decision maker (CODM) and for which discrete financial 
information is available. The CODM is the person or group of persons who allocates resources and assesses the 
performance for the entity. The CODM has been identified as the Management Board of the Company headed by the 
CEO. 

(a) Description of products and services from which each reportable segment derives its revenue 

The Company is engaged in the production chain of end products - from geological exploration and mining of uranium to 
marketing and sales and represents one segment "Uranium". 

(b) Factors that management used to identify the reportable segments 

Segment financial information reviewed by the CODM includes: 

• information about income and expenses by business units (segments) based on IFRS figures on a quarterly basis; 

• assets and liabilities as well as capital expenditures by segment on a quarterly basis; 

• operating data (such as production and inventory volumes) and revenue data (such as sales volumes per type of 
product, average sales price) are also reviewed by the CODM on a monthly and quarterly basis. 

(c) Measurement of operating segment profit or loss, assets and liabilities 

The CODM evaluates performance of segment based on gross and net profit. Segment financial information is prepared 
on the basis of IFRS financial information. As the Company represents one "uranium" segment, presented statement of 
income or loss and other comprehensive income, statement of financial position shows the segment financial information. 

(d) Analysis of revenues by products and services 

The Company's revenues are analysed by products and services in Note 8. Information about finance income and costs 
is disclosed in Note 16. 

(e) Geographical information 

The Company's main assets are located in the Republic of Kazakhstan. Distribution of the Company's sales between 
countries on the basis of the customer's country of domicile was as follows: 

In millions of Kazakhstani Tenge 

China 
India 
United Kingdom (including Jersey and Cayman Islands) 
France 
USA 
Switzerland 
Ukraine 
Brazil 
Netherlands 
Kazakhstan 
Belgium 
South Korea 
Germany 

Total revenue 

2018 r. 

118,828 
79,521 
65,637 
21,740 

8,907 
7,697 
5,044 
4,497 
4,160 
1,251 

11 

317,293 

2017 r. 

127,218 
16,434 
4,785 

22, 109 
6,810 

635 

9,133 
3,870 

190,994 
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44. Subsequent events 

In February 2019, the owners of JV Khorasan-U LLP approved changes to the charter documents of that entity, which gave 
the Company the ability to cast a majority vote at the supervisory board. As a result, the Company obtained control over 
JV Khorasan-U LLP from that date. 
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