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a whole are free from materlal misstatement. whether due to frand or error. and to irsne an anditnr's

geport th: ¢ e ey et
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these separate financial statements,

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit, We also:

o Identify and assess the risks of material misstatement of the separate financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control,

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

s Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw atitention in
our auditor’s report to the related disclosures in the separate financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our anditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the separate financial statements,
including the disclosures, and whether the separate financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the separate financial statements of the current pericd
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.







JSC National Atomic Company Kazatomprom

Separate Statement of Profit or Loss and Other Comprehensive Income

For the year ended

For the year ended

The accompanying notes are an integral part of these separate financial statements.

in miltions of Kazakhstani Tenge Note 31 December 2018 31 December 2017
Revenue 8 317,203 190,994
Cost-ofsales 9 249992}

ross prof 7,30 2,43
Distribution expenses 10 {5.580% (2.477Y

sener.  r dministrative expense 0 L
Net im pairment losses on financial assets 12 (770) (B.985)
Reversal of impairment losses on non-financial assets 12 15,119 408
Impairment losses on non-financial assets 12 (31,214} (23,044)
Net foreign exchange gain 14 10,783 2,762
Net gain from business combinations 41 248,402 -
Other income 13 6,936 121,512
Other expenses 14 (4,908) (4,905)
Finance income 16 14,712 55,817
Finance costs 16 {6,010) (6,162)
Profit before tax 297,666 162,460
Income tax expense 17 {21,169) {14,267)
PROFIT FOR THE YEAR 276,497 148,193
Other comprehensive income
ftems that will not be reclassified fo profif or loss:

Income from equity securities, measured at fair value through other

comprehensive income 4,759
Remeasurements of post-employment benefit obligations 33 67
Other comprehensive income for the year 4,792 67
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 281,289 148,260
Basic and diluted earnings per ordinary share 1,066 571
These sep 2019

Yussupor ‘ nalyeva ...

Chief Fin. Chief Accountant
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JSC National Atomic Company Kazatomprom
Separate Statement of Statement of Financial Position

in miflions of Kazakhstani Tenge Note 31 December 2018 31 December 2017
ASSETS
Non-current assets
—intangible ts 18 —A4F 43— 79
Property, plant ang equipment 19 38,455 9,660
Mine develooment assets 20 18,588 22,013
fineral right 06,35 35
Exploration and evaluation assets 22 21,847 3,613
Invactmante in enheidiariac 72 188,055 114 n4A
3,56 T
Investments in joint ventures 25 39,904 43,844
Financial derivative asset 8 1,369 -
Other investments 28 619 1,632
Deferred tax assets 17 - 4,622
Term deposits 13 -
Loans to related parties 30 13,245 20,302
Other non-current assets 28 2,163 13,531
571,619 248,877
Current assets
Accounts receivable 27 81,163 38,149
Prepaid income tax 1,025 3,289
VAT recoverable 26,441 20,194
Inventories 29 148,149 140,372
Term deposits 5 699
Loans to related parties 30 10,373 -
Cash and cash equivalents 31 45,034 210,976
Qther current assets 28 13,829 14,721
326,019 428,400
Assets classified as held for sale 1,267 2,192
327,286 430,592
TOTAL ASSETS 898,905 679,469
EQUITY
Share capital 32 37,051 37,051
Foreign currency translation reserve (1,544} (1,599)
Retained earnings 543,308 424 324
TOTAL EQUITY 578,815 459,776
LIABILITIES
Non-current liabilities
Loans and borrowings 33 16,270 17,727
Finance lease liabilities 350 a6
Provisions 34 2,234 15,356
Accounts payable 776 573
Employee benefits 231 262
QOther non-current liabilities 36 3,679 4,883
Deferred tax liabilities 17 41,279 -
64,819 38,897
Current liabilities
Loans and borrowings 33 147,694 60,717
Finance lease liabilities 129 34
Accounts payable 35 85,735 91,986
Other tax and compulsory payments liabilities 1,433 2,061
Employee benefits 49 80
Income tax liabilities - 5,597
Other current liabilities 36 20,231 20,341
255,271 180,796
TOTAL LIABILITIES 320,090 219,693
TOTAL Enlll'l'\l ARIDvi TADI ITIEC 898,905 579’459
These sef. 12019:
Yussupc o Kaliyeva Z.G.
Chief Fir Chief Accountant

separate financial statements.




JSC National Atomic Company Kazatocmprom
Separate Statement of Statement of Cash Flows

For the year ended For the year ended

In milfions of Kazakhstani Tenge Note 31 December 2018 31 December 2017
Acquisition of property, plant and equipment (5,203} (4,713}
Proceeds from disposal of property, plant and equipment 13 -
Proceeds from exercise of put option i3 - 173,719
Proceeds from sale of investments in subsidiaries 17,942 2
Proceeds from sale of long-term assets 2,431 -
Advances paid for property, plant and equipment - (5,445)
Acquisition of intangible assets (558) (507)
Acquisition of mine development assets (12,841} (9,337)
Acquisition of exploration and evaluation assets (6,453} (1,743}
Placement of termm deposits and restricted cash (205} (3,560}
Redemption of term deposits and restricted cash 4,280 42,275
Acquisition of investments in subsidiaries (90,548} {10,595}
Acquisition of investments in associates and joint ventures (6,564} (518)
Deposits transferred with subsoil use contracts (7,764} -
Dividends received from subsidiaries - 4,493
Dividends received from associates, joint ventures and other investments 16,004 36,486
Cash and cash equivalents of joint operations 1,885 -
Repayment of loans to related parties 10,482 -
Repayment of debt instruments a5 -
Other 2,416 1,590
Net cash (used in}/ from investing activities {74,648) 222,147

FINANCING ACTIVITIES

Proceeds from loans and borrowings 68,977 23,326
Repayment of loans and borrowings {66,712) (37,048)
Proceeds from bonds issued 70,000 -
Dividends paid to the controlling shareholder 32 (161,661) (65,849)
Repayment of finance lease liabilities (109) -
Other - (333)
Cash flows used in financing activities (89,501) {79,904)
Net (decrease) / increase in cash and cash equivalents {173,192) 156,969
Cash and cash equivalents at the beginning of the year 210,976 52,797
Effect of exchange rate fluctuations on cash and cash equivalents 7,250 1,190
Cash and cash equivalents at the end of the year 3 45,034 210,976

These separate financial ctatements wara annrnuad hv mananameant nn & March 2019:

Yussupov e o
Chief Fina Chief Accountant

The accompanying notes are an integral part of these separate financial statements.




JSC National Atomic Company Kazatomprom
Separate Statement of Changes in Equity

Share Retained

in miflions of Kazakhstani Tenge capital Reserves  earnings Total equity
Balance at 1 January 2017 36,785 (1,599) 341,913 377,099
Profit for the year - 148,193 148,193
Remeasurements of post-employment benefit cbligations - 67 67

otal comprehensive income for the yea 48,26 48,26
Contribution to share capital 266 - - 26
Dividends declared - - (65,849) (65,844,
Balance at 31 December 2017 37,051 (1,599} 424, 324 459,776
Adoption of IFRS 9 (Note 9) - 429 (1,018) {583)
Adjusted balance at 1 January 2018 37,051 {(1,170) 423,306 459,187
Profit for the year - - 276,497 276,497
Net gain from investments in equity securities measured at fair value through

other comprehensive income - 4,759 - 4,759
Remeasurements of post-employment benefit obligations - - 33 33
Total comprehensive income for the year - 4,759 276,530 281,289
Transfer of revaluation reserve on investments in equity securities at fair value

through other comprehensive income fo retained earnings upon disposal - (5,133} 5,133 -
Dividends declared {Note 32) - - {161,861) (161,661)
Balance at 31 December 2018 37,051 {1,544) 543,308 578,815

These separate financial statements were approved by management on 5 March 2019:

Yussupi
Chief Fi

IACTIFI-2- I W N

Chief Accountant

The accompanying notes are an integral part of these separate financial statements.







JSC National Atomic Company Kazatomprom
Notes to the Separate Financial Statements — 31 December 2018

1. Kazatomprom Company and its Operations (Continued)

Baiken-U LLP, Kyzylkum LLP, JV Khorasan-U LLP

In December 2018, the Company completed a transaction to acquire 40.05% of the shares of Energy Asia (BVI) Limited

an ~ 1€ " naricipatory intr---t*~ *~~ ~*arte -~ capital of JV Khorasan-U LLP from Energy Asia Holdings (BVI) Limited.

AS a1€Suw ulis transaction, uic Cunpany’s ownership interest in Baiken-U LLP, Kyzylkum LLP and JV Khorasan-U LLP

increased to 52.5%, 50% and 50% respactively — at 31 December 2017 those ownership interests were 14.45%, 33.98%
n 398  aspectivel

As at 31 December 2018, the Company cbtained control over Baiken-U LLP through majority of the voting rights and the
representation in the Supervisory Board. The Company maintained significant influence over Kyzylkum LLP and JV
Khorasan-U LLP. The Company concluded that as at that date no control was cbtained over JV Khorasan-U LLP pending
shareholders’ approval of changes in the charter of the investee that will enable the Company to exercise the majority of
votes. The cost of acquisition was allocated proportionately to the cost of each investment {Note 24).

MAEK-Kazatomprom LLP

On 25 June 2018, the Company signed an agreement with Samruk-Kazyna JSC for sale of its 100% interest in MAEK-
Kazatomprom LLP. The disposal was completed in July 2018 upon receipt of government consent.

Sale of assets under Privatlisation plan

In accordance with the Govemment Decree of the Republic of Kazakhstan No. 1141 «QOn privatisation program 2016-
2020» dated 30 December 2015 the Company has an intention to dispose of certain non-core assets, including the KazPV
project: Astana Solar LLP, Kazakhstan Solar Silicon LLP and MK KazSilicon LLP. The disposal of these entities is expected
in 2019, accordingly the Company has presented these investments as held for sale.

On 25 June 2018, the Company signed an agreement with Samruk-Kazyna JSC for sale of 100% interest in Kazakhstan
Nuclear Electric Stations JSC. The disposal was completed in June 2018.

In October 2018, the Company completed the sale of its 100% interest in JV Sareco LLP to Tau-Ken Samruk JSC, a
related entity of Samruk-Kazyna JSC.

2. Operating Environment of the Company

The economy of the Republic of Kazakhstan continues to display characteristics of an emerging market and is particularly
sensitive to prices for oil and gas and other commodities, which constitute major parts of the country’s exports. These
characteristics include, but are not limited to, the existence of a naticnal currency that is not freely convertible cutside of
the country and a low level of market liquidity of debt and equity securities.

Ongoing political tensicn in the region and volatility of exchange rates have caused and may continue to cause negative
impacts on the economy of the Republic of Kazakhstan, including decreases in liquidity and creation of difficulties in
attracting international financing.

On 20 August 2015, the National Bank and the Government of the Republic of Kazakhstan issued a resolution to
discontinue supporting the exchange rate of Tenge and te implement new monetary policy, which is based upon an inflation
targeting regime, cancellation of exchange rate trading band and transiticn to a free floating exchange rate. However, the
National Bank's exchange rate policy allows it to intervene to prevent dramatic fluctuations of the Tenge exchange rate
and to ensure financial stability.

As at the date of issuance of these separate financial statements the official exchange rate of the National Bank of the
Republic Kazakhstan was Tenge 376.65 per USD 1, compared to Tenge 384.20 per USD 1 as at 31 December 2018 (31
December 2017: 332.33 Tenge per USD 1). Uncertainty exists in relation to the exchange rate of Tenge, future action of
the National Bank and the Government of the Republic of Kazakhstan, and the impact of other factors on the economy of
the Republic of Kazakhstan.

In September 2018, Standard & Poors, the international rating agency affirmed the long-term foreign and local currency
sovereign credit rating of Kazakhstan (BBB-) and the short-term foreign and local currency sovereign credit ratings (A-3).
and the Kazakhstan national scale (kzAAA). The outlock is stable {long-term ratings). The stable cutlook is supported by
the government's strong balance sheet, built on past budgetary surpluses accumulated in the National Fund of the Republic
of Kazakhstan and also by liquid external assets exceeding relatively low government debt over the next two years.




JSC National Atomic Company Kazatomprom
Notes to the Separate Financial Statements — 31 December 2018

2, Operating Environment of the Company (Continued)

An |ncrease in 01i productlon low unemployment and rising wages supported a modest growth of the economy in 2018

taklng necessary measures to ensure sustalnablhty of the Com pany s operatlons However the future effects of the current
economic situation are difficult to predict and management’s current expectations and estimates could differ from actual
results.

¢ wawunnndllY, G mining sector inthe Re, ool of b oo o L. .ooted _, olitice |, >gislativ | scal and regulator,
developments. The prospects for future economic stability in the Republic of Kazakhstan are largely dependent upon the
effectiveness of economic measures undertaken by the Government, together with legal, controlling and political
developments, which are beyond the Company's control.

Management is unable to predict the extent and duration of changes in the Kazakhstani economy, nor quantify their impact,
if any, on the Company's financial position in future. Management believes it is taking ali the necessary measures fo
support the sustainakility and growth of the Company’s business in the current circumstances.

The financial markets continue to be volatile and are characterised by frequent significant price movements and increased
trading spreads. This operating environment has a significant impact on the Company’s operations. Management is taking
necessary measures to ensure sustainability of the Company's operations. However, the future effects of the current
economic situation are difficulf to predict and management’s current expectations and estimates could differ from actual
results.

Additionally, the mining sector in the Republic of Kazakhstan is still impacted by political, legislative, fiscal and regulatory
developments. The prospects for future economic stability in the Republic of Kazakhstan are largely dependent upon the
effectiveness of economic measures undertaken by the Government, together with legal, controlling and political
developments, which are beyond the Company’s control.

Management is unable to predict the extent and duration of changes in the Kazakhstani economy, nor quantify their impact,
if any, on the Company’s financial pesition in future. Management believes it is taking all the necessary measures o
support the sustainability and growth of the Company's business in the current circumstances.

3. Significant Accounting Policies
Basis of preparation

These financial statements have been prepared in accordance with IFRS under the historical cost convention, as modified
by the Initial recegnition of financial instruments based on fair value and by the revaluation of financial instruments
categorised at fair value threugh profit or loss ("FVTPL™) and at fair value through other comprehensive income ("FVQCI").
The principal accounting policies applied in the preparation of these financial statements are set out below. Apart from the
accounting policy changes resulting from the adoption of IFRS 9 and IFRS 15 effective from 1 January 2018, these policies
have been consistently applied to all the periods presented, unless otherwise stated. The principal accounting paolicies in
respect of financial instruments and revenue recognition applied until 31 December 2017 are presented in Note 42,

These separate financial statements were issued in addition to the consclidated financial statements of the Company and
its subsidiaries (hereinafter “the Group") in accordance with the statutory requirements of regulations. In the consolidated
financial statements operations of subsidiaries are fully consolidated. Subsidiaries are those investees, including
structured entities, that the Group controls because the Group (i} has power to direct the relevant activities of the investees
that significantly affect their returns, (ii) has exposure, or rights, to variable returns from its involvement with the investees,
and (iii) has the ability to use its power over the investees tc affect the amount of the investor's retums. The consolidated
financial statements also include resuits of joint ventures and associates accounted for under equity method.

The consolidated financial statements have been authorised for issue on behalf of management on 5 March 2019, These
separate financial statements shall be read by users in conjunction with the consolidated financial statements as at and for
the year ended 31 December 2018, for the purpose of obtaining complete information in financial position, results of
operations and changes in financial position of the Company, as a whole.

Presentation currency

These separate financial statements are presented in millions of Kazakhstani Tenge (“Tenge”), unless otherwise stated.




JSC National Atomic Company Kazatomprom
Notes to the Separate Financial Statements — 31 December 2018

3. Significant Accounting Policies (Continued)

Investments in subsidiaries, joint ventures and associates

For the purposes of accounting for such investments in these separate financial statements the Company used historical
cost method less impairment provision.

Joint arrangements

The Company is a party of joint arrangement when it exercises joint control over arrangement by acting collectively with
other parties and decisions about the relevant activities require unanimous consent of the parties sharing control. The joint
arrangement is either a joint operation or a joint venture depending on the contractual rights and obligations of the parties
to the arrangement. In relation to interest in joint operations the Company recognises: (i} its assets, including its share of
any assets held jointly, (ii} liabilities, including its share of any liabilities incurred jointly, (iii) revenue from the sale of its
share of the cutput arising from the joint operation, (iv) its share of the revenue from the sale of the output by the joint
operations, and {v) its expenses, including its share of any expenses incurred jointly.

Unrealised gains on transactions between the Company and its joint venturas are eliminated to the extent of the Company's
interest in the joint ventures. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies of the joint ventures have been changed where necessary to
ensure consistency with the policies adopted by the Company.

Property, plant and equipment
(f) Recognition and measurement of property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and provision for impairment, wherever
required.

Cost comprises purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts
and rebates, and any costs directly attributable to bringing the asset to the location and condition necessary for its intended
use. The cost of self-constructed assets includes the cost of materials, direct labour and an appropriate proportion of
production overheads. The individual significant parts of an item of property, plant and equipment (components) whose
useful lives are different from the useful life of the given asset as a whole are depreciated individually, applying depreciation
rates reflecting their anticipated useful lives.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the item
can be measured reliably. Specialised spare parts and servicing equipment with a significant initial value and a useful life
of more than cone year are recognised as an item of property, plant and equipment. Other spare parts and auxiliary
equipment are recognised as inventeries and accounted for in profit and loss for the year as retired,

Costs of minor repairs and day-to-day maintenance are expensed when incurred. Cost of replacing major parts or
components of property, plant and equipment items are capitalised and the replaced part is retired. Gains and losses on
disposals are determined by comparing the proceeds with the carrying amount and are recognised in profit or loss for the
year.

(i) Depreciation

Land is not depreciated. Depreciation of items within buildings category that are used in extraction of uranium and its
preliminary processing is charged on a unit-of-production (UoP) method in respect of items for which this basis best reflects
the pattern of consumption. Depreciation on other items of property, plant and equipment is calculated using the straight-
line method to allocate their cost to their residual values over their estimated useful lives:

Useful lives in vears

Buildings 10 to 50
Machinery and equipment 31050
Vehicles Jto 10
Other 3to 20

Each item's estimated useful life depends on its own useful life limitations and/or term of a subsurface use contract and
the present assessment of economically recoverable reserves of the mine property at which the item is located. The
residual value of an asset is the estimated amount that the Company would currently obtain from disposal of the asset less
the estimated costs of disposal, if the asset was already of the age and in the condition expected at the end of its useful
life. The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting
period.




JSC National Atomic Company Kazatomprom
Notes to the Separate Financial Statements — 31 December 2018

3. Significant Accounting Policies (Continued)

Mine development assets

Mine development assets are stated at cost, less accumulated depreciation and provision for impairment, where required.
Mine development assets comprise the capitalised costs of pump-in and pump-out well drilling, main external tying ~* *he
well with surface piping, equipment, measuring instruments, ion-exchange resin, estimated site restoration and wu.er
development costs. Mine development assets are amortised at the mine or block level using the unit-of-production method.

Init-of-production rates are baser + roved reserves estimated to be recoverer or  1ines {blocks) usin  xistin
facilities and operating methods. The estimate of proved reserves is based on reserve reports which are integral part of
each subsoil use agreement. These reserve reports are incorporated into feasibility models which are approved by the
government and detail the total proven reserves and estimated scheduled extraction by year. Since 2017, the Company
uses reserve reports prepared by an independent consuitant {Note 4}.

Intangible assets

{i) Recognition and measurement of intangible assets other than goodwill

The Company's intangible assets have definite useful lives and primarily include capitalised production technology
development costs, computer software, patents, and licences. Acquired computer software licences and patents are
initially measured at costs incurred to acquire and bring them to use.

(i) Amortisation of infangible assets

Intangible assets are amortised using the straight-line method over their useful lives:

Useful lives in years

Licences and patents 3to 20
Software 1to 14
Other 2t015

If impaired, the carrying amount of intangible assets is written down to the higher of value in use and fair value less costs
to sell.

fiif) Goodwill

Goodwill is carried at cost less accumulated impairment losses, if any. The Company tests goodwill for impairment at least
annually and whenever there are indications that goodwill may be impaired. Goodwill is allocated to the cash-generating
units, or groups of cash-generating units, that are expected to benefit from the synergies of the business combination.
Such units or groups of units represent the lowest level at which the Company monitors goodwilt and are not larger than
an operating segment.

Gains or losses on disposal of an operation within a cash-generating unit to which goodwill has been allocated include the
carrying amount of goodwill associated with the disposed operation, generally measured on the basis of the relative values
of the disposed operation and the portion of the cash-generating unit which is retained.

(iii} Research and development costs

Research expenditure is recognised as an expense when incurred. Costs incurred on development projects {relating to
the design and testing of new or improved products) are recognised as intangible assets when itis probable that the project
will be a success considering its commercial and technological feasibility, and costs can be measured reliably. Other
development expenditures are recognised as an expense as incurred. Development costs previously recognised as an
expense are not recognised as an asset in a subsequent period. Development costs with a finite useful life that have been
capitalised are amortised from the commencement of the commercial production of the product on a straight-line basis
over the pericd of its expected benefit.

Mineral rights

Mineral rights are stated at cost, less accumulated depreciation and provision for impairment, where required. The
capitalised cost of acquisition of mineral rights comprises subscription bonus, commercial discovery bonus, the cost of
subsurface use rights and capitalised historical costs. The Company is obliged to reimburse histerical costs incurred by
the government in respect of licensing areas prior to licence being issued. These historical costs are recognised as part
of the acquisition cost with a corresponding liability equal to the present value of payments made during the licence period.

Mineral rights are amortised using unit-of-production method based upon proved reserves commencing when uranium first
starts to be extracted.




JSC National Atomic Company Kazatomprom
Notes to the Separate Financial Statements — 31 December 2018

3. Significant Accounting Policies {Continued)

The estlmate of proved reserves |s based onreserve reports WhICh are integral part of each subson use agreement These

reserves and estlmated scheduled extract[on by year Slnce 2017 the Company uses reserve reports prepared by an
independent consultant (Note 4}.

Exploration and evaluation assets

Exploration and evaluation assets are measured at cost less provision for impairment, where required. The Company
classifies exploration and evaluation assets as tangible or intangible according to the nature of the assets acquired.
Exploration and evaluation assets comprise the capitalised costs incurred after the Company has obtained the legal rights
to explore a specific area and prior to proving that viable production is possible and include geological and geophysical
costs, the costs of exploratory wells and directly atiributable overheads associated with exploration activities.

Activities prior to the acquisition of the natural resources rights are pre-exploration. All pre-exploration costs are expensed
as incurred and include such costs as design work on operations, technical and economical assessment of a project, and
overheads associated with the pre-exploration. A decision on termination of a subsurface contract upon expiry of the
exploration and evaluation period is subject to success of the exploration and evaluation of mineral resources and the
Company's decision whether or not progress to the production (develcpment) stage.

Tangible exploration and evaluaticn assets are transferred to mine development assets upon demonstration of commercial
viability of uranium production and amortised using unit-of-production method based upon proved reserves. Once
commercial reserves {proved or commercial reserves) are found, intangible exploration and evaluation assets are
transferred to mineral rights. Accordingly, the Company does not amortise exploration and evaluation assets before
commercial reserves {proved or commercial reserves) are found. If no commercial reserves are found exploration and
evaluation assets are expensed.

Exploration and evaluation assets are tested by the Company for impairment whenever facts and circumstances indicate
assets’ impairment. An impairment loss is recognised for the amount by which exploration and evaluation assets' carrying
amount exceeds their recoverable amount. The recoverable amount is the higher of the exploration and evaluation assets’
fair value less costs to sell and their value in use.

One or more of the following facts and circumstances indicate that the Company should test its exploration and evaluation
assets for impairment (the list is not exhaustive):

— the period for which the Company has the right to explore in the specific area has expired during the period or will
expire in the near future, and is not expected to be renewed;

— substantive expenditure on further exploration for and evaluation of mineral reserves in the specific area is neither
budgeted nor planned;

—  exploration and evaluation of mineral reserves in the specific area have not led to the discovery of commercially
viable quantities of mineral reserves and the Company has decided to discontinue such operations in the specific
area;

— sufficient data exist to indicate that, although development works in the specific area are likely to proceed, the
carrying amount of the exploration and evaluation assets is unlikely to be recovered in full resulting from efficient
development cr by sale.

Impairment of non-financial assets and investments in subsidiaries, joint ventures and associates

The carrying amounts of the Company's non-financial assets {other than inventories and deferred tax assets) and
investments in subsidiaries, joint ventures and associates are reviewed at each reporting date to determine whether there
is any indication of impairment. If any such indication exists, management estimates the recoverable amount, which is
determined as the higher of an asset's fair value less costs to sell {the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the measurement date} and its value in use
{being the net present value of expected future cash flows of the relevant cash generating unit). In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the future cash flow estimates
have not been adjusted.

If it is not possible to estimate the recoverable amount of the individual asset, the Company determines the recoverable
amount of the cash-generating unit to which the asset belongs. A cash-generating unit is the smallest identifiable group
of assets that generates cash inflows that are fargely independent of the cash inflows from other assets or groups of assets.
Basis for determination of cash-generating units is presented in Note 4.

10




JSC National Atomic Company Kazatomprom
Notes to the Separate Financial Statements — 31 December 2018

3. Significant Accounting Policies (Continued)

The estlmates used for |mpa|rment rewews are based on detailed life of mine Iayouts and operating budgets, modified as
il cas vs are hased on:

— estimates of the volumes of the reserves for which there is a high degree of confidence of economic extraction;

—  future production levels;
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term average price, generally over a period of three to five years); and

—  future costs of production and other operating and capital expenditures.

If the carrying amount of the asset exceeds its recoverable amount, the asset is impaired and an impairment loss is charged
to prefit and loss for the year so as to reduce the carrying amount in the separate statement of financial position to its
recoverable amount. An impairment loss for an asset recognised in prior years is reversed where appropriate if there has
been a change in the estimates used to determine the asset’s value in use or fair value less costs to sell. This reversal is
recognised in profit and loss for the year, and is limited to the carrying amount that would have been determined, net of
depreciation, if no impairment loss had been recognised in prior years.

Operating leases

Where the Company is a lessee in a lease which does not transfer substantially all the risks and rewards incidental to
ownership from the lessor to the Company, the total lease payments are charged to profit or loss for the year on a straight-
line basis over the lease term. The lease term is the non-cancellable period for which the lessee has contracted to lease
the asset together with any further terms for which the lessee has the option to continue to lease the asset, with or without
further payment, when at the inception of the lease it is reasonably certain that the lessee will exercise the option.

Income taxes

Income taxes have been provided for in the financial statements in accordance with legislation enacted by the end of the
reporting period. The income tax chargef{credit) comprises current tax and deferred tax and is recognised in profit or loss
for the year, except if it is recognised in other comprehensive income or directly in equity because it relates to transactions
that are also recognised, in the same or a different period, in other comprehensive income or directly in equity.

Current tax is the amount expected to be paid to, or recovered from, the taxation authorities in respect of taxable profits or
losses for the current and prior perods. Taxable profits or losses are based on estimates if financial statements are
autherised prior to filing relevant tax returns. Taxes other than on income are recorded within operating expenses.

Deferred income tax is provided using the balance sheet liability methed for tax loss carry forwards and temporary
differences arising between the tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes. In accordance with the initial recognition exemption, deferred taxes are not recorded for temporary differences
on initial recognition of an asset or a liability in a transaction other than a business combination if the transaction, when
initially recorded, affects neither accounting nor taxable profit. Deferred tax balances are measured at tax rates enacted
at the end of the reporting period, which are expected to apply to the pericd when the temporary differences will reverse
or the tax loss carry forwards will be utilised. Deferred tax assets for deductible temporary differences and tax loss carry
forwards are recorded only to the extent that it is probable that the temporary difference will reverse in the future and there
is sufficient future taxable profit available against which the deductions can be utilised.

The Company controls the reversal of temporary differences relating to taxes chargeable on dividends from subsidianes
or on gains upon their disposal. The Company does not recognise deferred tax liabilities on such temporary differences
except to the extent that management expects the temporary differences to reverse in the foreseeable future.

The Company's uncertain tax positions are reassessed by management at the end of each reporting period. Liabilities are
recorded for income tax positions that are determined by managemer s more likely than not to result in additicnal taxes
being levied if the positions were to be challenged by the tax authorities. The assessment is based on the interpretation
of tax laws that have been enacted by the end of the reporting period, and any known court or other rulings on such issues.

Liabilities for penalties, interest and taxes other than on income are recognised based on management’s best estimate of
the expenditure required to settle the obligations at the end of the reporting period.

Trade and other receivables

Trade and other receivables are recognised initially at fair value and are subsequently carried at amortised cost using the
effective interest method.
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inventories

Inventories are recorded at the lower of cost and net reatisable value. The cost of inventery is determined on the weighted

averag~ hnsie Tha cnct af finichad nnndg and winrl in praargee romprises raw material, direct 1abour, other direct costs
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value is the estimated selling price in the ordinary course of business, less the estimated cost of completion and selling
xpense

Prepayments

Prepayments are carried at cost less provision for impairment. A prepayment is classified as non-current when the goods
or services relating to the prepayment are expected to be obtained after one year, or when the prepayment relates to an
asset which will itself be classified as non-current upen initial recognition. Prepayments to acquire assets are transferred
to the carrying amount of the asset once the Company has obtained control of the asset and it is probable that future
ecenomic benefits associated with the asset will flow to the Company. Other prepayments are written off to profit or loss
when the goods or services relating to the prepayments are received. [f there is an indication that the assets, goods or
services relating to a prepayment will not be received, the carrying value of the prepayment is written down accordingly
and a corresponding impairment loss is recognised in profit or loss for the year. Nen-current prepayments are not
discounted.

Non-current assets classified as held for sale

Non-current assets and disposal groups {which may include both non-current and current assets) are classified in the
statement of financial position as ‘non-current assets held for sale’ if their carrying amount will be recovered principally
through a sale transaction (including loss of control of a subsidiary holding the assets) within twelve months after the
reporting period. Assets are reclassified when all of the following conditions are met: (a) the assets are available for
immediate sale in their present conditicn; (b} the Company management approved and initiated an active programme to
locate a buyer; {c) the assets are actively marketed for sale at a reascnable price; (d) the sale is expected within one year;
and {e) it is unlikely that significant changes to the plan to sell will be made or that the plan will be withdrawn.

Non-current assets or disposal groups classified as held for sale in the current period's statement of financial position are
not reclassified or re-presented in the comparative statement of financial position to reflect the classification at the end of
the current period.

A disposal group is a group of assets (current or non-current) to be disposed of, by sale or otherwise, together as a group
in a single transaction, and liabilities directly associated with those assets that will be transferred in the transaction. Non-
current assets are assets that include amounts expected to be recovered or collected more than twelve months after the
reporting period. If reclassification is required, both the current and non-current portions of an asset are reclassified.

Held for sale disposal groups as a whole are measured at the lower of their carrying amount and fair value less costs to
sell. Held for sale property, plant and equipment are not depreciated. Reclassified non-current financial instruments are
not subject to write down to the lower of their carrying amount and fair value less costs to sell.

Liabilities directly associated with the disposal group that will be transferred in the disposal transaction are reclassified and
presented separately in the statement of financial position.

Financial instruments
Key measurement terms

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The best evidence of fair value is the price in an active market. An active
market is one in which transactions for the asset or liability take place with sufficient frequency and volume to provide
pricing information on an ongoing basis.

Fair value of financial instruments traded in an active market is measured as the product of the quoted price for the
individual asset or liability and the number of instruments held by the entity. This is the case even if a market's normal
daily trading volume is not sufficient to absorb the quantity held and placing orders to sell the position in a single transaction
might affect the quoted price.
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Valuat|on techn:ques such as dlscounted cash ﬂow models or models based on recent arm’s length transactions or
ertain financial instruments for which

external market pricing mformatlon is not avaﬂable Falr value measurements are analysed by level in the fair value
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either directly (that is, as prices) or indirectly (that is, derived from prices), and (iii) level three measurements are valuations

ot based on solely observable market data {thati  1e measurement requires significant unobservable inputs  ransfer
between levels of the fair value hierarchy are deemed to have occurred at the end of the reporting period.

(i) Transaction costs

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of a financial
instrument. An incremental cost is one that would not have been incurred if the transaction had not taken place.
Transaction costs include fees and commissions paid to agents (including employees acting as selliing agents), advisors,
brokers and dealers, lavies by regulatory agencies and securnties exchanges, and transfer taxes and duties. Transaction
costs do not include debt premiums or discounts, financing costs or internal administrative or holding costs.

{ii} Amortised cost

Amortised cost ("AC") is the amount at which the financial instrument was recognised at initial recognition less any principal
repayments, plus accrued interest, and for financial assets less any allowance for expected credit losses {("ECL”). Accrued
interest includes amortisation of transaction costs deferred at initial recognition and of any premium or discount to the
maturity amount using the effective interest method. Accrued interest income and accrued interest expense, including
both accrued coupon and amortised discount or premium (including fees deferred at origination, if any), are not presented
separately and are included in the carrying values of the related items in the consolidated statement of financial position.

{iii) The effective interest method

The effective interest method is a method of allocating interest income or interest expense over the relevant period, so as
to achieve a constant periodic rate of interest {effective interest rate) on the carrying amount. The effective interest rate is
the rate that exactly discounts estimated future cash payments or receipts {excluding future credit losses) through the
expected life of the financial instrument or a shorter period, if appropriate, to the gross carrying amount of the financial
instrument. The effective interest rate discounts cash flows of variable interest instruments to the next interest repricing
date, except for the premium or discount which reflects the credit spread over the floating rate specified in the instrument,
or other variables that are not reset to market rates. Such premiums or discounts are amortised over the whole expected
life of the instrument. The present value calcutation includes all fees paid or received befween parties to the contract that
are an integral part of the effective interest rate. For assets that are purchased or originated credit impaired ("POCI") at
initial recognition, the effective interest rate is adjusted for credit risk, i.e. it is calculated based on the expected cash flows
on initial recognition instead of contractual payments.

Financial insfruments — initial recognition

Financial instruments at FVTPL are initially recorded at fair value. All other financial instruments are initially recorded at
fair value adjusted for transaction costs. Fair value at initial recognition is best evidenced by the transaction price. A gain
or loss on initial recognition is only recorded if there is a difference between fair value and transaction price which can be
evidenced by other observable current market transactions in the same instrument or by a valuation technique whose
inputs include only data from cbservable markets. After the initial recognition, an ECL allowance is recognised for financial
assets measured at AC and investments in debt instruments measured at FVQCI, resulting in an immediate accounting
loss.

All purchases and sales of financial assets that require delivery within the time frame established by regulation or market
convention (“regular way” purchases and sales) are recorded at trade date, which is the date on which the Company
commits to deliver a financial asset. All other purchases are recognised when the entity becomes a party to the contractual
provisions of the instrument.

Financial assets — classification and subsequent measurement
(i) Measurement categories

The Company classifies financial assets in the following measurement categories: FVTPL, FVOCI and AC. The
classification and subsequent measurement of debt financial assets depends on: (i) the Company's business mode| for
managing the related assets portfolio and (ii) the cash flow characteristics of the asset.

13




JSC National Atomic Company Kazatomprom
Notes to the Separate Financial Statements — 31 December 2018

3. Significant Accounting Policies (Continued)

(i) Business model
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Company assesses whether the cash flows represent solely payments of principal and interest (“SPPI"}. Financial assets with
embedded derivatives are considered in their entirety when determining whether their cash flows are consistent with the SPPI
feature.

In making this assessment, the Company censiders whether the contractual cash flows are consistent with a basic lending
arrangement, i.e. interest includes only consideration for credit risk, time value of money, other basic lending risks and profit
margin.

Where the confractual terms introduce exposure fo risk or volatility that is inconsistent with a basic lending arrangement, the
financial asset is classified and measured at FVTPL. The SPPI assessment is performed on initial recognition of an asset and it
is not subsequently reassessed.

Financial assets — reclassification

Financial instruments are reclassified only when the business model for managing the portfolio as a whole changes. The
reclassification has a prospective effect and takes place from the beginning of the first reporting period that follows after the
change in the business model. The entity did not change its business model during the current and comparative period and did
not make any reclassifications.

Financial assets impairment — credit loss allowance for ECL

The Company assesses, on a forward-looking basis, the ECL for debt instruments measured at AC and FVOCI and for the
exposures arising from loan commitments and financial guarantee contracts, for contract assets. The Company measures ECL
and recognises net impairment losses on financial at each reporting date. The measurement of ECL reflects: (i} an unbiased and
probability weighted amount that is determined by evaluating a range of possible outcomes, (i) time value of money and (iii) all
reasonable and supportable information that is available without undue cost and effort at the end of each reporting peried about
past events, current conditions and forecasts of future conditions.

Debt instruments measured at AC and contract assets are presented in the consolidated statement of financial position net of
the allowance for ECL. For loan commitments and financial guarantees, a separate provision for ECL is recognised as a liability
in the consolidated statement of financial position. For debt instruments at FVOCI, changes in arnortised cost, net of allowance
for ECL, are recognised in profit or loss and other changes in camying value are recognised in OCl as gains less losses on debt
instruments at FVOCI.

The Company applies a three stage model for impairment, based on changes in credit quality since initial recognition. A financial
instrument that is not credit-impaired on initial recognition is classified in Stage 1. Financial assets in Stage 1 have their ECL
measured at an amount equal to the portion of lifetime ECL that results from default events possible within the next 12 months
or until contractual maturity, if shorter ("12 Months ECL"). If the Company identifies a significant increase in credit risk {(“SICR")
since initial recognition, the asset is transfemed to Stage 2 and its ECL is measured based on ECL on a lifetime basis, that is, up
until contractual maturity but considering expected prepayments, if any ("Lifetime ECL").

Refer to Note 38 for a description of how the Company detemmines when a SICR has occurred. If the Company determines that
afinancial asset is credit-impaired, the asset is transferred to Stage 3 and its ECL is measured as a Lifetime ECL. The Company's
definition of credit impaired assets and definition of defauit is explained in Note 38.
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Financial assets — write-off

Financial assets are written-off, in whale or in part, when the Company exhausted all practical recovery efforts and has
concluded that there is no reascnable expectation of recovery. The write-off represents a derecognition event. Indicators
that there is no reasonable expectation of recovery include (i) court decision, (i} liguidation of entity from which financial
asset was acquired, (iii) overdue period of 3 years and more.

Derivative financial instruments

Derivative financial instruments are carried at their fair value. All derivative instruments are carried as assets when fair
value is positive and as liabilities when fair value is negative. Changes in the fair value of derivative instruments are
included in profit or loss for the year. The Company does not apply hedge accounting.

Certain derivative instruments embedded in financial liabilities and other non-financial contracts are treated as separate
derivative instruments when their risks and characteristics are not closely related to those of the host contract.

Financial assets — derecognition

The Company derecognises financial assets when (a) the assets are redeemed cr the rights to cash flows from the assets
otherwise expire or {b) the Company has transferred the rights to the cash flows from the financial assets or entered into
a qualifying pass-through arrangement whilst (i) also transferring substantially all the risks and rewards of ownership of the
assets or (i) neither transferring nor retaining substantially all the risks and rewards of ownership but not retaining control.

Control is retained if the counterparty does not have the practical ability to sell the asset in its entirety to an unrelated third
party without needing to impose additional restrictions on the sale.

Financial assets — modification

The Company sometimes renegotiates or ctherwise modifies the contractual terms of the financial assets. The Company
assesses whether the modification of contractual cash flows is substantial considering, among other, the following factors:
any new contractual terms that substantially affect the risk profile of the asset, significant change in interest rate, change
in the currency denomination, new collateral or credit enhancement that significantly affects the credit risk asscciated with
the asset or a significant extension of a loan when the borrower is not in financial difficulties.

If the modified terms are substantially different, the rights to cash flows from the original asset expire and the Company
derecognises the original financial asset and recognises a new asset at its fair value. The date of renegotiation is
considered to be the date of initial recognition for subseguent impairment calculation purposes, including determining
whether a SICR has occurred. The Company also assesses whether the new loan or debt instrument meets the SPPI
criterion.  Any difference between the carrying amount of the original asset derecognised and fair value of the new
substantially modified asset is recognised in profit or loss, unless the substance of the difference is attributed to a capital
transaction with owners.

In a situation where the renegotiation was driven by financial difficulties of the counterparty and inability to make the
originally agreed payments, the Company compares the original and revised expected cash flows to assets whether the
risks and rewards of the asset are substantially different as a result of the contractual modification. If the risks and rewards
do not change, the modified asset is not substantially different from the original asset and the modification does not result
in derecognition. The Company recalculates the gross carrying amount by discounting the modified contractual cash flows
by the original effective interest rate {or credit-adjusted effective interest rate for POCI financial assets), and recognises a
modification gain or loss in profit or loss.

Financial liabilities — measurement categories

Financial liabilities are classified as subsequently measured at AC, except for {i} financial liabilities at FVTPL: this
classification is applied to derivatives, financial liabilities held for trading {e.g. short positions in securities), contingent
consideration recognised by an acquirer in a business combination and cther financial liabilities designated as such at
initial recognition and (i) financial guarantee contracts and loan commitments.
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Financial liabilities are derecognised when they are extinguished (i.e. when the obligation specified in the contract is
discharged, cancelled or expires).

n  shang  etweenth ompany and its onginal lenders of debt instruments with substantially different term s we
as substantial modifications of the terms and conditions of existing financial liabilities, are accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability. The terms are substantially
different if the discounted present value of the cash flows under the new terms, including any fees paid net of any fees
received and discounted using the original effective interest rate, is at least 10% different from the discounted present
value of the remaining cash flows of the original financial liability. In addition, other qualitative factors, such as the currency
that the instrument is denominated in, changes in the type of interest rate, new conversion features attached to the
instrument and change in loan covenants are also considered. If an exchange of debt instruments or modification of terms
is accounted for as an extinguishment, any costs or fees incurred are recognised as part of the gain or loss on the
extinguishment. If the exchange or modification is not accounted for as an extinguishment, any costs or fees incurred
adjust the carrying amount of the liability and are amortised over the remaining term of the modified liability.

Modifications of liabilities that do not result in extinguishment are accounted for as a change in estimate using a cumulative
catch up method, with any gain or loss recognised in profit or loss, unless the economic substance of the difference in
carrying values is attributed to a capital transaction with owners.

Offsetting financial instrurnents

Financial assets and liabilities are offset and the net amount reported in the statement of financial position only when there
is a legally enforceable right to offset the recognised amounts, and there is an intention to either settle on a net basis, or
to realise the asset and setile the liability simultaneously. Such a right of set off {(a) must not be contingent on a future
event and (b) must be legally enforceable in all of the following circumstances: (i) in the normal course of business, (i) in
the evant of default and (iii) in the event of insotvency or bankruptcy.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, and other short-term highly liquid
investments with original maturities of three months or less. Cash and cash equivalents are carried at AC because: (i) they
are held for collection of contractual cash flows and those cash flows represent SPPI, and (i) they are not designated at
FVTPL. Restricted balances are excluded from cash and cash equivalents for the purposes of the cash flow statement.
Balances restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period
are included in other non-current assets.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares are shown in
equity as a deduction, net of tax, from the proceeds. Any excess of the fair value of consideration received over the par
value of shares issued is recorded as share premium in equity.

Dividends

Dividends are recorded as a liability and deducted from equity in the period in which they are declared and approved. Any
dividends declared after the reporting period and before the financial statements are authorised for issue are disclosed in
the subsequent events note.

Value added tax

Value added tax (VAT) related to sales is payable to the tax authorities when goods are shipped or services are rendered.
Purchase VAT can be offset against sales VAT upon the receipt of a tax invoice from a supplier. Tax legislation allows the
settlement of VAT on a net basis. Accordingly, VAT related to sales and purchases unsettled at the reporting date is stated
in the separate statement of financial position on a net basis. Recoverable VAT is classified as non-current if its settlement
is not expected within one year after the reporting period. Non-current VAT is not discounted.

Loans and borrowings

Loans and borrowings are carried at amortised cost using the effective interest method.
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The Company capitalises borrowing costs that could have been avoided if it had not made capital expenditure on qualifying
assets. Borrowing costs capitalised are calculated at the Company's average funding cost {the weighted average interest
cost is applied to the expenditures on the qualifying assets), except to the extent that funds are borrowed specifically for
the purpose of obtaining a qualifying asset. Where this occurs, actual borrowing costs incurred on the specific borrowings
less any investment income on the temporary investment of these borrowings are capitalised.

Trade and other payables

Trade payables are accrued when the counterparty performs its obligations under the contract and are recognised initially
at fair value and subsequently carried at amortised cost using the effective interest method.

Provisions for liabilities and charges

Provisions for liabilities and charges are non-financial liabilities of uncertain timing or amount. They are accrued when the
Company has a present legal or constructive obligation as a result of past events, itis probable that an outflow of rescurces
embodying economic benefits will be required to settle the obligation, and a reliable estimate of the amount of the obligation
can be made. The Company's provisions include site restoration and other provisions {Note 34).

Provisions for assets retirement obligations

Assets retirement obligations are recognised when it is probable that the costs would be incurred and those costs can be
measured reliably. Asset retirement obligations include the costs of rehabilitation and costs of liquidation {demaolition of
buildings, constructions and infrastructure, dismantling of machinery and equipment, transportation of the residual
materials, environmental clean-up, monitering of wastes and land restoration). Provision for the estimated costs of
liquidation, rehabilitation and restoration are established and charged to the cost of property, plant and equipment or mine
development assets in the reporting period when an obligation arises from the respective land disturbance in the course
of mine development or environment polluticn, based on the discounted value of estimated future costs. Movements in
the provisions for assets retirement obligations, resulting from updated cost estimates, changes to the estimated term of
operations and revisions to discount rates are capitalised within property, ptant and equipment or mine development assets.

These costs are then depreciated over the lives of the assets to which they refate using the depreciation methods applied
to those assets.

Provisions for asset retirement obligations do not include any additional obligations which are expected to arise from future
disturbances. The cost estimates are calculated annually during the course of the operatiocns to reflect known
developments, e.g. updated cost estimates and revised term estimated lives of operations, and are subject to formal
reviews on a regular basis. Although the final cost to be incurred is uncertain, the Company estimates its costs based on
feasibility and engineering studies using current restoration standards and techniques for conducting restoration and
retirement works.

The amortisation or “unwinding” of the discount applied in establishing the net present value of provisions is charged to
profit and loss in each reporting pericd. The amortisation of the discount is disclosed as finance costs.

Financial guarantees

Financial guarantees are irrevocable contracts that require the Company to make specified payments to reimburse the
holder of the guarantee for a loss it incurs because a specified debtor fails to make payment when due in accordance with
the terms of a debt instrument. Financial guarantees are initially recognised at their fair value, which is normally evidenced
by the amount of fees received. This amount is amortised on a straight line basis over the life of the guarantee. At the end
of each reporting period, the guarantees are measured at the higher of (i) the remaining unamortised balance of the amount
at initial recognition and (i} the best estimate of expenditure required to settle the obligation at the end of the reporting
period.
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I he tunctional currency of an entity is the currency of the primary economic environment in which the entity operates. The
functional currency of the Company and its presentation currency is the national currency of Kazakhstan, Kazakhstani
Tenge. Exchange restrictions and currency controls exist in relation of converting Tenge into other currencies. Currently,

Monetary assets and liabilities are translated into Company’s functional currency at the official exchange rate at the
respective end of the reporting period. Foreign exchange gains and losses resulting from the settiement of the transactions
and from the translation of monetary assets and liabilities into Company's functional currency at year-end official exchange
rates are recognised in profit or loss. Translation at year-end does net apply to non-manetary items that are carried at
historical costs.

At 31 December 2018, the principal rate of exchange used for translating foreign currency balances was USD 1 =
Tenge 384.20 (2017: USD 1 = Tenge 332.33).

Employee benefits
{i} Long-term employee benefits

The Company provides long-term employee benefits to employees in accordance with the provisions of the collective
agreement. The agreements provide for financial aid for employees’ disability, retirement, funeral aid and other payments
to the Company’s employees. The entittement to some benefits is usually conditicnal on the employee remaining employed
untit the retirement age and the completion of a minimum service period.

The Company does not have any funded post-employment plans. Liability recognised at each reporting date represents
the present value of the plan liabilities. Actuarial gains and losses arising in the year are taken to the profit or [oss for the
year. For this purpose, actuarial gains and losses comprise both the effects of changes in actuarial assumptions and
experience adjustments arising because of differences between the previous actuarial assumptions and what has actually
occurred.

Actuarial gains and losses on post-employment obligations such as experience adjustments and the effects of changes in
actuarial assumptions recognised in other comprehensive income in the period ocecurred. Cther movements in the present
value of the plan liabilities are also recognised in the profit or loss for the year, including current service cost.

The most significant assumptions used in accounting for defined benefit obligations are the discount rate, staff turnover
and the mortality assumptions. The discount rate is used to determine the net present value of future liabilities and each
year the unwinding of the discount on those liabilities is charged to profit or loss for the year. The mortality assumption is
used to project the future stream of benefit payments, which is then discounted to arrive at a net present value of liabilities.

Employee benefits, including financial aid in case of employees’ disability and funeral aid to the Company’'s employees
and other payments are considered as other long-termn emptoyee benefits. The expected cost of these benefits is accrued
over the period of employment using the same accounting methodology as used for the defined benefit plan. These
cbligations are valued annually by independent qualified actuaries.

(i) Payroil expense and related contributions

Wages, salaries, contributions to pension and social insurance funds, paid annual leave and sick leave, bonuses, and non-
monetary benefits are accrued in the year in which the associated services are rendered by the employees of the Company.
In accordance with the legal requirements of the Republic of Kazakhstan, the Company withholds pension contributions
from employees’ salary and transfers them into the united pension fund. Upon retirement of employees, all pension
payments are administered by the united pension fund.

Earnings per share

Earnings per share are determined by dividing the profit or loss attributable to owners of the Company by the weighted
average number of participating shares cutstanding during the reporting year.
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Revenue recoanifion

Kevenue 1s Income ansing In tne course of tne Company's ordinary activiies. Kevenue 1s recognised 1N the amount ot
transaction price. Transaction price is the amount of consideration to which the Company expecis to be entitled in exchange
for transferring control over promised goods or services to a customer, excluding the amounts collected on behalf of third
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Revenue is recognised net of discounts, returns and value added taxes, export duties, other similar mandatory payments.
(i) Revenue from sales of goods (uranium, tantalum, beryllium, niobium and other products)

Sales are recognised when control of the good has transferred, being when the goods are delivered to the customer, the
customer has full discretion over the goods, and there is no unfulfilled obligation that could affect the customer’s acceptance
of the goods. Delivery occurs when the goods have been delivered to the specific location, the risks of obsolescence and
loss have been transferred to the customer, and either the customer has accepted the goods in accordance with the
contract, the acceptance provisions have lapsed, or the Company has objective evidence that all criteria for acceptance
have been satisfied.

Revenue from the sales with discounts is recognised hased on the price specified in the contract, net of the estimated
volume discounts. Accumulated experience is used to estimate and provide for the discounts, using the expected value
method, and revenue is only recognised to the extent that it is highly probable that a significant reversal will not occur.

No element of financing is deemed present as the sales are made with an average credit term of 30-90 days, which is
consistent with market practice.

A receivable is recognised when the goods are delivered as this is the point in time that the consideration is unconditional
because only the passage of time is required before the payment is due.

Delivery of uranium, tantalum and beryllium products vary depending on the individual terms of a sale contract usually in
accordance with the Incoterms classification. Delivery of uranium products occurs: at the date of physical delivery in
accordance with Incoterms or at the date of book-transfer to account with convertor specified by customer. Book-transfer
operation represents a transaction whereby uranium account balance of the transferor is decreased with simultanecus
allocation of uranium to the transferee's uranium account with the same specialised conversion / reconversion entity.

(i) Sales of services (transportation, drilling and other)

The Company may provide services under fixed-price and variable price contracts. Revenue from providing services is
recognised in the accounting pericd in which the services are rendered. For fixed-price contracts, revenue is recognised
based on the actual service provided to the end of the reporting period as a proportion of the total services to be provided
because the customer receives and uses the benefits simultaneously.

Where the contracts include multiple performance obligations, the transaction price is allocated to each separate
performance obligation based on the stand-alone selling prices. Where these are not directly observable, they are
estimated hased on expected cost plus margin.

Estimates of revenues, costs or extent of progress toward completion are revised if circumstances change. Any resulting
increases or decreases in estimated revenues or costs are reflected in profit or loss in the period in which the circumstances
that give rise to the revision become known by management.

In case of fixed-price contracts, the customer pays the fixed amount based on a payment schedule. If the services rendered

by the Company exceed the payment, a contract asset is recognised. If the payments exceed the services rendered, a
contract liability is recognised.

If the contract includes variable consideration, revenue is recognised only to the extent that it is highly probable that there
will be no significant reversal of such consideration.

(i) Financing components
The Company does not expect to have any contracts where the period between the transfer of the promised goods or

services to the customer and payment by the customer exceeds one year. As a consequence, the Company does not
adjust any of the transaction prices for the time value of money.
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3. Significant Accounting Policies (Continued)

fivh Rartar francantinne and mitial roncallatinne

A POFION O SAIES ana purcnases are setleo DY MUWAl cancellatons, barter ar NON-casn setlements. | Nese ransaclons
are generally in the form of direct settlements by dissimilar goods and services from the final customer (barter), cancellation
of mutual balances or through a chain of non-cash transactions involving several companies.

Sales ano purcnases tnat are expected to be settied by mutual settlements, barter or other non-cash setilements are
recognised based on the management’s estimate of the fair value to be received or given up in non-cash setilements. The
fair value is determined with reference to observable market information.

Non-cash transactions have been excluded from the cash flow statement. Investing and financing activities and the total
of operating activities represent actual cash flows.

Interest income

Interest income is recorded for all debt instruments, other than those at FVTPL, on an accrual basis using the effective
interest method. This method defers, as part of interest income, all fee received between the parties to the contract that
are an integral part of the effective interest rate, all other premiums or discounts. Interest income on debt instruments at
FVTPL calculated at nominal interest rate is presented within finance income' line in profit or loss.

Fees integral to the effective interest rate include origination fees received or paid by the Company relating to the creation
or acquisition of a financial asset, for example fees for evaluating creditworthiness, evaluating and recording guarantees
or collateral, negotiating the terms of the instrument and for processing transaction documents.

For financial assets that are originated or purchased credit-impaired, the effective interest rate is the rate that discounts
the expected cash flows (including the initial expected credit losses)} to the fair value on initial recognition (normally
represented by the purchase price). As a result, the effective interest is credit-adjusted.

Interest income is calculated by applying the effective interest rate to the gross carrying amount of financial assets, except
for (1) financial assets that have become credit impaired (Stage 3}, for which interest revenue is calculated by applying the
effective interast rate to their AC, net of the ECL provision, and (ii} financial assets that are purchased or originated credit
impaired, for which the original credit-adjusted effective interest rate is applied to the AC.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the Company's chief
operating decision maker. The chief operating decision-maker is responsible for allocating resources and assessing
performance of the operating segments. Reportable segments whose revenue, result or assets are ten percent or more
of all the segments are reported separately.

4. Critical Accounting Estimates and Judgements in Applying Accounting Policies

The Company makes estimates and assumptions that affect the amounts recognised in the financial statements and the
carrying amounts of assets and liabilittes within the next financial year. Estimates and judgements are continually
evaluated and are based on management’s experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances. Management also makes certain judgements, apart from those
involving estimations, in the process of applying the accounting policies. Judgements that have the most significant effect
on the amounts recognised in the financial statements and estimates that can cause a significant adjustment to the carrying
amount of assets and liabilities within the next financial year include:

Ore reserves

Uranium reserves are a critical component of the Company’s projected cash flow estimates that are used to assess the
recoverable values of assets and to determine depreciation and amortisation expense.

In 2018 and 2017, the Company engaged SRK Consuiting (UK) Limited (hereinafter SRK} to assess the Company's
reserves and resources in accordance with the Australasian Code for reporting on geological exploration works, mineral
resources and ore reserves (2012) (hereinafter JORC Code). Reserves and resources valuation was carried out as of 31
December 2018 and 31 December 2017. SRK has reviewed all of the key information on which the most recent (31
December 2018 and 31 December 2017, respectively) reported mineral resource and ore reserve statements for the mining
assets of JSC NAC Kazatomprom are based.

20




JSC National Atomic Company Kazatomprom
Notes to the Separate Financial Statements — 31 December 2018

4. Critical Accounting Estimates and Judgements in Applying Accounting Policies (Continued)
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SRK report contains an assessment of the tonnes of uranium contained in ore which has the potential to be extracted by
the existing and planned mining operations (the mineral resource), and also the tonnes of uranium contained in ore
currently planned to be extracted as envisaged by the respective LoM plans {the ore reserve). The Company used reserves
data according to the SRK report for calculation of impairment of long-term assets and UoP depreciation for each of the
Company’s mines.

Impairment of non-financial assets

At the end of each reporting period management assesses whether there is any indication of impaiment of individual
assets {cash generating units). If any such indication exists, management estimates the recoverable amount of an asset
and compares it to the carrying amount. An impairment loss is recognised for the amount by which carrying amount
exceeds recoverable amount.

The recoverable amount is calculated as the higher of an asset's or cash-generating unit's fair value less costs to sell and
its value in use. The calculation of value in use requires the Company to make estimates regarding the Company’s future
cash flows. The estimation of future cash flows involves significant estimates and assumptions regarding commodity prices
(uranium and other products), the level of sales, discount rates, growth rates, operating costs and other factors. The
impairment review and calculations are based on assumptions that are consistent with the Company's business plans.
Due to its subjective nature, these estimates could differ fram future actual results of operations and cash flows; any such
difference may result in impairment in future periods and would decrease the carrying value of the respective asset.

Investments

Impairment indications were identified for investments in Astana Solar LLP, Kazakhstan Solar Silicon LLP, MK Kazsilicon
LLP, JV¥ SARECO LLP and Uranenergo LLP (Note 12). As a result of the testing performed, the Company recognised full
or partial impairment of these investments as of 31 December 2018 and 2017.

Assels relafed fo uranium production

Assets related to uranium mines include property, plant and equipment, mine development assets, mineral rights,
exploration and evaluation assets, investments in associates, investments in joint ventures, and other investments.

For the purpose of impairment testing assets are grouped at the lowest levels for which there are separately identifiable
cash inflows that are largely independent of the cash inflows from other assets or groups of assets (termed as 'cash-
generating units'). The Company has identified each mine (contract territory) as a separate cash-generating unit unless
several mines are technologically connected with single processing plant in which case the Company considers such mines
as one cash-generating unit.

At 31 December 2018, management performed an analysis of impairment indications of assets (cash-generating units}
related to uranium production. No indications of impairment were identified as of that date: (a) uranium prices increased
over 2018, above forecasts in prior year; (b) uranium reserves remained stable in 2018 and for number of mines increased
per the JORC report by SRK.

The Company considered whether there have been favorable events or changes in circumstances that would indicate that
impairment losses previously recognised no longer exist or may have decreased. Decrease in reserves at 31 December
2017 and other factors were considered as impairment indications that resulted in impairment losses on Kanzhugan,
Karamurun, Zarechnoe mines being recognised in 2017. As these indications reversed at 31 December 2018, the
Company reestimated the recoverable amount and recognised reversal of impairment losses on these cash generating
units {Note 12). No reversal was recognised on Uvanas and South Moinkum CGUs as cost of production on these mines
remains to be higher than sales price.
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4. Critical Accounting Estimates and Judgements in Applying Accounting Policies (Continued)

Tav and trancefar nririnn laniclatinn

Kazakhstani tax and transfer pricing leqislation is subiect to varving interpretations (Note 37).

Swap transactions

I ne Company sells part of the uranium products on swap terms. In a swap transaction, the Company agrees terms and
signs two separate agreements with the same counterparty simultanecusly, cne for delivery, and another for purchase of
the same volume of uranium for the same price at two different delivery points. Effectively, this results in exchange of own
uranium {produced or purchased from the Company's entities) with purchased uranium. Normally, under swap, the
Company delivers physical uranium to one destination point, and purchases the same volume of uranium at the third party
converter for further resale to end customers. As a result, the Company saves on transportation costs for uranium delivery
from Kazakhstan to end customers.

Despite the fact that swap agreements are not formally related to each other, management concluded that these
transactions are in fact linked and would not have occurred on isolated basis, driven by the existing market demand and
supply forces. In management's view, supply of the same volume of homogeneous product {uranium) for the same price
represents an exchange of products, which should be presented on net basis in the financial statements, reflecting the
economic substance of the transaction. Interpretation of terms and approach to the accounting for swap transactions
requires management judgment.

In 2017, the Company did not recognise sales revenue from swap transactions of Tenge 57,177 million, cost of sales of
Tenge 52,532 million and adjusted the inventory balance by Tenge 4,645 million. In 2018, the Company did not recognise
sales revenue from swap transactions of Tenge 65,052 million, cost of sales of Tenge 68,112 million and adjusted the
inventory balance by Tenge 1,585 million.

5. Adoption of New or Revised Standards and Interpretation

The following new standards and interpretations became effective for the Company from 1 January 2018, Adoption of
these new standards and interpretations did not have any material impact on the separate financial statements.

Adoption of IFRS 9 Financial Instruments

The Company adopted IFRS 9, Financial Instruments, from 1 January 2018. The Company elected not to restate
comparative figures and recognised any adjustrments to the carrying amounts of financial assets and liabilities in the
opening retained earnings as of the date of initial application of the standards, 1 January 2018, Consequently, the revised
requirements of the IFRS 7, Financial Instruments: Disclosures, have only been applied fo the current period. The
comparative period disclosures repeat those disclosures made in the prior year.

The significant new accounting pelicies applied in the current period are described in Note 3. Accounting policies applied
prior to 1 January 2018 and applicable to the comparative information are disclosed in Note 42.
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1AS5 39 - 1 January
1 Decembr n
In mitlions of Kazakhstani 1 enge 2017 EGL Other
Cash and cash equivalents L&R Amortised cost 210,976 (29) - 210,947
Corporate bonds Available for sale  Amorlised cost 598 - - 598
Total investments in debt 598 . R
securities 598
Term deposits with original
maturities of more than three -
months L&R Amcrtised cost 699 (12) 687
Total term deposits €99 (12) - 687
Corporate shares Available for sale FVOCI 1,034 - 429 1,463
Total investments in equity N
securities 1,034 429 1,463
Trade receivables L&R Amortised cost 38,149 {141) - 38,008
Loans issued L&R Amortised cost 20,302 {67) - 20,245
Restricted cash L&R Amortised cost 2,593 {85) - 2,508
Other L&R Amortised cost 13,409 {123) - 13,286
Total cther financial agsets 74,453 (406) - 74,047
Financial guarantees on loans (17,982) (571) - (18,553)
{1,018) 429
(a} Cash and cash equivalents

All classes of cash and cash equivalenis as disclosed in Note 31 were reclassified from loans and receivables (‘L&R")
measurement category under IAS 39 to AC measurement category under IFRS 9 at the adoption date of the standard.
The ECLs for cash and cash equivalents balances were insignificant.

(b) Investments in equity securifies

The Company has elected to irrevocably designate some strategic investments in a portfolio of non-trading equity securities
as at FVOC| as permitted under IFRS 9. IFRS 9 does not provide an exemption to measure investments in unquoted
equity securities at cost. The Company remeasured all such investments at fair value on adoption of IFRS 9 and classified
as FVTPL or designated as at FVOCI.
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5.

Adoption of New or Revised Standards and Interpretation (Continued)

Pornnciliatinn nf nrnvicina far immnairmant of 71 Narambar 2001 7 and rradit lnce allnnanea ot 4 lanoans 2018

The following table reconciles the prior period's closing provision for impairment measured in accordance with incurred
385 model under 1AS 39 to the new credit loss allowance measured in accordance with expected loss model under IFR:
9 at 1 January 2018;

Provision under JAS Remeasurement Credit loss

39 or IAS 37 at from incurred to allowance under

31 Dec 2017 expected loss IFRS ¢ at 1 January

In millions of Kazakhstani Tenge 2018

Loans and receivables measurement category

Due from other banks - (41} (41}
Trade receivables {11,746) (141} {11,887}

Loans given to related parties {57} {57)
Other short-term receivables - (123} {123}
Other long-term receivables {4,526) {85} {4,611}
Guarantees obligations - (571} (571}

At 31 December 2017, all of the Company’s financial liabilities were carried at AC. There were no changes to the
classification and measurement of financial liabilities.

Adoption of IFRS 15 Revenue from Contracts with Customers

The Company elected to apply the practical expedient available for the simplified transition method. The Company applies
IFRS 15 retrospectively only to contracts that were not completed at the date of initial application (1 January 2018). The
adoption of IFRS 15 resulted in no adjustment to the consolidated financial statements.

The following amended standards became effective for the Company from 1 January 2018, but did not have any material
impact on the Company:

Amendments to IFRS 2 Share-based Payment (issued on 20 June 2016 and effective for annual periods beginning
on or after 1 January 2018).

Amendments to IFRS 4 — Applying IFRS 9 Financial Instruments with IFRS 4 insurance Contracts (issued on 12
September 2016 and effective, depending on the approach, for annual pericds beginning on or after 1 January 2018
for entities that choose to apply temporary exemption option, or when the entity first applies IFRS 9 for entities that
choose to apply the overlay approach).

Annual Improvements to IFRSs 2014-2016 cycle - Amendments to IFRS 1 an IAS 28 (issued on 8 December 2016
and effective for annual periods beginning on or after 1 January 2018).

IFRIC 22 Foreign Currency Transactions and Advance Consideration (issued on 8 December 2016 and effective
for annual periods beginning on or after 1 January 2018).

Amendments to |AS 40 — Transfers of Investment Property {issued on 8 December 2016 and effective for annual
periods beginning on or after 1 January 2018).
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6. New Accounting pronouncements

Certain new standards and internretatinns have been issued that are mandatnrv for annnal nerinds heainnina on nr aftar

e~ dople

“RS 16, Leases (issued on 13 January 2016 and effective for annual periods beginning on or after  anuary 2019 he
new standard sets out the principles for the recognition, measurement, presentation and disclosure of leases. All leases
diS0 opainng nnancing. Aaccoramgly, iIrmd 10 iminales 1ne Classimcailon Or 1Ieases as eliner operatng 1eases or nnance
leases as is required by IAS 17 and, instead, introduces a single lessee accounting model. Lessees will be required to
recognize: {a) assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is of low
value; and (b} depreciation of lease assets separately from interest on lease liabilities in the statement of profit or loss and
other comprehensive income. IFRS 16 substantially carries forward the lessor accounting requirements in 1AS 17.
Accordingly, a lessor continues to classify its leases as operating leases or finance leases, and to account for those two
types of leases differently.

The Company decided that it will apply the standard from its mandatory adoption date of 1 January 2019 using the modified
retrospective method, without restatement of comparatives. Right-of-use assets for property leases are measured on
transition as if the new rules had always applied. All other right-of-use assets are measured at the amount of the lease
liability on adoption (adjusted for any prepaid or accrued expenses).

The Company will apply the estimate to the calculation of the asset in the form of the right of use on the lease, previously
classified as an operating lease in accordance with subparagraph {ii) of paragraph (b) of paragraph CB of IFRS 16 Leases,
in an amount equal to the lease liability. The transition to the new standard will have an impact only on the Company's
subsidiaries, which previously classified the leased assets as operating leases, since the Company applied the leasing
rules when accounting for leased assets.

Amendments to 1AS 28 Long-term Interests in Associates and Joint Ventures (issued on 12 October 2017 and effective for
annual periods beginning on or after 1 January 2019). The amendments clarify that reporting entities should apply IFRS 8
to long-term loans, preference shares and similar instruments that form part of a net investment in an equity method
investee before they can reduce such carrying value by a share of [oss of the investee that exceeds the amount of investor's
interest in ordinary shares.

IFRIC 23 Uncertainty over Income Tax Treatments {issued on 7 June 2017 and effective for annual periods beginning on
or after 1 January 2019).

Prepayment Features with Negative Compensation — Amendments to [FRS 9 (issued on 12 October 2017 and effective
for annual periods beginning on or after 1 January 2019).

Amendments to |1AS 28 Long-term Interests in Associates and Jeint Ventures (issued on 12 October 2017 and effective for
annual periods beginning on or after 1 January 2019).

Annual Improvements to IFRSs 2015-2017 cycle — amendments to IFRS 3, IFRS 11, 1AS 12 and 1AS 23 (issued on 12
December 2017 and effective for annual periods beginning on or after 1 January 2019).

Amendments to IAS 19 "Plan Amendment, Curtaitment or Settlement” (issued on 7 February 2018 and effective for annual
periods beginning on or after 1 January 2019).

Amendments to the Conceptual Framework for Financial Reperting (issued on 29 March 2018 and effective for annual
periods beginning on or after 1 January 2020).

Definition of a business — Amendments to IFRS 3 (issued on 22 Cctober 2018 and effective for acquisitions from the
beginning of annual reperting period that starts on or after 1 January 2020).

Definition of materiality — Amendments to IAS 1 and IAS 8 (issued on 31 October 2018 and effective for annual periods
beginning on or after 1 January 2020).

Unless otherwise described above, the new standards and interpretations are not expected to affect significantly the
Company's financial statements.
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7. Balances and Transactions with Related Parties
Parties are qenerallv considered to be related if the parties are under common control or if one party has the ability to
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consistently applied to all public and private entities i} when they are not individually significant, ii} if the Company's services
are provided on the standard terms available for all customers, or iii) where there is no choice of supplier of such services
as electricity transmission services, telecommunications.

At 31 December 2018, the outstanding balances with related parties were as follows:

Accounts Accounts
receivable and Dividends payable and
other assets receivable Loans given other liabilities
In millions of Kazakhstani Tenge {Notes 27, 28) {Note 28) {Note 30}  ({Note 35, 36)
Subsidianes 9,264 - - 54,130
Associates 44 8,272 23,618 12,275
Joint ventures 3,717 - - 1,226
Entities under common control 4 - - 114
Parent - - - 479
Total 13,029 B,272 23,618 68,224
The income and expense items with related parties for the year ended 31 December 2018 were as follows:
Purchase of Dividends te Finance and Finance and
Sale of goods Dividends goods and the parent other other
in millions of Kazakhstani Tenge  and services received services {Note 32) income costs
Subsidiaries 8,196 3,529 119,436 - 21,960 7,707
Associates 78 7,499 56,178 - 4,081 593
Joint ventures 13 - 7.261 - 16 -
Entities under common
control - - 1,070 - - 122
Parent - - - 161,661 2,622 58
Other 13 - 32,265 - 1 -
Total 8,300 11,028 216,210 161,661 28,680 8,480
At 31 December 2017, the outstanding balances with related parties were as follows:
Accounts Accounts
receivable and Dividends payable and
other assets receivable Loans given other liabilities
In miflions of Kazakhstani Tenge {Notes 27, 28) {Note 28} {Note 30)  (Note 35, 36)
Subsidiaries 2,114 - - 11,341
Associates 5 13,409 20,302 36,426
Joint ventures 6 - - 21,375
Entities under common control 10 - - 117
Other 1 - - 16,244
Total 2,136 13,409 20,302 85,503
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7. Balances and Transactions with Related Parties (Continued)
The infnmea and aynanes itame with ralatad naries for the vaar endad 31 Nacambar 2017 wara as follnws:

Furchase or viviaenas 10 Finance and Finance and

iale of good lividends joods ani he paren ither other
In millions of Kazakhsiani Tenge  and services received services {Note 32) income costs
Associates 109 20.945 63.912 . 2,621 1,161
Joint ventures 59 22942 43,961 - 39 11
Entities under common
control - - 435 - - “
Parent - - - 65,849 - -
Other 12 - 31,445 - 2 -
Total 613 48,380 202,276 65,849 8,180 1,781

In 2018 and 2017 other related parties included Baiken-U LLP (Note 23).

Key management personnel is represented by personnel with authority and responsibility in planning, management and
control of the Company's activities, i.e. members of the Management Board and the Board of Directors of the Company.
The table below represents remuneration of key management personnel, in particular members of the Management Board
and Independent Directors of the Company.

2018 2017
Accrued Accrued
in millions of Kazakhstani Tenge Expense liability Expense liability
Short-term benefits
Salaries and bonuses 932 67 660 43
Total 932 67 660 43

8. Analysis of Revenhue by Category

All of Company’s revenue represents revenue from cantracts with customers where performance cbligations are satisfied
at a point of in time.

Analysis of revenue by category under revenue recognition guidance effective prior to 1 January 2018:

In millions of Kazakhstani Tenge 2018 2017
Sales of uranium products 316,085 190,387
Other 1,208 607
Total revenue 317,203 190,994

Sales contract with Yellow Cake pic

On 10 May 2018, the Company and Yellow Cake plc signed a framework agreement relating to the sale and purchase of
U308, including the initial delivery by the Company of 3,112 tons in July 2018 and an option for Yellow Cake pic to purchase
additional quantities in each of the years 2019 through 2027. The Company has an option to purchase from Yellow Cake
plc quantities of U308 at a discount to market price when the uranium spot price exceeds a certain thresheld (above USD

37.5 per pound of U308).
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8. Analysis of Revenue by Category (Continued}
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million represented part of consideration received for the uranium sale. Subsequent revaluation of the derivative is

recognised in profit or loss under IFRS 9. The fair value of the derivative at 31 December 2018 was Tenge 1,369 million.

representing the aggregate price of up to US Dollar 100 million annually, at market related prices, for at least another nine
years, subject to various conditions.

9. Cost of Sales

In millions of Kazakhstani Tenge 2018 2017
Materials and supplies 182,439 105,064
Third party services 38,585 29,875
Depreciation and amortisation 18,347 6,110
Taxes other than income tax 10,456 7,310
Transportation expenses 111 138
Other 54 63
Total cost of sales 249,992 148,560

10. Distribution Expenses

In millions of Kazakhstani Tenge 2018 2017
Shipping, transportation and storing 4,467 2,208
Rent 69 48
Advertising and marketing expenses 27 61
Cther 1,017 160
Total distribution expenses 5,580 2,477

11. General and Administrative Expenses

In milfions of Kazakhstani Tenge 2018 2017
Wages and salaries 7,980 7,210
Consulting and information services 3,904 3,667
Taxes other than income tax 992 273
Rent 808 840
Depreciation and amortisation ’ 427 364
Business trip expenses 414 328
Maintenance and repair 380 3
Training expenses 147 189
Research expenses 129 36
Tax fines and penalties 41 139
Other 1,885 1,283
Total general and administrative expenses 17,107 14,700
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12. Impairment Losses
(i} Impairment losses on
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In millions of Kazakhstani Tenge 2018 2017
Investments in associates and joint ventures 3,335 11,137
Property, plant and equipment and mine development assets 240 5,430
Inventory - 2,548
VAT recoverable - 1,520
Intangible assets - 84
Total impairment losses on non-financial assets 31,214 23,044

As discussed in Note 4, impairment indications were identified for investments in Astana Solar LLP, Kazakhstan Solar
Silicon LLP, MK Kazsilicon LLP, JV SARECO LLP and Uranenergo LLP, both in 2018 and 2017. As a result of the testing
performed, the Company recognised full or partial impairment of those investments as of 31 December 2018 and 2017.

Impairment losses were recognised for the following investments:

in miflions of Kazakhstani Tenge 2018 2017
Astana Solar LLP 17,637 1,489
MK KazSilicon LLP 4,187 51
JV SARECO LLP 4,177 447
Uranenergo LLP 2,967 2,050
Kazakhstan Solar Silicon LLP 1,499 12
Kaustik JSC 346 3,327
Kazatomprom-Damu LLP 139 326
JVUKR TVS JSC 22

JV Zarechnoye JSC - 5,688
KRCAS JSC - 70
Chemieanlagenbau Chemnitz GmbH - 2
Total impairment losses on investments 30,974 13,462

Less than budgeted production and sales volumes of silicon of solar quality, silicon and photovoltaic slices, higher than
budgeted production costs and overall decrease in market prices were considered by management as indications of
impairment of investments in Astana Solar LLP, Kazakhstan Solar Silicon LLP and MK KazSilicon LLP, Recoverable
amount of the investments was determined as value in use. The applied discount rate was 12.78%. In 2018, the Company
made additional contribution to charter capital of KazPV entities to repay outstanding debt. As of 31 December 2018 the
Company recognised full impairment.

In 2017, investments in Uranenergo LLP were impaired due to increase in tariffs and lack of secured contracts in
subsequent years. In 2018, the investment was additionally impaired due to decrease in planned sales volumes caused
by significant depreciation of production facilities and related risks of unplanned repairs.

Impairment of the investment in JV SARECO LLP in 2017 was due to lack of strategic vision for its further development.
Additional impairment was recognised in 2018 because sales price was lower than the carrying value (Note 23).

in 2017, investment in Zarechnoe JSC was impaired due to decrease in JORC reserves (Note 4). The applied discount
rate was 12.1%.
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12. Impairment Losses and Reversal of Impairment Losses {Continued)

{ii) Reversal of impairment incsas on nan-financial accete

in mufiions ot Kazakhstani 1enge 2018 2017
Investments in subsidianes and associates 8,137 273
- © 7 7 n’ quipmentand min "zvelopment asset T o
Inventory 2,858 87
Intangible assets 5 13
Total reversal of impairment losses on non-financial assets 15,119 408

At 31 December 2018, management performed an analysis of impairment indications of assets {(cash-generating units)
related to uranium production. No indications of impairment were identified as of that date: (a) uranium prices increased
over 2018, above forecasts in prior year; (b} uranium reserves remained stable in 2018 and for number of mines increased
per the JORC report by SRK,

The Company considered whether there have been favourable events or changes in circumstances that would indicate
impairment losses previously recognised no longer exist or may have decreased. Decrease in reserves at 31 December
2017 and other factors were considered as impairment indications that resulted in impairment losses on Kanzhugan,
Karamurun and Zarechnoe mines being recognised in 2017. As these indications reversed at 31 December 2018, the
Company reestimated the recoverable amount and recognised reversal of impairment losses on these cash generating
units. No reversal was recognised on Uvanas and South Moinkum CGUs as cost of production on these mines remains
to be higher than sales price. As of 31 December 2018 reversals of impairment losses were recognised for the following
cash generating units (assets):

Property, plant
and equipment

and mine
development Investments in Intangible

In millions of Kazakhstani Tenge assets associates Inventories assets Total
JV Zarechnoe JSC - 5,688 - - 5,688
Kanzhugan 3,364 - - - 3,364
DP Ortalyk LLP - 2,029 - - 2,029
Central Moinkumn - - 1,480 - 1,480
Uvanas 12 - 853 - 865
Karamurun 554 - - - 554
South Moinkum - - 477 - 477
Institute of High Technologies LLP - 420 - - 420
East Mynkuduk - - 13 - 13
Intangible assets - - - 5 5
Other 189 - 35 - 224
Total reversal of impairment

losses 4,119 8,137 2,858 5 15,119

The principal assumptions used by management for calculation of value in use as at 31 December 2018 are:

— average annual uranium prices are based upon the forecast by an independent source Ux Consulting LLC,
published in the fourth quarter of 2018 (Mid Price Midpoint), reduced by 10%:

2019 2020 2021 2022 2023-2030

Average price of UzOs
per pound (in USD) 2892 30.37 31.21 31.76 32.47-47.39

— forecasted pericds and volumes of uranium production and sales have regard to annual production volumes set
in the subsurface use contracts and the life of mine plans;

— operating and capital expenditures for 2019-2023 are consistent with the approved 5-year budget of the Company;
— operating and capital expenditures after 2023 will increase at the long-term inflation rate of 2.0% per annum;
— discount rates of 11.87-12.92% per annum; and

— forecast long-term exchange rate at Tenge 370 per US Dollar 1.
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12, Impairment Losses and Reversal of Impairment Losses (Continued)

21 Naramhar 2()17: in MN17 tha Camnant rmpasniand imaninmmant lnccne far | hinnna W nm=heingn cnd W aenima o Fatal il P8

Cruvo e JMADIE s wn ureu vaon Uongiaumy uning wWoi G ingns) Uiail uisl Lal yu iy valle
he principal assumptions used by management for calculation of value in use as at 31 December 2017 were

verage annual uranium prices are based upon the fore  stby U nsulting wblished in the fc
of 2017 (Mid Price Midpoint), reduced by 10%:

2018 2019 2020 2021 2022 e e

Average price of UsOs
per pound {in USD}) 2345 226 22.8 24.6 26.7 31.3-4586

— forecasted periods and volumes of uranium production and sales corresponded to annual production volumes set
in the subsurface use contracts; these volumes had been adjusted by management in connection with the plans
for production cut and limited to reserves determined in accordance with the JORC code per SRK report;

— operating and capital expenditures for 2018-2022 were consistent with the approved 5-year budget of the
Company;

— operating and capital expenditures after 2022 increased at the long-term inflation rate of 4-6% per annum;
— discount rate was 9.57% - 12.1% per annum;
— forecast of long-term exchange rate was based on IHS Global Insight.
Presented below is the sensitivity analysis disclosing impairment losses at reasonably possible changes of principal

assumptions (with all other parameters held constant) for assets {cash-generating units) where impairment indications
were identified:

— decrease in average annual uranium prices over the forecast horizon by:

% decrease Impairment loss, million Tenge
10% 9,904
20% 14,878

(iii) Net impairment losses on financial assets

At 31 December 2018, the Company recognised the following reversals / (impairment losses) on financial assets;

In millions of Kazakhstani Tenge 2018 2017
Loans given 98 425
Term deposits (124) 3,728
Cash and cash equivalents (17) -
Accounts receivable 815 4,832
Total net impairment losses on financial assets 770 8,985
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13. Other Income

In miilions of Kazakhstani Tenge 2018 2017
Gain on disposal of subsidiaries 2,622 840
Fines and penalties 209 268
Gain on disposal of non-current assets 152 800
“ai ntransfc  fsubsoil use right to charter capiti - . 1,68
Gain on exercise of put option - 107,714
Other 726 204
Total other income 6,936 121,512

Investments in Toshiba Nuclear Energy Holdings (US) Inc and Toshiba Nuclear Energy Holdings (UK} Lid

In October 2007, the Company invested into Toshiba Nuclear Energy Holdings US, Inc. (TNEH-US) and Toshiba Nuclear
Energy Holdings UK Ltd (TNEH-UK), by acquiring 10% Class A ordinary shares for a total amount of USD 540,000
thousand (TNEH-US USD 400,000 thousand and TNEH-UK USD 140,000 thousand). Simultaneously with the acquisition
of the interest in TNEH-US and TNEH-UK, the Company entered into a put option agreement (the “Put Option”) with
Toshiba Corporation, the parent company of TNEH-US and TNEH-UK. The Put Option gave the Company a right to sell
its shares in TNEH-US and TNEH-UK te Toshiba Corporation for 100% of the original price paid, which equals to USD
540,000 thousand for the first 67% of shares, and for 90% of the original price paid for the remaining 33% of shares,
resulting in the price of the Put Option to be equal to USD 522,180 thousand.

On 29 March 2017, Westinghouse Electric Company LLC (a subsidiary of TNEH-US and TNEH-UK) filed for bankrupicy
for protection against creditors, asset restructuring and subsequent sale on competitive basis in order to settle its debts to
creditors. On 2 October 2017, the Company delivered a written Put Exercise notice to Toshiba Corporation of its exercise
of the put right in accordance with the put option agreement. During October-November 2017, according to the Kazakhstan
legislation, the Company received necessary corporate approvals for exercise of the put option right, sale of shares in
TNEH-US and TNEH-UK and withdrawal from the shareholders list. On 25 December 2017, the Company entered into a
share transfer agreement with Toshiba Corporation, whereby the Company transferred the right and the title to all its shares
in TNEH-US and TNEH-UK to Toshiba Corporation, and received cash payment of USD 522,180 thousand (Tenge 173,719
million},

The Cempany recegnised a gain of Tenge 107,714 million in profit and loss from exercise of the put option for the difference
between the consideration received and the carrying amount of the investments accounted at cost. From 25 December
2017, the Company is no longer a shareholder of TNEH-US and TNEH-UK.

14. Other Expenses and Net Foreign Exchange Gain

in millions of Kazakhstani Tenge 2018 2017
VAT on exempt turnovers 2,363 1,520
Social sphere expenses 676 532
Loss on recognition of guarantees - 237
Less on disposal of joint ventures - 122
Other 1,867 2,494
Total other expenses 4,906 4,905

Nef foreign exchange gain

in miffions of Kazakhstani Tenge 2018 2017
Foreign exchange gain on financing activities, net 6,852 380
Foreign exchange gain on operating activities, net 3,931 2,382
Total net foreign exchange gain 10,783 2,762
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15. Personnel Costs

in millions of Kazakhstani Tenge 2018 2017
Sonial tax and social contributions 848 602
Tatal nareannal ~rncte a4 ARG A RAR

16. Finance Income and Costs

in millions of Kazakhstani Tenge 2018 2017

Interest income calculated using the effective interest rate

interest income on loans given 1,519 1,699
Interest income on term deposits, demand deposits and bank accounts 897 2,439
Interest income on discounting of non-current accounts receivable 195 469

Other finance income

Dividend income 11,028 48,380
Gain from remeasurement of financial assets 660 2,630
Other 413 -
Total finance income 14,712 55,617

Finance costs

Interest expense on loans and borrowings 2,822 3,397
Interest expense on bonds issues 735 -
Unwinding of discount on provisions 1,395 886
Loss on conversion of foreign currency 662 208
Other 396 1,671
Total finance costs 6,010 6,162

17. Income Tax Expense

(a) Components of income tax expense

Income tax expense recorded in profit or loss comprises the following:

In miflions of Kazakhstani Tenge 2018 2017
Current income tax 18,661 10,730
Deferred income tax 2,508 (2,072)
Excess profit tax - 5,609
Total income tax expense 21,169 14,267
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17. Income Tax Expense (Continued)

Thegretical tax charge at statutory tax rate of 20% (2017: 20%): 59,533 32,492
Tax effect of items which are not deductible or assessable for taxation
purposes:

Income which is exempt from taxation (2,449) (9,906)
Unrecegnised deferred tax asset on impairment losses 4,946 5,036
Non-deductible expenses 3,101 2,163
Prior periods adjustments (594) 296
Net gain from business combinaticns not subject to tax (49,680) -
Adjustment for joint operations 4,939 -
Non-taxable gain from exercise of put option - (21,543}
Excess profit tax - 5,609
Other differences 1,373 120
Income tax expense 21,169 14,267

(c) Deferred taxes analysed by type of temporary difference

Differences between IFRS and statutory taxation regulations in Kazakhstan give rise to temporary differences between the
carrying amount of assets and liabilities for financial reporting purposes and their tax bases. The tfax effect of the
movements in these temporary differences is detailed below at 20% (2017: 20%).

Credited/
(charged) to profit Business 31 December

in millions of Kazakhstani Tenge 1 January 2018 orloss combinations 2018
Tax effect of deductible/(taxable)

temporary differences
Property, plant and equipment,

intangible assets and mineral rights 606 78 (43,393) {42,709}
Accounts receivable 204 (184) - 20
Provisions 779 {625) - 154
Accrued liabilities 366 51 - 417
Tax losses carried forward 789 (577) - 212
Taxes 385 (156) - 229
Inventories 1,493 (1,097) - 396
Other liabilities - 2 - 2
Recognised deferred tax asset /

{liability) 4,622 (2,508) (43,393} (41,279}
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17. Income Tax Expense (Continued)

The tax effect of the movements in the temporary differences for the year ended 31 December 2017 is:

In millions of Kazakhstani Tenge

1 January 2017

(charged) to

profit or los.

31 December 2017

ax effect of deductible/(taxable} temporary difference

Property, plant and equipment and intangible assets {565) 1,171 606
Accounts receivable 306 (102) 204
Provisions 765 14 779
Accrued liabilities 239 127 366
Tax losses carried forward 1,193 (404) 789
Taxes 612 (227) 385
Inventories - 1,493 1,493
Recognised deferred tax asset 2,550 2,072 4,622
18. Intangible Assets
Licences

in miltions of Kazakhstani Tenge and patents Software Goodwill Other Total
At 1 January 2017

Cost 434 1,093 - 149 1,676
Accumulated amortisation and impairment (47} (740) - (48) (835)
Carrying value as7 353 - 101 841
Additions 837 - - - 837
Transfers - (42) - - (42)
Transfer and re-groupings - 750 - - 750
Impairment - 13 - (84) (71)
Amortisation charge (369) (142) - {9 (520)
At 31 December 2017

Cost 1,260 1,555 - 149 2,964
Accumulated amortisation and impairment (405} (623) - (141) {1,169)
Carrying value 855 932 - 8 1,795
Additions 407 23 - - 430
Additions under finance lease 443 - - - 443
Additions from business combinations - 12 43,329 - 43,341
Disposals - {25) - - (25)
Transfers from property, plant and equipment -

{Note 19) - 1,831 24 1,855
Reversal of impairment - 3 - 2 5
Amortisation charge (207} {195} - {8) (408)
At 31 December 2018
Cost 2,110 3,396 43,329 173 49,008
Accumulated amortisation and impairment {612) (815} - (145) (1,572)
Carrying value 1,498 2,581 43,329 28 47,436
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19. Property, Plant and Equipment

Movements in the carrying amount of property, plant and equipment were as follows:

Carrying amount 2 4,482 1,082 8 240 1,125 6,939
Additions - - - 83 22 6,127 6,232
Transfers - 387 241 62 - (1,445) (755}
Depreciation charge - (66) {92) (8} (84} - {250)
Disposals - {373) {148) - (1} (1.510) (2,030)
Impairment - - - - - (476} {476)
At 21 December 2017
Cost 2 4,821 1,557 188 616 5,372 12,556
Accumulated depreciation and

impairment - (391) (472} {43) (439) (1,551) {2,896)
Carrying amount 2 4,430 1,085 145 177 3,821 9,660
Additions 135 14,779 2,627 21 252 4,952 22,766
Additions from business

combinations - 6,818 2,731 188 150 1,705 11,592
Transfers - 904 517 1 197 {1,619) -
Transfers to mine development

assets {Note 20) - - - - - (161) {181)
Transfers from intangible assets

(Note 18) - - - - - (1.855) (1,855)
Depreciation charge - (519) {720) (59) (116} - (1,414)
Disposals N {72) (98) (62) {17} (2,001) (2,251)
Impaiment - - - - - (75) (75)
Reversal of impaiment, - - - - - 188 188
Transfers to assets held for sale - - - - - {1} {1
Transfers from inventory - - - - - 6 6
At 31 December 2018
Cost 136 27,040 7,218 315 1,128 5,566 41,403
Accumulated depreciation and

impairment - (700) (1,076) (81) (485) {608) (2,948)
Carrying amount 136 26,340 6,142 234 643 4,960 38,455

As at 31 December 2018, the Company had contractual capital expenditure commitments in respect of property, plant and
equipment totalling Tenge 808 million (2017: Tenge 1,310 million).
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20. Mine Development Assets

Site lon
iel itio Ing
tio ost es

At 1 January 2017
Cost 59.227 6.107 2.900 68,234

ccumnulated depreciatic  nd impairmer 3 . Bt 39z, 32,958
Carrying amount 28,432 4,539 2,308 35,279
Additions 9,423 - - 9423
Depreciation charge (8,010) (864) {121) (8,995)
Impairment (4,954} - - {4,954}
Reversal of impairment 35 35
Disposal (10,708} - (527) (11,235)
Transfers from inventory - - 7 7
Transfers to exploration and evaluation assets - - {32) {32)
Changes in accounting estimates - 2,485 - 2,485
At 31 December 2017
Cost 45,284 8,225 2,089 55,598
Accumulated depreciation and impairment {31,066} {2,065) {454) (33,585)
Carrying amount 14,218 6,160 1,635 22,013
Additions 10,975 - 150 11,125
Additions from business combinations 11,462 127 818 12,407
Transfers from property, plant and equipment (Note 19) - - 161 161
Depreciation charge {7,635) (6,614) (133) (14,382)
Impairment (165) - - {165)
Disposal {16,363) - {1,448) (17,811)
Reversal of impairment 3,930 - - 3,930
Changes in accounting estimates - 1,310 - 1,310
At 31 December 2018
Cost 41,426 1,273 1,754 44,453
Accumulated depreciation and impairment (25,004) (290) (571) (25,865)
Carrying amount 16,422 983 1,183 18,588

The site restoration costs are capitalised when the Company recognises provision for site restoration for each field operated
by the Company. The carrying value of the provision and site restoration assets is reassessed at each reporting period

end (Note 34).
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21. Mineral Rights

in milions of Kazakhstani Tenge

Cost 2,671
£..l....ated .. .ortisation and impairment {633)
o gy S P
Additions 90
Disposal {191)
Amortisation charge (587)
At 31 December 2017 1,350
Cost 1,840
Accumulated amortisation and impairment {490)
Carrying amount 1,350
Additions from business combinations (Note 41) 215,058
Amortisation charge {10,051)
At 31 December 2018 206,357
Cost 215,702
Accumulated amortisation and impairment (9,345)
Carrying amount 206,357

22. Exploration and Evaluation Assets

Tangible Intangible
In millions of Kazakhstani Tenge assets assets Total

Carrying value

At 1 January 2017 2,650 724 3,374
Additions 1,985 - 1,985
Disposals {1,056} (722) (1,778)
Transfers from mine development assets 3z - 32
At 31 December 2017 3,611 2 3,613
Additions 15,744 2,525 18,269
Disposals (33) {2} (35)
At 31 December 2018 19,322 2,525 21,847
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23. Investments in Subsidiaries

2018 2017
In millinne nf Wazalthotani Toan~a Drinninal antiuitg MNuumarahin Valua Mamnarehin Walia
IVIAE PCPAZAWIITIPEOINT LU FIOUUCUIUn, uansier dna sdies uar giecric
power and heat, production and sales of
potable, technical and distilled water,
transportation of sea water and gas - - 100% 15,231
azatompror  famu | nsulting services onthe  mpany
(Kazatomprom-Demeu LLP) investment activity 85% - 85% 138
KAP Technology LLP Communication services
{Bailanys-NAK LLP) 100% 3,690 100% 3,690
Korgan Kazatomprom LLP Security services 100% 67 100% 67
APPAK LLP Exploration, extraction and initial processing of
uranium-containing ores 65% 3,798 65% 3,798
Ulba Metallurgical Plant JSC Production and processing of uranium
materials, production of rare metals and
semiconductor materials 90% 2,434 30% 2434
Volkovgeologiya JSC Exploraticn and research of uranium reserves,
drilling services, monitoring of radiation level
and environment conditions 65% 84 65% 84
High Technology Institute LLP Research and development, project design
and engineering consulting services 100% 1,464 100% 869
Kyzyltu LLP Exploration, extraction and processing of
molybdenum-copper ores with uranium
content 76% - 76% -
JV SARECO LLP QOre enrichment, hydro-metallurgical
production of rare metals concentrates,
chemical production of rare metals - - 100% 2,009
MK KazSilicon LLP Production and sale of metallurgical and
polycrystalline silicon, recycling of silicon
production waste 100% - 100% -
Kazakhstan Solar Silicon LLP Production of silicon of solar quality, silicon
slices and photovoltaic slices 100% - 100% -
Astana Solar LLP Production of photovoltaic modules 100% - 100% 1,660
DP Ortalyk LLP Production services, processing to chemical
uranium concentrate and mine development
services 100% 38,466 100% 32,552
RU-6 LLP Exploration, production and preliminary
processing of uranium ore 100% 11,374 100% 2,725
Trade and Transportaticn Company Procurement and transportation services
LLP 94% 34,773 94% 36,593
Kazatomprom-Salran LLP Exploration, production and preliminary
processing of uranium ore 100% 21,001 100% 11,668
Kazakhstani Nuclear Electric Implementation of project on construction and
Stations JSC operation of nuclear electric station - - 100% 93
Kazakatom TH AG Marketing function for sale of uranium,
investment and administration of finances,
goods and rights 100% 433 100% 339
Power System International Limited
{PSIL) Commercial and investment activity 100% - 100% 91
Inkai LLP Exploration, extraction and processing of
molybdenum-copper ores with uranium
content 60% 20 - -
Baiken-U LLP Mining, processing of natural uranium and
mining preparatory work 52.5% 40,451 - -
Total investments in subsidiaries 158,055 114,041

Power System International Limited

In 2017, the Company acquired a 100% share in Power System International Limited for a consideration of Tenge 91

million (Note 24).

Kazakatom TH AG

In 20186, the Company established a subsidiary Kazakatom TH AG in Switzerland. All other subsidiaries are incorporated

and operate in Kazakhstan.
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23. Investments in Subsidiaries (Continued)

MAEK-Kazatomprom LLP

Management believes that the Company has no obligations under this agreement at 31 December 2018 and, accordingly,
no liability is recognised in these financial statements.

DP Ortalyk LLP

In 2017, the Company transferred two subsoil use contracts as charter capital contribution of Tenge 12,127 million. In
2018, the Company additionally contributed assets of Tenge 3,885 million, and recognised reversal of impairment of Tenge
2,031 million (Note 12).

JVSARECO LLP

in October 2018, the Company sold 100% interest in JV SARECQO LLP to Tau-Ken Samruk JSC, a related entity of Samruk-
Kazyna JSC.

KazPV project: MK KazSilicon LLP, Kazakhstan Sofar Silicon LLP, Astana Solar LLP

In 2018, the Company made contribution to charter capital of KazPV entities to repay loans from Citibank Kazakhstan JSC
(MK KazSilicon LLP, Astana Solar LLP and Kazakhstan Solar Silicon LLP), as well as The Bank of Tokyo Mitsubishi UFJ
Ltd and Kazkommertsbank JSC (Astana Solar LLP). As of 31 December 2018 the Company transferred investments in
these entities to assets held for sale and recognised full impairment (Note 12).

Trade and Transportation Company LLP

In 2017, the Company made cash contribution to charter capital of Trade and Transportation Company LLP of Tenge 6,608
million to finance acquisition of a transhipment base at Shieli village. In 2018, the charter capital was reduced for unused
amount and returned to the Company.

RU-BLLP

in 2018, the Company transferred non-current assets related to subsoil use contract as contribution to charter capital of
RU-6 LLP of Tenge 8,649 million.

Kazatomprom-Sallran LLP

In 2018, the Company transferred non-current assets related to subsoil use contracts as contribution to charter capital of
Kazatomprom-SaUran LLP of Tenge 9,333 million.
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24, Investments in Associates

Thn bnbln lalns mumcnnde dln Mn e mini i tabn e P M eI b el
ST, e et = vae [ . e
g e DA A MU L DA I T i v v R i
JV Zarechnoe JSC Kazakhstan Extraction, processing and
export of uranium products 49.98% 6,726 49.98% 1,038
JV Khorasan-U LLP Kazakhstan Extraction, processing and
export of uranium products 50% 3,936 33.98% 18
Kazakhstan Extraction, processing and
Kaustik JSC export of uranium products 40% 3,375 40.00% 3,721
SKZ Kazatomprom LLP  Kazakhstan Exiraction, processing and
export of uranium products 9.89% 838 9.89% 838
JVKATKO LLP Kazakhstan Supply of caustic soda 49% 71 49.00% 71
JV South Mining Kazakhstan Extraction, processing and
Chemical Company export of uranium products
LLP JV 30% 19 30.00% 19
Kazakhstan Extraction, processing and
JV Inkai LLP export of uranium products - - 40.00% g
JV Betpak Dala LLP Kazakhstan Extraction, processing and
export of uranium products - - 30.00% 167
Total investments in associates 23,568 12,474

All of the above associates are accounted for at cost less impairment where necessary.

In 2006, JSC NAC Kazatomprom sold 95% and 40% of its interests in Baiken-U LLP and Kyzylkum LLP respectively. As
a result, the Company lost control over these entities. In 2014, the Company initiated a claim in the British Virgin Islands
against the following defendants: Power System International Limited {hereinafter referred to as PSIL}, Swinton Investment
and Finance S.A. and certain individuals, for recognition of its rights for shares in an offshore based entity that owned
interests in Baiken-U LLP and Kyzylkum LLP. On 28 September 2017, as a result of negotiations, the parties signed an
agreement, under which the defendants transferred to the Company 99.91% of shares in PSIL, which held an indirect
interest in Baiken-U LLP and Kyzylkum LLP. The remaining 0.09% shares in PSIL were also transferred to the Company
by Nynco Limited in accordance with an order of the High Justice Court of Wales and England. Thus, from October 2017
the Company became the sole shareholder of PSIL, registered in the British Virgin Islands.

After conclusion of the agreement and fransfer of ownership over PSIL to JSC NAC Kazatomprom, the legal proceedings
in the British Virgin Islands were terminated. On 3 September 2018, JSC NAC Kazatomprom, PSIL, Marubeni Corporation,
Energy Asia Holdings Lid (EAHL)} and Energy Asia (BVI) Limited {(EAL) signed a settlement deed agreement. According
to the agreement, each of the parties discharge in full all claims, which they may have against each and any their respective
associates. The agreement also envisaged increases in (recovery of) the Company’s underlying interests in JV Khorasan-
U LLP, Baiken-U LLP and Kyzylkum LLP in exchange for a lump-sum cash consideration.

In December 2018, the Company finalised a settlement deed to complete the acquisition of 40.05% of the shares of Energy
Asia (BVI) Limited and a 16.02% participatory interest in the chartered capital of JV Khorasan-U LLP from Energy Asia
Holdings {(BVI) Limited. As a result of this transaction, the Company’s ownership interest in Baiken-U LLP, Kyzylkum LLP
and JV Khorasan-U LLP increased to 52.5%, 50% and 50% respectively —at 31 December 2017 those ownership interests
were 14.45%, 33.98% and 33.98%, respectively.

The Company obtained control over Baiken-U LLP through having majority of the voting rights and representation in the
Supervisory Board.

The Company maintained significant influence over Kyzylkum LLP and JV Khorasan-U LLP. The Company concluded
that as at 31 December 2018 no control was obtained over JV Khorasan-U LLP pending shareholders’ approval of changes
in the charter of the investee that will enable the Company to exercise the majority of votes.
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25. Investments in Joint Ventures

The Company's interests in its principal joint ventures were as follows:

01 D1
g In millions e e
incorporation Principal activity interest held of Tenge interest held  of Tenge
TsOU CJSC Russia Production of advanced uranium
roduc! ic ? 8¢ jo 1 B¢
JV Budenovskoe LLP  Kazakhstan Extraction, processing and export of
uranium products 51% 11,687 51% 11,6¢
Semizbay-U LLP Kazakhstan Extraction, processing and export of
uranium products 51% 11,264 51% 11,264
SKZ-U LLP Kazakhstan Production of sulphuric acid 49% 3,833 49% 3,833
Uranenergo LLP Kazakhstan Transfer and distribution of electricity,
grid operations 54.07% 228 47.21% 2,441
Karatau LLP Kazakhstan Extraction, processing and export of
uranium products - - 50% 1,600
JV Akbastau JSC Kazakhstan Extraction, processing and export of
uranium products - - 50% 105
JV UKR TvS CJSC Ukraine Production of nuclear fuel 33.33% - 33.33% 22
Total investments in jeint ventures 39,904 43,844

All of the above joint ventures are accounted for in these financial statements at cost less impairment where necessary.

26. Other Investments

In millions of Kazakhstani Tenge 2018 2017
Investments available-for-sale

IUEC JSC 55 13
Baiken-U LLP {Naote 24) - 1,021
Other 564 598
Total other investments 619 1,632
27. Accounts Receivable

in millions of Kazakhstani Tenge 2018 2017
Trade accounts receivable 71,845 36,320
Trade accounts receivable from related parties 9,419 1,884
Total gross trade accounts receivable 81,264 38,204
Provision for impairment of accounts receivable (24) -
Provision for impairment of accounts receivable from related parties (128) (117}
Total net trade accounts receivable 81,112 38,087
Other accounts receivable from related parties - 11,690
Other accounts receivable 395 1
Provision for impairment (344) (11,629)
Total net other accounts receivable 51 62
Total current accounts receivable 81,163 38,149

Information on the Company's exposure to credit and currency risks and provision for impairment for accounts receivable

is disclosed in Note 38.
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28. Other Assets

In millions of Kazakhstani Tenge 2018 2017
M2 ILLCU Ladll ,uu L,0UD
Prepaid expenses 506 -
Loans to employees 376 404
F nnm_tarm invantardac Lo b b
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Total other non-current assets 2,163 13,531
Current

Dividends receivable from related parties 8,272 13,409
Advances to related parties for goods and services 3,738 308
Advances for goods and services 663 656
Prepaid insurance ATT 14
Prepaid taxes other than income tax 390 58
Due from employees 150 198
Prepaid expenses 139 62
Other assets - 16
Total other current assets 13,829 14,721

Financial assets within other current and non-current assets include restricted cash, loans to employees and dividends
receivable. Other current and non-current assets are non-financial assets.

29, Inventories

In miltions of Kazakhstani Tenge 2018 2017
Finished goods and goods for resale 144,421 137,210
Work-in-process 3,758 6,349
Other materials 523 174
Provision for obsolescence and write down to net realisable value (653) (3,361)
Total inventories 148,149 140,372

Movements in the provision for obsolescence are as follows:

In milfions of Kazakhstani Tenge 2018 2017
Balance at 1 January 3,361 900
Additions from business combinations 50 -
Provision for the year - 2,548
Reversal of provision for the year {2,858) (87)
Balance at 31 December 553 3,361
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30. Loans to Related Parties

in millions of Kazakhstani Tenge 2018 2017

TAFEAFIUUT il Iy [AVFIS VS

Kazakhstan Solar Silicon LLP - 2,117

Pravision for imoairmeant {1543 {2 1173
Total non-current loans to related parties 13,245 20,302

Current

Kyzylkum LLP 10,373 -

Kazakhstan Solar Silicon LLP - 4,851

Astana Solar LLP - 2,516

MK KazSilicon LLP - 2,061

Provision for impairment - (9,428)
Total current loans to related parties 10,373 -

in 2010, the Company provided an interest-bearing long-term loan to Kyzylkum LLP with maturity to 2024. The loan is
collateralised by the property of Kyzylkum LLP. JV Khorasan-U LLP is a co-borrower of the loan to Kyzylkum LLP and is
a guarantor of the loan. The weighted average annual interest rate on loans to related parties in 2018 was 8.5% (2017:
8.5%). Intenal assigned credit rating is B.

In 2012, as part of financing of the KazPV investment project the Company provided to Astana Solar LLP, Kazakhstan
Solar Silicon LLP and MK KazSilicon LLP loans in the form of separate unsecured credit lines with maturity in December
2018 and June 2019. In 2018 the loans were fully repaid.

31. Cash and Cash Equivaients

in millions of Kazakhstani Tenge 2018 2017
Current bank accounts 45,035 210,944
Demand deposits 10 20
Cash in hand 1 12
Provision for impairment (12) -
Total cash and cash equivalents 45,034 210,976

32. Share Capital

At 31 December 2018, the total number of authorised and issued (paid) ordinary shares of the Company is 259,356,608
(2017: 37,050,944).

On 17 August 2018, the National Bank of the Republic of Kazakhstan registered the split of the total number of issued
(paid) shares of the Company in the ratic of 1 to 7. As a result of this increase, the number of announced and issued
(paid) common shares of the Company was 259,356,608 shares, which, as on 31 December 2018 remained unchanged.

In November 2018, Samruk-Kazyna JSC as a selling shareholder placed 15% of the Company’s shares (equivalent to)
38,903,491 shares / global depositary receipts on the London Stock Exchange (LSE)} and the Astana International
Exchange {AlX). As of 31 December 2018, Samruk-Kazyna JSC is the controlling shareholder of the Company and owns
85% of the issued ordinary shares. Each ordinary share carries one vote.
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Dividends payable at 1 January

135,012

65,849

Dividends declared during the year

Dividends additionally declared during the year 26,649 -
lividenc  aid durin e ye: 61 35,84¢

Dividends payable at 31 December - -

Dividends per share declared during the year, in Tenge 624 254

33. Loans and Borrowings

In milfions of Kazakhstani Tenge 2018 2017

Non-current

Bank loans 16,270 17,727

Total non-current loans and borrowings 16,270 17,727

Current

Bank loans 74,159 60,717

Bonds issued 73,535 -

Total current loans and borrowings 147,694 60,717

On 19 January 2015, the Company signed an agreement for an unsecured syndicated loan with five banks for a total
amount of USD 450 million. The purpose of the syndicated loan was to refinance bonds issued in 2010 and which were
repaid in 2015. The loan is repayable by equal instalments starting from September 2015 until June 2019 and bears
interest at variable rates. The Company is also required to maintain a ratio of financial liabilities to EBITDA of not more
than 3.5 to 1 and a ratio of financial liabilities to equity of not more than 1 to 1.

On 11 October 2018, the Company issued bonds indexed to US Dollar with a fixed 4.6% coupon rate in the amount of
Tenge 70,000 million for replenishment of working capital requirements according with Kazakhstani legislation. The bonds

are repayable in November 2019,

Information about the Company's loans and borrowings is presented below:

In milfions of Kazakhstani Tenge Currency Maturity 2018 2017
Bank loans
Mizuho Bank, Limited US Dollar 2020 38,433 -
Citibank Kazakhstan JSC Us Dollar 2019 30,744 -
Syndicated loan Us Dollar 2019 21,252 55,125
Societe Generale S Dollar 2018 - 23,319
Total bank loans 90,429 78,444
Bonds issued
Forte bank Us Dollar 2019 73,535 -
Total bonds issued 73,535 -
In 2018, the weighted average interest on bank loans was 4.12% (2017 3.32%).

46







JSC National Atomic Company Kazatomprom
Notes to the Separate Financial Statements — 31 December 2018

34. Provisions

In millions of Kazakhstani Tenge Site restoration

At 1 January 2017

Unwinding of discount 886
Recovered (178)
Change in estimates 2,485

At 31 December 2017

Nc~ ~urrent 15,356
Total 15,356
Unwinding of discount 1,304
Disposal {transfer of subsoil use contracts) {16,754)
Change in estimates 2,238
At 31 December 2018 2,234
Non-current 2,234

Provision for restoration of mine sites
Disposal during the period relates to transfer of subsoil use contracts form the Company to its subsidiaries.

The Company estimated the site restoration costs for each mine operated by the Company as of the year end. The
undiscounted estimated cost of reclamation activities is Tenge 7,907 million {2017: Tenge 24,140 million). The amount of
provision for asset retirement obligations was calculated using current prices {the prices effective at the reporting date) for
expenditures to be incurred and then inflated using the forecast inflation rate effective for the period until the settlement of
obligations (5.13% for the period 20198-2038). The present value at 31 December 2018 has been estimated using a
discount rate of 7.45% (2017: 8.06%), which is a risk free nominal rate as the future cash outflows reflect risk specific to
the liability.

In view of the long-term nature of reclamation liabilities, there is uncertainty concerning the actual amount of expenses that
will be incurred in performing site restoration activities for each mine (Note 4).

Changes in estimates occur due to annual revision of costs for site liquidation including newly drilled wells, sand traps and
other facilities subject to subsequent liquidation.

In accordance with the terms of the subsurface use agreements the Company places cash in long-term bank deposits to
finance future site restoration activities, As at 31 December 2018 the accumulated amount of such restricted deposits was
Tenge 5,469 million (2017: Tenge 8,045 million).

The site restoration provision has decreased in 2018, as the Company transferred its subsoil use contracts and refated
assets and liabilities to its subsidiaries in November 2018. The Company continue to own one subsoil use contract, Central
Moinkum, and performs mining activities together with another participant at Budenovskoye mine blocks 1, 2, 3, 4.

Key assumptions, in addition to the discount rate noted above, which serve as the basis for determining the carrying value
of the provision for reclamation of mine sites provision are as follows:

— thereis a high probability that the Company will proceed to development and production stages for its fields which
are currently under exploration. The Company publicly announced about the plans to increase number of uranium
mines as a part of the Company's long-term plan. The strategic plan was approved by the Government of the
Republic of Kazakhstan. These facts set out a constructive obligation for the Company to recognise the site
restoration provision for all mining and exploration licenses;

— the expected term for future cash outflows for the mine sites is based on the life of the mines. A substantial part
of expenditures is expected to occur in 2019 - 2034, at the end of the life of the mine; and

— forecasted inflation rate — 5.3% per annum {2017: 5.4% per annum).
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35. Accounts Payable

in millions of Kazakhstani Tenge 2018 2017

Non-current

b RN U U S T -7 Fate 2o

Total non-current accounts payable 776 573
Current

Trade accounts payable to related parties 67,712 85,305
Trade accounts payable 17,887 6,446
Total trade accounts payable B5,699 91,751
Other accounts payable to related parties - 125
Other accounts payable 36 110
Total other accounts payable 36 235
Total current accounts payable 85,735 91,986

The Company's exposure to currency and liquidity risk related to trade and other payables is disclosed in Note 38.

36. Other Liabilities

in miflions of Kazakhstani Tenge 2018 2017

Non-current

Advances received 3,260 3,260
Historical costs liabilities 330 1,056
Issued financial guarantees 89 567
Total non-current other liabilities 3,679 4,883
Current

Liability under joint operations 16,998 -
Accrued unused vacation payments and bonuses 2,084 1,831
Issued financial guarantees 422 17,415
Wages and salaries payable 341 221
Historical costs liabilities 162 363
Social contributions payable 110 62
Advances received 81 65
Advances received from related parties 33 73
Other liabilities - 311
Total current other liabilities 20,231 20,341

49




JSC National Atomic Company Kazatomprom
Notes to the Separate Financial Statements — 31 December 2018

37. Contingencies and Commitments
Legal proceedings

From time to time and in the normal course of business, claims against the Company may be received. On the basis of
its own estimates manaorment is of the oninion that na matarial lneses will he incurred in resnect of claims

Tax legisiation

The tax environment in the Republic of Kazakhstan is subject to change and inconsistent application and interpretations.
In particutar, existing subsurface use contracts do not have tax stability from 1 January 2009 and tax liabilities are computed
under comman regime. This could result in unfavourable changes to subsurface users’ tax positions, including those of
the Company. Non-compliance with Kazakhstani law and regulations as interpreted by the Kazakhstani authorities may
lead to the assessment of additional taxes, penalties and interest. Kazakhstani tax legisiation and practice is in a state of
continuous development, and therefore is subject to varying interpretations and frequent changes, which may be
retroactive. Tax periods remain open to retroactive review bv the Kazakhstan tax authorities for five vears.

The Company's management believes that its interpretation of the relevant legislation is appropriate and the Company’s
tax positions will be sustained. In the opinion of the Company's management, no material losses will be incurred in respect
of existing and potential tax claims in excess of provision that have been made in these separate financial statements.

Transfer pricing legislation

Under law on transfer pricing international transactions are subject to state control. This law prescribes Kazakhstani
companies to maintain and, if required, to provide economic rationale and method of the determination of prices used in
international transactions, including existence of the documentation supporting the prices and differentials. Additionally,
differentials could not be applied to the international transactions with companies registered in off-shore countries. In case
of deviation of transaction price from market price the tax authorities have the right to adjust taxable items and to impose
additional taxes, fines and interest penalties. Regardless of the inherent risks that the tax authorities may question transfer
pricing policy of the Company, related to the new law on transfer pricing, the management of the Company believes that it
will be able to sustain its position in case if transfer pricing policy of the Company will be challenged by the tax authorities.
From 1 January 2009 the Company self-assesses additional income tax to reflect market prices. The amount of recognised
liability in 2018 is Tenge 121 million (2017: Tenge 188 million).

Insurance
The Kazakhstani insurance industry is in development stage, and many forms of insurance protection common in other
countries are not yet available. The Company does not have full insurance coverage for its manufacturing plants, including

for damages caused by the stoppage of production or obligations incurred to third parties in connection with damages
caused to the property or the environment resulting from accidents or operations.

Environmental obligations

As at the reporting date management concluded that the Company has no legal or constructive obligation to finance
dismantlement and rehabilitation of BN-350 reactor (including UPN unit) (Note 23).

Guarantees

Guarantees are irrevocable assurances that the Company will make payments in the event that another party cannot meet
its obligations. The maximum exposure to credit risk under financial guarantees, provided to secure financing of certain
related parties, at the reporting date is Tenge 13,935 million (2017: Tenge 51,748 million}.

Compliance with covenants

The Company is subject to certain covenants related primarily to its loans and borrowings (Note 33). Non-compliance with
covenants may result in negative consequences for the Company including growth in the cost of borrowings. The Company
was in compliance with covenants at 31 December 2018 and 31 December 2017.

Subsurface use commitments

The Company has capital commitments under subsurface use contracts annual minimum working programmes in the
amount of Tenge 1,949 million in 2018 (2017: Tenge 2,412 million) for damages caused by the stoppage of production or
obligations incurred to third parties in connection with damages caused to the property or the environment resulting from
accidents or operations.
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38. Financial Risk Management

Accounting policies and disclosures in respect of financial instruments are applied to the following classes of financial
instruments:

in millions of Kazakhstani Tenge Note 2018 2017

Financial assets

Trade accounts receivable 27 81,112 38,087
Current bank accounts 31 45,023 210,944
Loans to related parties 30 23,618 20,302
Dividends receivable from related parties 28 8,272 13,409
Financial derivative asset 8 1,369 -
Restricted cash 28 1,001 2,593
Other investments 26 619 1,632
Loans to employees 28 376 404

Xher accounts receivable 27 51 62
Term deposits 18 699
Demand deposits 31 10 20
Cash in hand 31 1 12
Total financial assets 161,470 288,164

Financial liabilities

Bank loans 33 90,429 78,444
Trade accounts payable 35 86,475 92,324
Bonds issued 33 73,5356 -
Provision for guarantees 36 511 17,982
Historical costs liabilities 36 492 1,419
Financial lease liabilities 479 130
Other accounts payable 35 36 235
Total financial liabilities 251,957 190,534

The risk management function within the Company is carried out in respect of financial risks, operational risks and legal
risks. Financial risk comprises market risk {including currency risk, interest rate risk and other price risk), credit risk and
liquidity risk. The primary objective of the financial isk management function is to establish risk limits, and then ensure
that exposure to risks stays within these limits. Risk management policies and systems are regularly analysed for the need
of revision due to changes in market conditions and the Company operations. The Company sets standards and training
and management procedures to create streamlined and effective system of controls where all employees understand their
roles and responsibilities. The operational and legal risk management functions are intended to ensure proper functioning
of internal policies and procedures, in order to minimise operational and legal risks.

This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives,
policies and processes for measuring and managing risk, and the Company's policy for management of capital. Further
quantitative disclosures are included throughout these separate financial statements.

The Board of Directors has overall responsibility for the establishment and oversight of the Company's risk management
framework. The Management Board has established a Risk Management Committee, which is responsible for developing
and monitoring the Company's risk management policies. The committee reports regularly to the Management Board and
the Board of Directors on its activities.
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38. Financial Risk Management {Continued)

Credit risk

e Lolipany wanus un sapuslie w ureun nsk, which is the risk that one party to a unancial instrumen will cause a financial
loss for the other party by failing to discharge an obligation. Exposure to credit risk arises as a result of the Company's

ales of products on credit terms and other transactions with counterparties giving rise to financial asset  ‘inancial asset |
which potentially expose the Company to credit risk, consist mainly of trade and other receivables, cash and cash
equivalents, term deposits and loans to employees and related parties.

The Company’s maximum exposure to credit risk by class of assets is reflected in the carrying amounts of financial assets
in the statement of financial position.

The credit risk on cash and cash equivalents and term deposits is limited because the counterparties are banks with the
highest available {in Kazakhstan) credit ratings assigned by international credit rating agencies. The table below shows
credit ratings of banks where the Company had placements as at 31 December 2018;

Rated

Standard &

In miflions of Kazakhstani Tenge Poor's B

Current bank accounts 45,023

Restricted cash 1,001

Term deposits 18

Demand deposits 10

Total 46,052
The table below shows credit ratings of banks where the Company had placements as at 31 December 2017:

Rated

Standard &

In millions of Kazakhstani Tenge Poor's F

Current bank accounts 210,944

Restricted cash 2,593

Term deposits 699

Demand deposits 20

Total 214,256

The Company's exposure to credit risk in respect of trade accounts receivable is influenced mainly by the individual
characteristics of each customer. The demecgraphics of the Company’s customer base, including the default risk of the
industry and country, in which customers operate, has less of an influence on credit risk. The Company is exposed to
concentration of credit risk. In 2018, approximately 86% of the Company’s revenue (2017: 84%) and 73% of trade accounts
receivable {2017: 44%) is attributable to sales transactions with six main customers. The Company defines counterparties
as having similar characteristics if they are related entities.

The Company applies a credit policy under which each new customer is analysed individually for creditworthiness before
the Company’s standard payment and delivery terms and conditicns are offered. The Company does not require collateral
in respect of trade and other receivables. The maximum exposure to credit risk for trade receivables at the reporting date
by geographic region was:

In miffions of Kazakhstani Tenge 2018 2017
India 53,430 412
European Union 13,720 16,547
China 10,482 16,967
USA 3,275 8
Kazakhstan 205 4,153
Total 81,112 38,087

The most significant clients in terms of revenue for 2018 of the Company are Directorate of Purchase & Stores, Government
of India, China Nuclear Energy Industry Corporation, CGNPC Uranium Resources Company Limited, Electricite de France,
Yellow Cake plc. As at31 December 2018, the cumulative balance receivable from these clients was 59,313 million Tenge
{2017: Tenge 16,792 million).

52




JSC National Atomic Company Kazatomprom
Notes to the Separate Financial Statements — 31 December 2018

38. Financial Risk Management (Continued)

The average credit perlod on sales of goods is 30-90 days. No interest is charged on receivables for the first 30 days from
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_xpected Credit __ 5 (ECL) measuremen_

Measurement of ECLs is a significant estimate that involves determination methodology, models and data inputs. The
following components have a major impact on credit loss allowance: definition of default, significant increase in credit risk
{"SICR”), probability of default ("PD"), exposure at default ("EAD"), and loss given default {"LGD"), as well as models of
macro-economic scenarios. The Company regularly reviews and validates the models and inputs to the models to reduce
any differences between expected credit loss estimates and actual credit loss experience.

The Company used supportable forward looking information for measurement of ECL, primarily an outcome of its own
macro-economic forecasting model. Several assumptions that are easily interpretable were selected for analysis: GDP
growth rate, inflation rate, exchange rate and economic indicator. Final macroeconomic function includes only inflation
assumption. Forward-looking information is included in parameters of PD within the next 12 menths after the reporting
date. The most significant forward looking assumptions that correlate with ECL level and their assigned weights were as
follows at 31 December 2018:

Assumption for:
Variabie 2018 2019 2020 2021 2022 2023

Inflation rate 6.2 7.2 6.3 6.4 4.2 37

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime expected
loss allowance for all trade and other receivables.

Te measure the expected credit losses, trade and other receivables have been grouped based on shared credit risk
characteristics and the days past due. The expected loss rates are based on the payment profiles of sales over a period
of 24 months before 31 December 2018 or 1 January 2018 respectively and the corresponding historical credit losses
experienced within this period.

Presented below is the provision matrix for trade receivables based on overdue balances.

Gross
Loss carrying Lifetime
In % of gross value rate amount ECL
Trade accounts receivable
- current 0.12% 81,130 (104)
- less than 30 days overdue 2.27% 513 (2)
- 30 — 90 days overdue - - -
- 91 - 180 days overdue - - -
- 181 - 360 days overdue - - -
- over 360 days overdue 100% 46 (46)
Total trade accounts receivables {gross carrying
amount) 81,264
Credit loss allowance (152)
Total trade accounts receivables (net carrying
amount) 81,112
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38. Financial Risk Management (Continued)
Presented below is the provision matrix for other receivables.

Loss carrying Lifetime
1 % of gross valw at mour i€

Other receivable
- current 0.0% 51 _
- less than 30 days overdue - - -
- 30 - 90 days overdue - - -
- 91 — 180 days overdue - - _
- 181 - 360 days overdue

- over 360 days overdue 100%: 344 (344;
Total other receivables {gross carrying amount) 395
Credit loss allowance (344)
Total other receivables (net carrying amount) 51

The following table explains the changes in the credit loss allowance for trade and other receivables under simplified ECL
model between the beginning and the end of 2018 as well as impaimment provision for trade and other receivables during
2017:

In miflions of Kazakhstani Tenge 2018 2017
Impairment provision at 1 January {(117) {4,918)
Adoption of IFRS 9 {618) 5,213
Increase during the year (89) {629)
Reversal 663 -
Amounts written-off during the year 9 217
Credit loss allowance as of 31 December {152) {117}

Credit risk exposure in respect of loans to related parties (Note 30) and loans to employees (Note 28} arises from possibility
of non-repayment of provided funds. For loans to joint ventures and associates and employees the Company manages
the credit risk by requirement to provide collateral in lieu of borrowers' property. In respect of loans given to subsidiaries
the Company decreases the risk via participation in cash flow management of the borrowers. Borrowers do not have a
credit rating.

Liquidity risk

The Company seeks to maintain a stable funding base primarily consisting of borrowing, trade and other payables and
debt securities. The Company's approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities as they fall due, under both nomal and stressful conditions, without incurring
unacceptable losses or risking damage to the Company’s reputation. The Company invests the funds in diversified
portfolios of liquid assets, in order to be able to respond quickly and smoothly to unforeseen liquidity requirements.

Typically the Company ensures that it has sufficient cash on demand to meet expected operational expense of financial
obligations which exciudes the potential impact of extreme circumstances that cannot reasonably be predicted, such as
natural disasters. Below is a summary of the Company's undrawn borrowing facilities and available cash and cash
equivalents, including term deposits, which are the important instruments in managing the liquidity risk:

In millions of Kazakhstani Tenge 2018 2017
Undrawn borrowing facilities 85,485 35,031
Current bank accounts 45,035 210,944
Current deposits 15 20
Total 130,535 245,995
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38. Financial Risk Management (Continued)

The table below shows liabilities at the reporting date by their remaining contractual maturity. The amounts disclosed in
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cash flows.

When the amount payable is not fixed, the amount disclosed is determined by reference to the conditions existing at the
end of the reporting period. Foreign currency payments are translated using the spot exchange rate at the end of the
reporting period.

The following are the contractual maturities of financial liabilities at 31 December 2018.:

On demand From 3
in millions of Kazakhstani Carrying Contractual and less than From1to monthsto1 From1to Over5
Tenge value  cash flows 1 month 3 months year 5 years  years
Bank loans 90,429 92,367 30,974 16,913 27,740 16,740 -
Trade accounts payable 86,475 86,475 - 85,699 - 776
Bonds issued 73,635 76,428 - - 76,428 - -
Provision for financial
guarantees 511 13,935 - 13,935 - - -
Other accounts payable 36 36 - 36 - - -
Financial lease liabilities 479 564 - 43 129 392 -
Historical cost liabilities 492 519 - 40 120 359 -
Total 251,957 270,324 30,974 116,666 104,417 18,267 -
The following are the contractual maturities of financial liabilities at 31 December 2017:
On demand From 3
In millions of Kazakhstani Carrying Contractual and less than From 1to monthste From1te Over5
Tenge value cash flows 1 month 3 months 1 year 5 years years
Bank loans 78,444 89,617 32,645 9,856 29,048 18,068 -
Trade accounts payable 92,324 92,324 - 91,751 - 573 -
Provision for financial
guarantees 17,982 52,522 - 52,522 - - -
Historical costs liabilities 1,419 1,569 - 91 273 1,205 -
Financial lease liabilities 130 158 - 11 34 113 -
Other accounts payable 235 235 - 235 - - -
Total 190,534 236,425 32,645 154,466 29,355 19,959 -

Maximum contractual cash outflows under guaraniees are disclosed in Note 37.

Market risk

The Company takes on exposure to market risks. Market risk is the risk that changes in market prices will have a negative
impact on the Company’s income or the value of its financial instrument holdings. Market risks arise from open positions
in {a) foreign currencies, (b) interest bearing assets and liabilities and (c} equity products, all of which are exposed fo
general and specific market movements. The objective of market risk management is to monitor and control market risk
exposures within acceptable limits, while optimising the return on investments. Management sets limits on the value of
risk that may be accepted, which is monitored on a daily basis. However, the use of this approach does not prevent losses
outside of these limits in the event of more significant market movements.

Sensitivities to market risks included below are based on a change in a factor while holding all other factors constant. In
practice this is unlikely to occur and changes in some of the factors may be correlated — for example, changes in interest
rate and changes in foreign currency rates.
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38. Financial Risk Management (Continued)

Currency risk
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functional currency. Borrowings are denominated in currencies that match the cash flows generated by operating entities

rthe Compan_ hereforr  1mostcase conomic hedging is achieved without derivative 1 respect of other monetar
assets and liabilities dencminated in foreign currencies, the Company ensures that its net exposure is kept to an acceptable
level by planning future expenses taking into consideration the currency of payment.

The Company is mainly exposed to the risk of USD currency fluctuations. The Company’s exposure to currency risk was
as follows:

in miflions of Kazakhstani Tenge 2018 2017

Denominated in US Dollar

Trade accounts receivable 76,591 36,320
Cash and cash equivalents 36,099 208,542
Loans to related parties” 23,618 20,302
Other assets 5 -
Total assets 136,313 265,164
Bank [oans {90,428} (78,444)
Bonds issued {73,535} -
Trade accounts payable (3,471) (10,778)
Other financial liabilities (999) {998)
Total liabilities {168,433} {90,220)
Net exposure to currency risk {32,120} 174,944

* - joans fo related parties are denominated in Tenge, but are subject to indexation in case of USD/KZT exchange rate fluctuations.

A 14% weakening and 10% strengthening of Tenge against USD as at 31 December 2018 (2017: 10% and 10%) would
increase {decrease) equity and profit or loss by the amounts shown below.

in miflions of Kazakhstani Tenge 2018 2017
US Dollar strengthening by 14% (2017: 10%) {3,597) 13,996
US Dollar weakening by 10% (2017: 10%) 2,570 (13,996)

Movements of Tenge against USD above represent reasonably possible changes in market risk estimated by analysing
annua! standard deviations based on the historical market data for 2018.

Price risk on the uranium products

The Company is exposed to the effect of price fluctuations of uranium quoted in USD in the international markets. The
Company prepares an annual budget based on future uranium prices.
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38. Financial Risk Management {Continued)

Uranium prices historically fluctuate and are affected by numerous factors outside of the Company's control, including, but

U NS T

— demand for uranium used as fuel bv nuclear electric stations;

— depleting levels ot secondary sources such as recycling and blended down highly enriched stacks available to
close the gap of the excess demand over supply;

— impact of regulations by the International Agency on Nuclear Energy;

-~ other factors related specifically to uranium industry.

At the end of the reporting period there was no significant impact of commodity price risk on the Company's financial assets
and financial liabilities.

interest rate risk

Changes in interest rates impact loans and borrowings by changing either their fair value (fixed rate debt) or their future
cash flows (floating rate debt). At the time of raising new loans or borrowings management uses its judgment to decide
whether it believes that a fixed or a floating rate would be more favourable to the Company over the expected period until
maturity.

As at 31 December 2018 the Company issued bonds with a fixed interest rate 4.6% (2017: nil).

At the reporting date, the interest rate profile of the Company's interest-bearing financial instruments was:

in miltions of Kazakhstani Tenge 2018 2017

Fixed rate instruments

Loans to related parties 23,618 20,302
Restricted cash 1,001 2,993
Demand deposits 10 20
Bonds issued (73,535) -
Net position (48,906} 22,915

Floating rate instruments
Bank loans (90,429) (78,444)

Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fixed rate financial assets and financial liabilities at fair value through profit or loss.
Therefore a change in interest rates at the reporting date wouid not affect profit or loss. However, fixed rate financial
assets and financial liabilities are exposed to fair value risk from change in interest rates. Reasonably possible changes
in interest rates do not significantly affect fair values of those financial assets and financial liabilities.

Future cash flows sensitivity analysis for floating rate instrurments

An increase (decrease) of 50 (15) basis points (2017: increase of 70 and decrease of 8 basis points) in interest rates at
the reporting date would have (decreased) increased equity and profit or loss by the amounts shown below, represents
management’s assessment of reasonably possible changes in the interest rates based upon current interest rates and the
current economic environment. This analysis assumes that all other variables, in particular foreign currency rates, remain
constant and that balances due were outstanding for the year.

in miftions of Kazakhstani Tenge 2018 2017
Increase of 50 basis points {2017: 70 basis points} {362) {439}
Decrease of 15 basis points {2017: 8 basis points) 109 50
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38. Financial Risk Management (Continued)

Fair values versus carrying amounts

assets and financial liabilities are recognised in the financial statements approximate their fair value due to their short-term
nature.

2018 2017
Carrying Carrying

In mitlions of Kazakhstani Tenge value  Fair value value Fair value
Financial liabilities

Bank loans 90,429 90,429 78,444 78,444
Bonds issued 73,535 73,535 - -
Historical costs liabilities 492 492 1,419 1,569
Total 164,956 164,956 79,863 80,013

In assessing fair values, management used the following major methods and assumptions: (a) for interest free financial
liabilities and financial liabilities with fixed interest rate, financial liabilities were discounted at effective interest rate which
approximates the market rate; (b) for financial liabilities with floating interest rate, the fair value is not materially different
from the carrying amount because the effect of the time value of money is immaterial.

Capital management

The Company's policy is to maintain a strong capital base so as to safeguard the Company’s ability to continue as a going
concern, to maintain investor, creditor and market confidence, to provide returns for shareholder, to maintain an optimal
capital structure to reduce the cost of capital, and to sustain future development of the business. Capital includes all capital
and reserves of the Company as recorded in the statement of financial position. The Company monitors the following
indicators:

— financial stability, or measures of loan management, determining the degree of borrowing funds utilisation; and

—  profitability, determining cumulative effects of liquidity, asset and capital management as a result of business
activities.

The Company follows the shareholder’s policy on barrowings and financial stability in order to identify common principles
and rules of fundraising for non-financial organisations.

In order to evaluate the financial stability of the Company, the following key financial ratios are used:

— the debt to equity ratio of not greater than 1;

— the debt ratio to earnings before interest, taxes, depreciation and amortization (Debt/EBITDA) of not greater than
3.5.

The Company has complied with all externally imposed capital requirements throughout 2018 and 2017 including
covenants (Note 33).

39. Fair Value Disclosures

Fair value measurements are analysed by level in the fair value hierarchy as follows: (i} level one are measurements at
quoted prices (unadjusted} in active markets for identical assets or liabilities, {ii} level two measurements are valuations
techniques with all material inputs observable for the asset or liability, either directly {that is, as prices) or indirectly (that
is, derived from prices}, and (iii) level three measurements are valuations not based on observable market data (that is,
unobservable inputs). Management applies judgement in categorising financial instruments using the fair value hierarchy.
If a fair value measurement uses observable inputs that require significant adjustment, that measurement is a Level 3
measurement. The significance of a valuation input is assessed against the fair value measurement in its entirety.

Assets and liabilities nof measured at fair value but for which fair value is disclosed

Estimates of all assets and liabilities not measured at fair value but for which fair value is disclosed, except bonds, are
level 3 of the fair value hierarchy.
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39. Fair Value Disclosures {(Continued)

The fair values in level 3 of the fair value hierarchy were estimated using the discounted cash flows valuation technique.
TMefa “floatin  te instruments that are not quoted in an active market was estimated to be equal to their carryin

nour iir value or unquoted fixed interest rate instruments was estimated based on estimated future cash flow
expected to be received discounted at current interest rates for new instruments with similar credit risks and remaining
maturities.

‘inancial assets carried at amortised cos

The fair value of floating rate instruments is normally their carrying amount. Estimate of all financial assets carried at
amortised cost is level 3 measurement. The estimated fair value of fixed interest rate instruments is based on estimated
future cash flows expected to be received discounted at current interest rates for new instruments with similar credit risks
and remaining maturities. Discount rates used depend on the credit risk of the counterparty.

Liabilities carried at amortised cost

The estimated fair value of fixed interest rate instruments with stated maturities were estimated based on expected cash
flows discounted at current interest rates for new instruments with simifar credit risks and remaining maturities. The fair
value of liabilities repayable on demand or after a notice period ("demandable liabilities") is estimated as the amount
payable on demand, discounted from the first date on which the amount could be required to be paid. The discount rates
used ranged from 3.3% p.a. to 6.3% p.a. depending on the length and currency of the liability.

40. Presentation of Financial Instruments by Category

For the purposes of measurement, IFRS 9 Financial Instruments classifies financial assets into the following categories:
{a} financial assets at FVTPL,; (b) debt instruments at FVOCI, {¢} equity instruments at FVOCI and (c) financial assets at
AC. Financial assets at FVTPL have two sub-categories; (i} assets mandatorily measured at FVTPL, and (ii) assets
designated as such upon initial recognition or subsequently. All of the Company’s financial assets as of 31 December
2018 fell into the category AC, except for the financial derivative asset, classified as FVTPL {Note 8).

For the purposes of measurement at 31 December 2017, IAS 39 Financial Instruments: Recognition and Measurerment,
classified financial assets into the following categories: {a) L&R; (b) AFS financial assets; (c) financial assets HTM and (d)
financial assets at FVTPL ("FVTPL"). Financial assets at FVTPL had two sub-categories: (i) assets designated as such
upon initial recognition, and (ii} those classified as held for trading. All of the Company’s financial assets at 31 December
2017 fell in the L&R category, except for certain investments classified as AFS financial assets (Note 5).

As of 31 December 2018 and 2017, all of the Company’s financial liabilities were carried at AC.

41. Business combinations

The Company and Uranium One Inc each hold a 50% interest in Karatau LLP and JV Akbastau JSC. In 2018, the Company
and Uranium One In¢ signed agreements that formalised their obligation to purchase all production of the investees on
equitable terms, as well as to provide financing to the joint arrangement in proportion to their ownership interests. As a
result of these agreements, both parties have effective rights to the assets and obligations for the liabilities of the investees.
Accordingly, starting from 1 January 2018 the entities have been classified as joint operations. The Company recognised
its direct right in joint assets, liabilities, income and expenses in proportion to its 50% ownership interest in these
consolidated financial statements on a line by line basis. Until 2018, investments in Karatau LLP (50% interest) and JV
Akbastau JSC (50% interest) were accounted for at cost.

In accordance with IFRS 11, the change in classification of Karatau LLP and JV Akbastau JSC from joint venture to joint
operations was accounted for as a business combination. Accordingly, the acquired assets and liabilities are recognised
using the acquisition method under IFRS 3.

The Company has recognised net gain from business combination as follows:

In miliions of Kazakhstani Tenge 2018
Fair value of investments in joint ventures prior to acquisition 250,107
Less carrying value of investments in joint ventures {Note 25) (1,705)
Net gain from business combination 248,402
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41, Business combinations (Continued)

The acquisition-date fair value of the total purchase consideration and its components are as follows:

in millians of Kazakhstani Tenge JSC

Cash consideration paid - - -
iabilities from pre-existing relationship. 5,333 3,20¢ (8,538

Total purchase consideration (5,333) (3,205) (8,538}

Fair value of investments in joint ventures prior to acquisition 110,837 139,270 250,107

Total purchase consideration and previcusly held interest
in the joint ventures 105,504 136,065 241,569

The valuation of identifiable assets and liabilities was performed by an independent professional appraiser.

The difference between the consideration transferred and the net fair value of the acquiree's identifiable assets and
liabilities assumed and contingent liabilities led to recognition of ‘goodwill’, as presented in the table below. A deferred tax
of Tenge 43,329 million was recognised as a result of business combination (Note 17).

Presented below is the information on the fair value of acquired assets, liabilities assumed {proportionate 50% share) and

resultant goodwill of JV Akbastau JSC:

In millions of Kazakhstani Tenge Fair value
Cash and cash equivalents 1,513
Accounts receivable 5,924
Inventories 1,206
Mineral rights 91,790
Property, plant and equipment 4,425
Mine development assets and exploration and evafuation

assets 6,273
Cther assets 1,385
Deferred tax liability (18,520)
Accounts payable (780)
Other liabilities (899)
Fair value of identifiable net assets acquired (before

elimination of intra-group balances) 92,317
Less: elimination of intra-group balances (5,333)
Fair value of identifiable net assets acquired 86,984
Goodwill arising from the acquisition 18,520
Total purchase consideration and previously held

interest in the joint ventures 105,504

Based on the valuation, the assets value of JV Akbastau JSC increased by Tenge 92,600 million to fair value, mainly due
to valuation of the subsocil use (mineral) right, as a result of which the carrying value increased from Tenge 95 milfion to
Tenge 91,790 million. The value of property, plant and equipment increased by Tenge 905 million.

Deferred tax of Tenge 18,520 million recorded on the excess of the fair value over the carrying value.

As of 1 January 2018, the Company had payables to JV Akbastau JSC of Tenge 5,420 million under uranium purchase
agreement and receivables of Tenge 87 million under supply contracts.
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41, Business combinations {Continued)

Presented below is the information on the fair value of acquired assets, liabilities assumed (proportionate 50% share) and

1 millions of Kazakhstani Teng ) Fair value
Mach anAd ~rach amivialante 170
Inventories 1 :71 6
Mineral rights 123,268
Property, plant and equipment 7,167
Mine development assets and exploration and evaluation assets 6,134
Other assets 616
Deferred tax liability (24,809)
Loans and borrowings {2,235)
Accounts payable {2,087)
Other liabilities (658)
Fair value of identifiable net assets acquired (before elimination

of intra-group balances) 114,461
Less: elimination of intra-group balances {3,205}
Fair value of identifiable net assets acquired 111,256
Goodwill arising from the acquisition 24,809

Total purchase consideration and previously held interest
in the joint ventures 136,065

Based on the valuation, the assets value of Karatau LLP increased by Tenge 124,123 miltion to fair value, mainly due to
valuation of the subsoil use (mineral} right, as a resulf of which the carrying value increased from Tenge 61 million to Tenge
123,270 million. The value of property, plant and equipment increased by Tenge 214 million.

Deferred tax of Tenge 24,809 million was recorded on the excess of the fair value over the carrying value.

As of 1 January 2018, the Company had payables to Karatau LLP of Tenge 4,027 million under uranium purchase
agreement and receivables of Tenge 822 million under supply contracts.

42. Accounting Policies before 1 January 2018
Assets and liabilities not measured at fair value but for which fair value is disclosed

Estimates of all assets and liabilities not measured at fair value but for which fair value is disclosed, except bonds, are
level 3 of the fair value hierarchy. The fair values at level 3 of the fair value hierarchy were estimated using the discounted
cash flows valuation technique. The fair value of floating rate instruments that are not queoted in an active market was
estimated to be equal to their carrying amount. The fair value of unquoted fixed interest rate instruments was estimated
based on estimated future cash flows expected to be received discounted at current interest rates for new instruments with
similar credit isks and remaining maturities.

Financial assets carried at amortised cost

The fair value of floating rate instruments is normally their carrying amount. Estimate of all financial assets carried at
amortised cost is level 3 measurement. The estimated fair value of fixed interest rate instruments is based on estimated
future cash flows expected to be received discou~t= at current interest rates for new instruments with similar credit risks
and remaining maturities. Discount rates used duwnd on the credit risk of the counterparty.

Liabilities carried at amortised cost

Fair values of other liabilities were determined using valuation techniques. The estimated fair value of fixed interest rate
instruments with stated maturities were estimated based on expected cash flows discounted at current interest rates for
new instruments with similar credit risks and remaining maturities. The fair value of liabilifies repayable on demand or after
a notice pericd (“demandable liabilities™) is estimated as the amount payable on demand, discounted from the first date on
which the amount could be required to be paid. The discount rates used ranged from 3.3% p.a. to 6.3% p.a. depending
on the length and currency of the liability.

42. Accounting Policies before 1 January 2018 {Continued)
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Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, and other short-term highly liquid
invastments with orininal maturitias of threa months orlage  Cash and cash ennivalants ara carmied at amnrdicad ot nicinn

resentation of Financial Instruments by Measurement Category
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assets held to maturity and (d) financial assets at fair value through profit or loss. Financial assets at fair value through
profit or loss have two sub-categories: (i) assets designated as such upoen initial recognition, and (i) those classified as
held for trading. All of the Company's financial assets fall in the loans and receivables category excep! other investments.
Other investments fall into available-for-sale measurement category.

All of the Company’s financial liabilities were classified in other financial liabilities category.

Financial instruments

(i) Key measurement terms

Depending on their classification financial instruments are carried at fair value, cost, or amortised cost as described below.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The best evidence of fair value is the price in an active market. An active
market is one in which transactions for asset or liability take place with sufficient frequency and volume to provide pricing
information on an engoing basis.

Fair value of financial instruments traded in an active market is measured as the product of the quoted price for the
individual asset or liability and the number of instruments held by the entity. This is the case even if market's normal daily
trading volume is not sufficient to absorb the quantity held and placing orders to sell the position in a single transaction
might affect the quoted price.

Valuation techniques such as discounted cash flow models or models based on recent arm's length fransactions or
consideration of financial data of the investees are used to measure fair value of certain financial instruments for which
external market pricing information is not available. Fair value measurements are analysed by level in the fair value
hierarchy as follows: (i} level one are measurements at quoted prices (unadjusted} in active markets for identical assets or
liabilities, (ii} level two measurements are valuations techniques with all material inputs observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is, derived from prices), and (iii}) level three measurements are valuations
not based on solely cbservable market data (that is, the measurement requires significant unobservable inputs). Transfers
between levels of the fair value hierarchy are deemed to have occurred at the end of the reporting period.

Cost is the amount of cash or cash equivalents paid or the fair value of the other consideration given to acquire an asset
at the time of its acquisition and includes transaction costs. Measurement at cost is only applicable to investments in
equity instruments that do not have a quoted market price and whose fair value cannot be reliably measured and derivatives
that are linked to, and must be settled by, delivery of such unquoted equity instruments.

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of a financial
instrument. An incremental cost is one that would not have been incurred if the transaction had not taken place.
Transaction costs include fees and commissions paid to agents {including employees acting as selling agents), advisors,
brokers and dealers, levies by regulatery agencies and securities exchanges, and transfer taxes and duties. Transaction
costs do not include debt premiums or discounts, financing costs or internal administrative or holding costs.

Amortised cost is the ameunt at which the financial instrument was recognised at initial recognition less any principal
repayments, plus accrued interest, and for financial assets less any write-down for incurred impairment losses. Accrued
interest includes amortisation of transaction costs deferred at initial recognition and of any premium or discount to the
maturity amount using the effective interest method. Accrued interest income and accrued interest expense, including
both accrued coupon and amortised discount or premium (including fees deferred at origination, if any), are not presented
separately and are included in the carrying vafues of the related items in the statement of financial position.
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42 Accounting Policies before 1 January 2018 {Continued)

The effective interest method is a method of allocating interest income or interest expense over the relevant period, so as

are an integral part of the effective interest rate.
(ii) Classification of financial assels

Financial assets have the following categories: (2) loans and receivables; (b) available-for-sale financial assets; {¢) financial
assets held to maturity and (d) financial assets at fair value through profit or loss. Financial assets at fair value through
profit or loss have two sub-categories: (i) assets designated as such upon initial recognition, and {ii) those classified as
held for trading.

Derivative financial instruments are carried at their fair value. All derivative instruments are carried as assets when fair
value is positive and as liabilities when fair value is negative. Changes in the fair value of derivative instruments are
included in profit or loss for the year. The Company does not apply hedge accounting.

Certain derivative instruments embedded in other financial instruments are treated as separate derivative instruments
when their risks and characteristics are not closely related to those of the host contract.

Loans and receivables are unquoted non-derivative financial assets with fixed or determinable payments other than those
that the Company intends to sell in the near term.

All other financial assets are included in the available-for-sale category.
(iii) Classification of financial liabilities

Financial liabilities have the following measurement categories: (a) held for trading which also includes financial derivatives
and (b) other financial liabilities. Liabilities held for trading are camed at fair value with changes in value recognised in
profit or loss for the year {as finance income or finance costs) in the period in which they arise. Other financial liabilities
are carried at amortised cost.

(iv) Initial recognition of financial instruments

All financial instruments are initially recorded at fair value plus transaction costs. Fair value at initial recognition is best
evidenced by the transaction price. A gain or loss on initial recognition is only recorded if there is a difference between
fair value and transaction price which can be evidenced by other observable current market transactions of the same
instrument or by a valuation technique whose inputs include only data from observable markets.

All purchases and sales of financial assets that require delivery within the time frame established by regulation or market
convention {"regular way" purchases and sales) are recorded at trade date, which is the date on which the Company
commits to deliver a financial asset. All other purchases are recognised when the entity becomes a party to the contractual
provisions of the instrument.

The Company uses discounted cash flow valuation technique to determine the fair value of loans given to related parties
that are not traded in an active market. Differences may arise between the fair value at initial recognition, which is
considered to be the transaction price, and the amount determined at initial recognition using a valuation technique. Any
such differences are amortised on a straight line basis over the term of the loans to related parties.

{v} Derecognition of financial assets

The Company derecognises financial assets when (a) assets are redeemed or the rights to cash flows from the assets
otherwise expire or {b) the Company has transferred the rights to the cash flows from the financial assets or entered into
a qualifying pass-through arrangement whilst (i} also transferring substantially all the risks and rewards of ownership of
the assets or (ii} neither transferring nor retaining substantially all the risks and rewards of ownership but not retaining
control.

Control is retained if the counterparty does not have the practical ability to sell the asset in its entirety to an unrelated third
party without needing to impose additional restrictions on the sale.
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Ne Tar vaiue of an equity Security DeIow ITS COSL IS an INoIcator Iarl It IS Impaireo. | Ne cumuiauve Impaiment 10ss —
measured as the difference between the acquisition cost and the current fair valug, less any impairment loss on that asset
previously recognised in profit or loss — is reclassified from other comprehensive income to finance costs in profit or loss
for the year. Impairment losses on equity instruments are not reversed and any subseguent gains are recognised in other
comprehensive income. |If, in a subsequent period, the fair value of a debt instrument classified as available-for-sale
increases and the increase can be objectively related to an event occurring after the impairment ioss was recognised in
profit or loss, the impairment loss is reversed through current period's profit or loss.

{vii} Offsefting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position only when there
is a legally enforceable right to offset the recognised amounts, and there is an intention to either settle on a net basis, or
to realise the asset and setile the liability simultanecusly. Such a right of set off (a) must not be contingent on a future
event and {b) must be legally enforceable in all of the following circumstances: {i} in the normal course of business, (i) in
the event of default and (iii} in the event of insolvency or bankruptcy.

Impairment of financial assets carried at amortised cost

tmpairment losses are recognised in profit or loss when incurred as a result of one or more events (“loss events’) that
occurred after the initial recognition of the financial asset and which have an impact on the amount or timing of the
estimated future cash flows of the financial asset or group of financial assets that can be reliably estimated. If the Company
determines that no objective evidence exists that impairment was incurred for an individually assessed financial asset,
whether significant or not, it includes the asset in a group of financial assets with similar credit risk characteristics, and
collectively assesses them for impaimrment. The primary factors that the Company considers in determining whether a
financial asset is impaired are its overdue status and realisability of related collateral, if any.

The following other principal criteria are also used to determine whether there is objective evidence that an impairment
loss has occurred:

— any portion or instalment is overdue and the late payment cannot be attributed to a delay caused by the settlement
systems;

— the counterparty experiences a significant financial difficulty as evidenced by its financial information that the
Company obtains;

— the counterparty considers bankruptcy or a financial reorganisation;

— there is adverse change in the payment status of the counterparty as a result of changes in the national or local
economic conditions that impact the counterparty; or

— the value of collateral, if any, significantly decreases as a result of worsening market conditions.

If the terms of an impaired financial asset held at amortised cost are renegotiated or otherwise modified because of financial
difficulties of the counterparty, impaiment is measured using the original effective interest rate before the modification of
terms. The renegatiated asset is then derecognised and a new asset is recognised at its fair value only if the risks and
rewards of the asset substantially changed. This is normally evidenced by a substantial difference between the present
values of the original cash flows and the new expected cash flows.

Impairment losses are always recognised through an allowance account to write down the asset's carrying amount to the
present value of expected cash flows (which exclude future credit losses that have not been incurred) discounted at the
original effective interest rate of the asset. The calculation of the present value of the estimated future cash flows of a
collateralised financial asset reflects the cash flows that may result from foreclosure less costs for obtaining and selling
the collateral, whether or not foreclosure is probable.
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If, in a subsequent period, the amount of the lmpalrment loss decreases and the decrease can be related objectwely to an
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Incollectible assets are written off against the related impairment loss provision after all the necessary procedures t
recover the asset have been completed and the amount of the loss has been determined. Subsequent recoveries of
mounf revious rTitten offar  -edited to the impairment loss accour ithin the profit or loss forth  2a

Revenue recognition

Revenues from sales of goods are recognised at the point of transfer of risks and rewards of ownership of the goods. If
the Company agrees to transport goods to a specified location, revenue is recognised when the goods are passed to the
customer at the destination point.

Sales of services are recognised in the accounting period in which the services are rendered, by reference to the stage of
completion of the specific transaction assessed on the basis of the actual service provided as a proportion of the total
services fo be provided.

Sales are shown net of VAT and discounts. Revenue is measured at the fair value of the consideration received or
receivable. When the fair value of goods received in a barter transaction cannot be measured reliably, the revenue is
measured at the fair value of the goods or service given up.

Delivery of uranium products vary depending on the individual terms of a sale contract usually in accordance with the
Inceterms classification. Delivery of uranium products occurs: at the date of physical delivery in accordance with Incoterms
or at the date of book-transfer fo account with convertor specified by customer. Book-transfer operation represents a
transaction whereby uranium account balance of the transfercr is decreased with simultaneous allocation of uranium to
the transferee’s uranium account with the same specialised conversion/reconversion entity.

Interest income is recognised on a time-proportion basis using the effective interest method.
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44. Subsequent events
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